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lndex 


COIC 

Corflfhensjtion  for  OtcupšHional  ln;ufies  end  Diseaies 

CRFt 

Capit  ai  ittfplaceniÈrni  Itcseivc 

OfiSA 

Peuefopmeru  Bank  of  South  Afrrta 

SAGAAP 

South  African  Statements  of  Genefjlly  A«epted  Accountinjj  Practke 

GFlAP 

Generahv  Recognised  Accouniing  Prscrice 

GAMAP 

Gencrally  Acccpted  Municipa!  Accounting  Practice 

HDF 

l  iDusir.g  DÊVclopnianl  Fund 

1AS 

Iniernarional  Accounlin&  Standards 

Cl-G-F  AFtO 

Chaftcrcd  iniUtule  of  Government  Finance  Audit  &  Risk  OfficCrs 

Cllr 

CōuncrllCH* 

fVIE's 

MunJcipsl  Entities 

MEC 

Ntember  ol  the  EKecutive  Council 

MFMA 

Muiskipat  Ftnance  Management  Act 

MIG 

J^unkipal  Infrastructure  Grant  (Pr^viously  CMIP) 

INEG 

Interflrsred  National  Electrificatton  Grsnt 

FVIG 

Financisl  Managemeot  Grant 

LG  SEtA 

Lecal  Government  Sector  Edueation  snd  Traming  Authority 
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Makhuduthamaga  Local'  Municipality 

jRugiSiratiqn  number  UM473) 

Ar'inual  financia!  SLatemrrHs  fof  the  yejr  cmtcd  June  30r  201? 

Accounting  Officer's  Responsibilities  and  Approval 


The  accountirtg  officer  is  r&quiirLid  hy  the  Municipal  Finance  Mana£ement  Act  (Acl  S6  of  2003.),  to  malnigin  adequale  accounting  record$ 
and  Ls  reriponsiljle  for  the  conlent  unrl  htegriEy  oMbe  jnnual  financial  statements  and  refated  flnanrial  iriltumatippi  induded  in  thls  cepbrt. 

It  Ls  Lhe  rGspansihiUiy  of  the  occountiniÊ  offieer  |p  ensure  that  ihe  annual  financial  statemenEs  fairly  present  ih,e  siate  of  alfairs  ol  tho 
munklpaJLty  a$  at  the  end  of  the  finanrial  year  and  the  re^ults  ol  its  operations  and  cash  flows  for  the  period  thun  ended.  The  Kternal 
auditors  are  eng.ag.Ed  to  enpress  on  intfepencfom  opinip.ri  on  the  annuaf  finaneial  staièmEnis  and  w?s  jriven  unrcstricted  access  to  at| 
flnanclal  reeords  and  rflatod  data 

Ihe  arwiual  Hnanclal  statomenis  h.ave  been  prepared  in  accordance  with  Siandjrds  of  Gencrally  Rucagmsed  Accounting  ProcÈieo  (GRAPf 
InclLHJingany  ftilerprelatiijn$r  guidelines  and  diroctivcs  issued  by  the  Accountiog  Slandards  Soard  as  the  pfescrib-ed  framewort  by  National 
Treasury . 

The  annual  rinanclaf  statcmeriils  are  hased  upon  appropriate  aecouming  poticies  consisternly  applicd  and  iupported  by  reasonable  and 
prurk-m  Judgemenls  and  estimates- 

The  accounting  officer  acknowtedgp*  that  she  Ls  uilimalciy  rosponsihle  for  the  system  of  Lnternaf  flnanclal  control  estadlished  by  ihe 
municipality  and  place  consbderabfe  impprtance  on  malntalning  a  strong  comrol  envircmment.  To  enahie  the  accouniing  offtcer  to  meet 
these  responsitilHlreSj  Ihe  aceounting  afficer  have  set  standards  for  inlernal  cwntrol  aimed  al  reducing  Lhe  ri$fc  of  error  or  deficit  In  a  co$i 
elfective  manner,  The  slandards  include  thc  proper  delogallon  of  respōnsihiliiies  within  a  clearly  doflned  frameworkr  effecllve  accounting 
procedures  and  adequate  segregation  of  dudes  to  ensuro  an  accuptahle  level  of  risk.  These  control  s  are  monitored  throughout  the 
munkipality  and  a  II  employees  are  roquired  to  mainoin  the  highest  ethkal  stanrdards  in  ensuring  the  mtinlcipalily's  business  is  conducted  m 
a  nidnner  thai  in  al|  reason  jble  cirormsiances  is  ahpve  reproach  i  he  rocusof  rijk  manasement  in  the  rminlclpalily  is  on  identifying, 
assessirrg,  managlng  antf  monitoring  all  known  farm%  of  risfc  across  the  munFeipaliiy.  While  operating  rlsk  cannol  be  fulfy  eliminaiedj  tfie 
iriunkipalily  endEaruoi,ir5  to  minimlse  It  by  ensuring  that  (ippropriate  infrasLtuclure,  ccmlrplSj  systems  and  ethical  buhaviour  are  šppHed  and 
managed  wlthin  preiJeiermined  procedures  and  ctmsiramEy 

The  accoumEing  offiter  Is  of  the  opinion,  based  on  tbu  information  and  enplanations  glven  by  management,  ihgt  tfie  system  of  iniornal 
ccmtrol  provldes  reasonoble  assprance  that  the  findndal  rccords  can  be  reiied  on  for  Ehe  preparalion  of  tho  annual  linancial  stcitements, 

The  accounting  officer  has  reviewed  the  munkipality's  eash  ftow  rorocasi  k>r  the  year  to  30  Juner  2020  and,  ln  iho  lighi  of  this  review  and 
the  curreni  financiGl  posltlon,  she  is  sarisfied  that  the  munlcipaiiiy  hos  acees$  io  adeooale  resources  to  ccmtimjp  in  operdiional  existence  for 
Ihe  fPreseEflble  fuiure. 

The  ^nnuai  fiiuncial  statoments  set  out  on  pjges  ?  lo  J3lr  artd  oppendines  as  set  out  on  page  82  to  97  which  have  been  prepared  on  the 
going  concern  basisr  werc  approved  by  the  jccountine  officer  an  23  August  2019  and  werc  signed  on  its  hehalf  by; 


AccòuntJng  Offlcet 
Ms  Rampedi  M.lv 
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Makhuduthamaga  Local  Mufiicipalftv 

|  Re gist^tioni  nufntKCf  LIM473.) 

Armual  Flranclsl  Siaitment's  for  the  ycarentled  June  30,  2019 

Audit  and  Performance  Committee  Report 


We  arc  pieajed  lo  prcspFtt  oiif  fupofl  for  tlip  financial  ycar  enried  30  June  20lrJ. 
Audil  commlttCE;  mt’uiljErs  and  attendjjnce 


The  autflt  ccnnmltlec  conslsls  nf  ihe  jnEmhpr!;  Hsted  hercunder  and  should  meet  4  tinnes  per  anntim  as  per  its  approved  terms  of  referenrp 
nu-rine.  Ihc  current  year  [ive  (05)  cncetinfis  werc  held.  The  ntlendance  of  the  aucfll  committeG  mEetings  was  as  folloVi'i. 

Nuitjij  al  menlber  Nurtiber  ot  meotm£s  atlcnded 

M  a  nthota  H  .V  {Chairpcf ton)  5 

NgDQ-tjanp  M-S  CAfSA)  [Mcmbe-r)  4 

Maeyane  A  X  (M  Einfaer)  3 

Mpjarte  J.N  CA[5A]  |Member)  5 


AutfiÈ  cuinrmHct'  responslbilily 

Tho  ijudii  commlLtce  reports  that  it  fias  compltcd  wjlh  ils  responslfalNtles  arlsing  from  sectlnn  J&S(2)|a)  of  the  MFMA.ThE  audit  commitiet 
also  reports  Ihat  it  has  artDplod  dppropoaic  formal  terms  oF  roJEruncG  as  its  audit  cpmmittee  cfa.TrtCT.  haS  rdgutaiod  i|s  affairs  in  COmpllflhCE 
vvilh  thss  chartcr  an(f  has  dischargud  all  ll£  respnnslfjlHtiES  as  ccintainud  therein. 

Audit  commltlee  reporis  far  all  fqyr  qiuarters  pl  the  financiol  yenr  entied  30  June  2019  were  suhmitted  and  apprwed  by  coundi. 

ThC  effectJueFiess  oi  irsternai  contral 


The  svstcrri  of  internal  conirosc  applied  fay  tbc  munJcfpalliy  ov&r  Hnancial  antl  risk  maniapEmnni  is  e-ffective,  cfficient  and  transparenl.  Ih 
Jine  with  Lhe  MFMAand  thc  Klrtg  [V  ftepojion  Co;j>nrire  GovefnanCÊ  rcqUlremEntsr  l.ntern(il  Ayriit  providCS  Ihc  audn  committee  and 
msnajtement  wrih  asSurancE  ihat  thc  miEmal  controis  are  appropricte  and  effcctive.  Thrs  u  acmeved  fay  means  of  thn  risk  manōjjemenl 
irrocess,  as  well  as  Ihp  irii?ntification  o!  correctiue  actions  ancl  sugpested  enhancenTertts  io  the  controls  and  proccsses.  f-rom  thu  vuriQuE 
rcpons  uf  the  Intcrnol  Auditors.  the  Audv  Report  on  tne  annual  financiai  staternents,  and  the  msnaiiEment  fepon  of  the  Auditor- 
GEnera1!  Suuih  Africj,  li  wjs  noted  thai  no  malters  were  retioned  tnat  indieate  uny  maierial  deflcioncjeE  in  the  system  of  miernal 
control  or  arvydeviaUons  tnereirom.  Accorclingty,  we  can  rEpnrt  that  the  syslem  of  internal  cemtrol  ovef  financial  reporririj!  for  ihe 
pCfiod  under  review  was  Effiasnt  anrt  effectiue. 

Evaluatlop  o!  annual  fmdndnl  statements,Rlsk  AAnn.i.gemeht  &  Perfofmance  Management 

The  audit  comfnitTCC  hfls: 

*  rgviewurt  aud  rtiscuissed  the  imauditcd  armual  financial  statcmcfits  |d  besubmmed  to  ihe  Auditor*GenÊrsl  Souih  Afrita  J'or 
pjiternai  uudit  with  Iht  Accountinii  OffiCGT  and  SCiiior  rnana,EemEnl  of  rhn  municipalitv; 

*  rEviewed  ibc  prior  year  Audilor-GeneraF  of  50011*1  Africa's  manaEemEpt  report  snd  nranagenicnt's  response  thereto  and 
dhcussed  the  progfess  on  SmpJemEntation  of  Ihc  managpmEnfs  rcmedial  Pdion  plans  on  a  quanterly  basls  for  rhe  year  cndEd 
30  June  2019; 

revlewed  (he  risk  maoagemEnt  registers  anrl  progrcss  report  fpr  implcmentfltiOh  of  thd  iultion  plans  for  a!l  fou  r  quarters  of  the 
fjnancial  year  andErt  3(5  June  2019  and  is  satisfied  wltn  Ihe  luncticmality  of  thc  risk  (ntmageiridni  commiuee  aod  the  risk 
rnanōgement  unit  of  the  mupicipaJity; 

*  revlewed  Lhc  municl  psljiy’s  compllance  wlth  lega I  a  n  d  r eg  ulato  iy  provislons; 

*  raviewed  ihe  ouarterJy  performane&  managemenl  reports  and  annual  pErfDrmanD?  rcport  for  tlio  ycar  ended  30  )une  ?.0l9  and 
dhcussert  tne  feports  with  rhanagEmEfii  on  a  quarteriy  hrssis. 

Thc  uudit  commlttee  concur  wiih  and  accept  the  annual  llnancipl  EtatemenfE,  of  thc  municip.Thty  presented  for  esuernal  aurtit  aod  are  of 
iheopimon  tAat  the  unaudited  annuaifinancial  statementsshpuld  fae  accepted  anrtshouiid  beiead  toEethef  with  Ihu  ropoft  of  the  Aurittor- 
Generaf  of  &aulh  Affita  after  complction  of  the  eHtcrnal  audit. 

iotEfnal  aud|t 

The  audit  cornmittee  is  saiisfied  thai  tho  Intemal  auriit  functian  is  operiitiins]  effectrvely  and  thai  it  has  ada;essert  Ihe  rJSks  pErtinEnt  to  the 
piuiiitipahty  anrt  iis  auchts. 


Chairperson  uf  Ihe  Audlt  Cdrti mlltc e  { IVis  Ma<Tthata  Pf.M) 


Makhuduthamaga  Local  Munlcipality 

(ftfigistration  numher  LIM473J 

Annusl  flna-riclal  ^taterncnt'S  for  the  vctir  enc-td  lune  io.  2019 


Audit  and  Periormance  Committee  Report 
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Makhuduthamaga  Local  Municipality 

(ftÊÊistralion  mimljer  UM473} 

Annual  firtandal  Slalemonts  for  the  year  cndL'd  lun&  30,  2019 

Accounting  Officer's  Report 


Thr?  accouriting  offtcers  iubmlt  HieJr  rcporl  for  Oie  y ear  &nded  Junu  30r  2019. 

L  Review  of  sclMtJes 
Mrinn  buiinuSS  arltf  upurdtiDni 

Nei  rfeficit  of  the  nuinicipaiity  for  ttie  currenl  year  was  R  46,749.664  {2018:  deflcit  R  66r834,320|i. 

Hie  eKpenditure  in  êkc&sj.  of  tbe  bud£eted  rewemje  for  the  current  year  2018/19  and  pnior  year  2017/18  was  funded  through  the  cash 
hadced  resetves  too  lotal  amount  of  R  50  124  967  ancl  R79  211  195  respeclively,  whichtannot  be  recognltEnJ  as  revenue  in  the  statement 
of  Imancial  p&rfDrmance.  Ihe  defidl  of  R  46  749  664  for  corrent  ycar  arnJ  R  66  834  320  for  the  prior  yearr  reported  was  as  a  rusuli  of  the 
eKpeuditure  in  orcess  of  the  bucfgeted  revenue  fundetl  thrpugh  the  cash  reserves. 

2,  Golng  concern 

Ttiu  municipaJity  conducted  flfioing  concem  assessment  asat  30  June  2019  and  the  resufts  conduded  that  the  rnuuicipality  will  beahle  to 
operete  for  the  coming  fprese&ablu  future. 

The  annual  financial  siatem&nts  bave  beon  nrepared  on  tbe  basis  of  accounting  poficaes  applicable  to  a  gomg  canccrn.  Tlns  hasis  presijmes 
that  funds  will  be  avallable  to  finence  future  operaiiòni  and  tbat  the  realisation  o-f  ossets  snd  settiemenl  of  liahilities,  contfngent 
dbfiaations  *md  commitments  will  occur  io  the  ordinery  course  of  husiness. 


3.  Accountmg  pollcl&s 

fhe  annual  financial  sietements  prepared  were  in  sccordance  with  ihe  prescribed  Standards  of  Generally  ftecognised  Accaunimp  Praclices 
(GRAP)  issuud  by  Ihe  Accpunting  Standards  Board  ^s  ihe  prescribed  frameworls  by  Nalional  Trea.sury. 

4-  Accounting  Officer 

TJie  accounting  nfficer  of  the  municipaliiy  during  the  year  ancf  to  tlre  dflte  of  this  report  is  as  follows: 


Name 

Msflampedi  M.N 


Nati  onal  ity  Ddte  of  appol  ntmenl 

So-u  th  Africa  n  0 1 J  uly  2018 


5,  CorporateEouernance 

The  munictpalily  has  a  cauncil  af  62  couneilars  with  ANC  as  the  msianty  party,  EFF  as  the  official  cipposilion  and  four  (4}  other 
oppOSRipn  parhes.  The  mdyor  of  the  municipalily  i-s  Vls  Maltula  B.M  and  tho  council  ha$  plected  nine  ($}  executive  committee  members 
to  assist  Ihe  mayor  iri  Ihe  esficution  of  her  full  time  /esponsibiJities  as  the  poFitlcal  head  of  themunlcipalily.  All  departmeots  of  the 
inurtidpality  have  portf ollo  commillees  that  meel  on  a  moinhly  basis  to  review  the  reports  on  implementation  of  the  approved  IDh, 
ftudgfiE  and  the  5DBIP  and  for  the  year  eoded  30  June  20l9r  atl  portfolJo  cammiuees  w&re  able  ta  meet  on  a  monthly  hasis.  Counci!  Iias 
jppointed  an  Audit  committee  and  a  Municipal  Pubijc  Accounts  Commlttee  lo  assist  the  couiicil  on  effectiver  effident  and  high  level  of 
governance  of  the  municipality  and  the  comiriittees  were  functional  during  the  financial  year  ended  30  June  2019 . 

6.  Êankers 

The  municipalily  banks  p/lmarily  with  Absa  Bank  tirnited 
7r  Auditors 

Auditor  General  South  Africa  wj ll  continue  in  oflice  for  Ihe  next  fmanaal  penod. 
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Makhuduitiamaga  Local  Municipality 

(A«£i$t^tion  lumb^r  UM473|i 

-rtnnual  Finar»ci-al  Stdtemenufoi  thie  year  erideiJ  Jurte  30,  2019 

Statement  of  Financial  Position  as  at  June  30f  2019 

Raures  in  Rand  Notc[s}  2019  20lfi 

Rcstated* 


Assets 


Current  Assets 


Imrentorics 

4 

7se,oio 

514,769 

Hccoivjblcs  froin  otcchange  transactioris 

6 

919,240 

908,326 

VAT  rercivahlc 

1 

13,436,425 

25,653,971 

Rec&lvables  frorti  naii  exdidi>ge  ira-niactiQns 

S 

4.627,380 

482,949 

Cash  andcash  Hiiiivalenls 

3 

9,052,239 

19,277,879 

33,793,303 

46,837,893 

fion-Ctirrenl  Asscts 

liwestmenl  proper  ty 

9 

209,500 

209,500 

F'ropeity,  pLmt  and  equipnnenE 

10 

300,346,388 

293,189,015 

Ir.tdngibie  assels 

8 

2,697,117 

2,212,986 

303,253,005 

295,611,501 

Total  Assets 

337,046,308 

342,449,394 

tiahilitšes 

Currenl  Liabilities 

Payables  from  exdiaiige  irdnsaedons 

11 

72,972,250 

46,043,352 

Unspem  condHiongl  p,ranl5  arid  receipts 

12 

42,051 

1.723,165 

long  Scrvice  Avrdrds 

138,126 

80,894 

73,152,427 

47,847,411 

Ntm-Current  Liabilities 

Post  Employinenl  MetJical  Aid  Benefil 

13 

3,112,000 

2,312,000 

Long  Servlce  Awiirds 

2,705,874 

2,192,106 

Provssion  -  RshdbiJiialiom  of  Landfill  Site 

35 

14,727,795 

■ 

20,545,669 

4,504,106 

Total  Ltabilities 

93,698,096 

52,351,517 

Nel  Asscts 

243,348,212 

290,097,877 

Accumylaied  surjplus 

243,348,212 

290,097,877 
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Makhuduthamaga  Local  Municipality 

CRegislratiC'nnumbef  UM473) 

AnnLiatfirišincicii  Stateme-nits  for  the  yeaf  ended  June  30,  2019 


Statement  of  Financial  Performance 


Fi&ures  m,  R*nd 

Note(s) 

2019 

2018 

fiestaied* 

Hevenue 

Revenue  from  exchange  transaclions 

fto-n-t  a  1  ot  fadlities  and  equipment 

36 

143.366 

149,954 

itcensei  Permits 

S,ai2r3SS 

4,943,493 

AlLumjI  Gain 

19 

- 

147,207 

Other  income 

17 

771,790 

924,^30 

Interesl  received  ■  invcslment 

16 

3,577,635 

7,323,033 

Total  revenue  from  ejtdhanÊ&trarnaetianj 

10,310,196 

13,993,622 

Hevemie  from  non-eycfiange  traniactians 

Property  rates 

18 

33,129,250 

37,707,750 

livterpsi  on  outstanding  debtōf s 

16 

41,910,101 

35,900,459 

Traffrc  fines 

20 

656,200 

235,500 

Govemment  grants  &  subsidios 

15 

331,178,614 

322,173.193 

OonatiOnš  received  -  Landfill  Sile 

21 

lr163,4S7 

- 

Total  revenue  from  non-OKchanÊe  tfansactions 

413,037,622 

396,021,907 

Totai  revanue 

14 

423,347,313 

410,015,529 

Esqpgnditure 

Employea  related  costs 

22 

71,313,899 

62,121,139 

Ftemuneration  and  allowances  of  councillors 

23 

22,700,369 

22,111,974 

Admlnistrallon 

24 

22,332,252 

16,592,328 

Oepreciation  and  amorlisation 

2S 

27,277,726 

25,344,167 

Impajrmeni  loss 

26 

1,398,324 

* 

Finance  costs 

27 

490,103 

403,110 

D*ebt  Impairment 

25 

63,933,942 

67,657,827 

Contracted  services 

30 

43,331,537 

40,629,474 

Transfersand  subsidies 

31 

4,803,044 

4,685,022 

Loss  on  disposal  of  assets 

196,175 

13,083 

Actuarial  Lossos 

152,067 

121,000 

Ftehabilitation  cost  -  Lcm-dfjll  5ite 

14,727,795 

. 

General  expenses 

33 

77,717,672 

77,512,117 

Auditor'š  remuneration 

34 

3,472,677 

3,196,316 

Capital  eKpencliture  tvrittemoff  (D-roads) 

32 

63,044,784 

115,652,295 

Repairs  and  Maintenance 

29 

53,605,116 

40.809,447 

Total  expenditure 

470,092,482 

476,349,349 

Deficit  for  the  year 

(46,749,664) 

(66,834,320) 

'  See  Note  rti 
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fVEakhuduthamaga  Local  Municipality 

(Resistraiion.  m.imber  UMd73] 

A"'HUhI  Firl^ncial  Stattirt&nts  ft>r  Llitt  year  t=n dnrt  Jnrm  30, 


Statement  of  Changes  in  Net  Assets 


fiÈurps  in  Rand 

Accumulaled 

surplus 

TotaE  net  assets 

Opcnlng  Accumulaled  Surplus/(OeNcit|  al  ioEv  1,  3017 

Chijngesinnet  assels 

356,032,197 

356,932,197 

SurpluS  fnr  tbu  ytdr 

(66,334,320) 

(66,834,320) 

T&tal  cliang.es 

(66,834,320) 

(66,834,320) 

Opening  ActLiniulaled  Surplus/(i3eficit|  as  previously  repnrted 

Adjuslmenls 

283,130,705 

238,130,705 

Prior  period  error  (Interest  on  outstaodine  debtors) 

1,901.015 

1,901,01$ 

Prior  Penoc!  Error  (Banfc  charges) 

46 

46 

Prior  Feriod  È!  r  r  Dr  (A$S&Es) 

2,127,002 

2,127,002 

Hestated*  Openjng  Accumulated  Surplus/jDefictr]  at  fuly  1,  20 1S 

Cbauges  innet  essets 

290,097,876 

290,097,876 

3urplus  fdeficit)  for  the  year 

[46,749,664) 

(46,749,664) 

Toidl  cluhges 

[46,749,664) 

(46,749,664) 

Oiilancu  al  June  30,  2013 

243,348,212 

243,343,212 

Nole(s) 


Sd<*  <3 
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Makhuduthamaga  Local  Municipalitv 

(FlejislraEion  number  LlM473f 

Arinusl  Finsncial  $tal?rnents.  fpr  |he  vear  ended  Jun?  3dr  2019 

Cash  Flow  Statement 

Fi&ures  in  ftanrt  Moteis}  2019  2013 

Re&tated* 


Cssh  ftows  Irom  operating  activities 


Recfii  pt5 

E’rqpertv  rsles,  VAT  and  iraffic  fines 

13,017,109 

7,265,132 

Cosh receiued  Frorn  consuniers  and  oiher  sources  of  revenge 

6r744,911 

3,223,271 

Crants 

329,497,500 

317,790,000 

tnterejt  income 

3,575,622 

3,740,002 

352,335,202 

340,032,45$ 

Pavmqnts 

Employee  costs 

(69,562,037} 

(61,373,045) 

Cash  pdi-iJ  [o  snjjpiror s  and  othef  rolated  services 

(172,403,273} 

(131,275,039} 

Finance  Costs 

4103} 

(110} 

Capiial  ejfpendilyre  -ivrillen-off  p  RoadsS 

(63,044,734} 

(115,652,295} 

CounCil'grs'  allowdnces 

(22,700,369} 

(22,111,974} 

(327,710,571} 

(330,917,463} 

Net  cash  flows  from  operatlng  actlvities 

33 

25,124,631 

(40,835,003) 

Cash  ftpws  Irom  irvustin^  aCtivitius 

Punchasoof  iiroperty,  plant  and  eq-uijjrnortt 

10 

(33,560,416) 

(24,061,430) 

F'rccoèds  from  Sdlu  of  oropÊrly,  plant  and  equipmpnl 

10 

152,926 

19,351 

Furcfiase  o-f  other  intangible  assels 

3 

(1,942,731] 

- 

N^t  cash  flows  from  inuesting  activities 

{35,350,271} 

(24,041,579} 

Neiincrease/jdecrease)  in  cash  aod  cash  epuivalents 

(10,225,640} 

(64,926,537} 

Cash  and  cash  equiualenis  al  Ihe  beginnmg  of  the  year 

19,277,379 

34,204,466 

Cash  and  cash  eqwivelenls  fif  the  end  of  ihe  yeer 

3 

9,052,239 

19,277,379 

*  £«•?  Moie  il t 
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Makhuduthamaga  Local  Municfpality 

(Ftegiitratian  numbÊr  LlMfl'/i) 

AmiuaL  f  in.ancial  for  ihe  ye-ar  cutled  June  jO,  2019 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


fludgel  onCash  Basls 

AjjproveJ 

budg,et 

Adjustments 

FEnal  Sudget  Actuol  amounls 
oncamparatile 
IjSSiS 

Olfteronce 
between  finat 
hudfiet  anrf 

Staisment  of  Finflncial  PerformAnce 

Revenue 

Ftevemjcfrom  CKthange 
t  r  ari  ssei  i  om 

Renldl  of  fadhlres  antf  ecjulpmant 

129rÊ7S 

129,675 

148,366 

18,691 

licenses  and  permits 

400,000 

5,984,034 

5,812,355 

(171,679) 

Other  intonta 

1,215,457 

(60,000) 

1,155,457 

771,790 

(383,667) 

Interest  received  -  investment 

10,234,567 

(4,930,129) 

5,304,433 

3,577,685 

(1,726,753) 

Total  revenue  Irom  exch<mge 
trapsactlons 

17,163,733 

(4,590,129) 

12,573,604 

10,310,196 

(2,263,408) 

Revenue  Irorn  m>n-exchai]ge 
iMrisactidnS 

Taxation  reventie 

Property  rates 

37,237,289 

391,961 

38,129,250 

38,129,250 

- 

Interest  earned  Oulstanding 

Debtors 

29,342,827 

3,299,168 

32,641,995 

41,910,101 

9,268,106 

Traffic  fines 

150,000 

400,000 

550,000 

656,200 

106,200 

Tcansfer  revenue 

Governnnent  RrcirHs  &  sul>SidieS 

322,304,000 

7,000,000 

329,304,000 

331,178,614 

1,874,614 

Oonations  received  Landlill  Site 

- 

- 

- 

1,163.457 

1,163,457 

Tolal  revcnuo  from  non-endiarvge 
fransacticms 

389,034,116 

11,591,129 

400,625,245 

413,037,622 

12,412,377 

Tota!  revenue 

406,197,849 

7,001,000 

413,198,349 

423,347,318 

10,143,969 

£xpenditure 

Personoel 

(31,995,5451 

11,274,235 

(70,721,310) 

(71,313,899} 

(592,589) 

flemiineradon  and  <illowinces  of 

eooncHlors 

(24,909,098] 

- 

(24,909,098} 

(22,700,369} 

2,203,729 

Oepreeiaticm,  impainiienL  jud 
jntiortlsalicin 

(22,197,823} 

(4,313,401] 

(26,511,274} 

(27,277,726) 

(766,452) 

Inipairmen!  toss/  Reuersal  of 
impairments 

' 

- 

" 

(1,398,324) 

11,398,324] 

Finsnce  costs 

- 

- 

- 

(490,103) 

(490,103] 

Deht  impairment 

(29,342,827) 

- 

(29,342,827) 

(63,533,942) 

(34,191,115} 

RepaifS  and  mainlenance 

(51,021,739) 

(23,039,130] 

(74,060,869) 

(53,605,116) 

20,455,753 

Contraaed  Setvicos 

(44,177,491) 

(11,396,302] 

(55,573,793) 

(43,331,537) 

12,242,256 

Transfersrind  Snbsitlies 

(4,200,000) 

(4,200,000) 

( 4,803,044) 

{603,044} 

Genergl  Expense$ 

(60,554,972) 

(1,363,557} 

(61,918,529) 

(166,567,385) 

(104,648,856) 

ToLal  espendilurfi 

(318,399,545) 

(28,838,155} 

(347,237,700) 

(455,021,445) 

(107,783,745) 

Gperating  deficlt 

37,798,304 

(21,837,156) 

65,961,149 

(31,673,627) 

(97,634,776) 

Loss  pn  dispo$al  of  fissets  and 
liabilities 

- 

(196,175) 

(196,175} 

Acluarial  gains/losses 

- 

- 

(152,067) 

[152,067} 
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Makhudutbamaga  Local  MunicipaNtv 

(Regijiration  nuinlier  ilM473) 


Annuaf  Finaricia!  Statemenis  for  the  yesr  &ndcd  luoe  30„  2019 

Statement  of  Comparison  of  Budget  and  Actuai  Amounts 

Budgel  tin  Cssh  Baiis 

rig.ures  in  Rand 

Approved 

budsec 

Adjustments 

Finai  Budget  Actuaiamoums 

on  tomparabla 
bssis 

Difference  Refereme 

betwoen  final 
bodget and 

aaudi 

RehabilHilllon  CP5t  -  LandFill  SilP 

- 

- 

- 

(14,777,795) 

(14,727,795) 

Defldl  beForetajiation 

' 

' 

- 

(15,076,037) 

(15,076,037) 

87,798,304 

(713373  SS] 

05,961,149 

(46,749,664) 

(112,710,813) 

Actusl  Amouot  on  Compai-able 
easis  as  Presenteti  in  ihe  Sud|et 
artd  Actual  Compaj-ative  Statement 

87,798304 

U13I735S) 

55,961349 

(46,749,664) 

(112,710,813) 
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Makhuduthamaga  Local  Municipalitv 

(Regisirèlion  ruimbor  LIM473J 

Aimugi  Fingmcial  StaterrentS  Lor  ihe  yegreruled  June  30„  20l'5 


Statement  of  Comparison  of  Budget  and  Actuai  Amounts 


Sndjot  on  Cash  Easis 

Approved 

bucfget 

Ad|Listmenis 

F>nul  0uctg.-et  Ac  t  ua  1  a  mounts 
oocomparable 
bssls 

Dif'ference 
belween  fjnal 
bLidfifit  anrl 

Referenco 

Figuros  ni  K-jnd 

actUdl 

!tal{ment  pf  Financial  Pohition 
Assoli 


Current  Assets 


Invvniories 

SOSrOOQ 

- 

505,000 

756,010 

253,010 

Receivables  iromi  eKchanee 
liansactionS 

345P000 

- 

845,000 

919,240 

74,240 

WT  receivable 

9„003r936 

- 

9,003,936 

18,436,425 

9,432,489 

iRecgivabieS  from  npn  ejtchange 
transactions 

52jB43f74] 

(30,000,000] 

22,843,741 

4,027,339 

118,216,352) 

C#sb  and  cash  epuivalents 

2  2j  34  0,941 

15,912,206 

38,753,147 

9,052,239 

(29,700,908) 

86,038,618 

(14,087,794] 

71,950,824 

33,793,303 

(38,157,521) 

ttOrt-turrUiit  Assots 

Investment  property 

lr2SLrSOO 

l,251j5G0 

209,500 

(1,042,000) 

Prqpertyj  plant  and  eqoipment 

383,670,SS7 

(61,659,612) 

372,0 10,945 

300,346,388 

(21,664,557) 

lntan|ible  ussels 

1,300,000 

- 

1,300,000 

2,697,117 

1,397,117 

336,277,057 

(61,659,612] 

324,562,445 

303,253,005 

(21,309,440) 

Total  Assets 

472,260,675 

(75,747,406] 

396,513,269 

337,046,308 

(59,466,961) 

Llabllitles 

Current  Liabillties 

Payab  les  f rom  bgnge 

tj'ansacllons 

17,726,203 

- 

17,726,203 

72,972,250 

55,246,047 

Dnspent  condition^l  grants  and 
receipts 

- 

- 

” 

42,051 

42,051 

Long  Service  Awards 

- 

- 

138,126 

138,126 

17,726,203 

- 

17,726,203 

73,152,427 

55,426,224 

Non-Corrent  Liabililies 

Post  Emplciyment  Medical  Aid 

Uenefit 

2,184,418 

- 

2,134,418 

3,112,000 

927,582 

Long  Sorvice  Awards 

2,432,000 

- 

2,432,000 

2,705,874 

273,874 

Piovision  -  Rehabilitatton  of  Landfill 
Site 

- 

* 

' 

14,727,795 

14,727,7  9S 

4,616,41B 

- 

4,616,418 

20,545,669 

15,929,251 

Total  Uabililles 

22,342,821 

- 

22,342,621 

93,698,096 

71,355,475 

Nct  Assets 

449,9 18j054 

(75,747j408| 

374,170,648 

243,348,212 

(130,822,436) 

Net  Assets 

‘Jr-t  Assets  Altributable  to  Owners 
of  Cpnt  rolling  Entlty 

fteserves 

AceMnnjletedi  surplus 

449j918,0S4 

(75,747,406) 

374,170,648 

243,346,212 

(130,622,436) 
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Makhuduthamaga  Local  Municipality 

CRe&istrailiQri  number  UMJ73) 

/■rmtjdl  FmsiKial  Statemenis  foi  ihe  year  encied  June  30,  2013 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


fi.iJj-’oc  on  Caih  B^iii 

F«£urci  in  Rand 

Approved 

budÊet 

Adiuslments 

F  In  al  BudgG  t  AlCuj  1  ampunt* 

oncomparabie 
basis 

DiFference 
hetw«nfina3 
budget  and 

Reference 

H.LlUftl 

Ci$h  Ftpw  S!dltmtnt 

Ca^h  flows  frorm  operatin£  activkies 


fifrceiptJ 


Rale  payers  and  other 

6,749,051 

6,136,411 

12,945,462 

13,017,169 

71,707 

Goverrment  grants  -  Operalional 

256,837,000 

* 

256,837,000 

256,497,500 

(339,500) 

Govern  m  e  n  t  gr  h  nts  -  Capita  i 

66,000,000 

7,000,000 

73,000,000 

73,000,000 

- 

Jnteresl  mconne 

I0,23n,&67 

(4,930,123) 

5,304,438 

3,575,622 

(1,728,816) 

Oiher  receipts 

29.03  7,520 

33,857,419 

62,674,939 

6,744,911 

(56,130,028) 

368,836,138 

42,123,701 

410,951,839 

352,835,202 

(58,126,637) 

Pav^nts 

Emptgyee  cOSts 

[58,787,456) 

(7,682,216) 

(66,469,672) 

{69,562,037) 

(3,032,365) 

Cash  paid  to  suppliers  antf  olher 
rfilated  services 

{174,234,087) 

(6,537,457) 

(180,771,544) 

{172,403,273} 

8,368,266 

FinanceCosts 

' 

- 

(103) 

(103) 

Capital  e*penditure  written-off  (D 
Roads} 

- 

* 

{63,044,784) 

(63,044,784) 

Councilor  Allowances 

{24,909,098) 

- 

(24,909,098) 

(22,700,369) 

2,208,729 

(257,930,641) 

(14,219,673) 

(272,150,314) 

(327,710,571) 

(55,560,257) 

ffet  cash  llows  from  operaling 
actlvittfis 

110,907,497 

27,904,028 

138,811,525 

25,124,631 

(113,686,894) 

Cash  flows  Irgm  Investing  activities 
Purchase  of  property,  pfanl  and 
&q-uipment 

{119,729,000) 

442,743 

(119,286,257) 

(33,560.416) 

85,725,841 

FroceetJs  from  saIu  or  pro-perty, 
plant  and  equipment 

-■ 

■ 

152,926 

152,926 

Purchase  ol  other  jntan^ible  assets 

* 

* 

- 

{1,942,781) 

(1,942,781) 

Nei  cash  flows  from  mvestmg 
aclivill&s 

(119,729,000) 

442,743 

(119,286,257) 

(35,350,271) 

83,935,986 

N’&t  incrqase/fdecrease)  ln  cash  amJ 
cash  equivalents 

{8,821,503) 

28,346,771 

19,525,268 

{10,225,640) 

(29,750,903) 

Cash  gnd  cash  ectuivalents  at  the 
beginnmg  of  the  y&ar 

19,227.879 

* 

19,227,879 

19,277,879 

50,000 

Cash  antl  cash  equLvalenls  at  the 
end  of  thc  year 

10,406,376 

28,346,771 

38,753,147 

9,052,239 

(29,700,903) 

1S 


Makhuduthamaga  Local  JVtunicipality 

(Regi&|.rdtion  U.Md/3) 

/'ricujal  Financisl  Statcinents  for  tlieyear  endcd  Junc  30r  2019 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Sudget  on  Cash  basis 

Approved 

budgat 

AdjuslmentS  Final  Budget  Adual  amounts 

Dn  comparabla 
basis 

Oifference 
batwaan  hnal 
budget  and 

Reference 

F^ures  in  Rand 

sctual 

Pfs/alionsfor  material  vsriances  (above  1054|i 
Slatejment  of  flrrflnciaE  performanice  (reuemje)  variances; 

Intcrest  Received  Outstanding  Ocblors.  The  high  laill  for  interests  is  due  to  ritme  payment  of  property  rate  accounti  by  goverrmient 
dfpartnnents  and  local  businesses.  The  oulstandinE  debts  for  gouernment  arc  fiandled  by  tbe  department  of  CoGHSTA  irr  cofaboration  wlth 
OQGTA  OirDugh  tfie  I ntergove r nmunia I  Debt  Forutn.  The  municipalily  hasappomted  a  debl  coNector  to  assist  the  municipality  witb 
collecllcmi  on  the  loirg  outstanding  propcrty  rale  debls  for  local  bu&lnesses  and  has  further  written  a  letter  requesting  intervehtton  fmm 
fhe  NationalTreasury  in  terms  of  the  provisicns  of  tlve  MFMA  fordispute  resolutions  amongst  govemment  institutlons, 

Government  Grantsand  Subsidics:  The  unspent  cDnditionalgjant  Ssfor  the  Discretionery  Grant  receiued  from  L6  SETAfQr  tbe  201B/19 
fmancialyear,  forlearners  appointed  by  the  LG  SCTAand  allocated  to  Makhuduthamaga  for  Inlernshtp  pro’gramme. 

Slalement  of  financial  performa nce  (ÈKpundiiurc)  Variances; 

Empfoyeeflefated  Costs:  Ihe  overspending  on  employeerelaled  cosls  resullsfrom  tbe  aocrual  of  leave  dayswhichwas  more  tban 
budgeted  as  ntosi  crnployees  did  uot  take  leave  during  tfvf  2013/19  financial  year. 

Staterrent  of  Financidl  Position(AssntsJ  Variances; 

Fleceivables  from  Non-eKcbange  Transactions'  Colleclion  on  botb  propetty  rates  and  traffic  Imes  was  very  poor  for  the  2013/19  financial 
year^ 

Cash  and  Cash  EquivaEents:  Tbe  municipality's  overall  efcpenditure  is  93%-for  the  201B/19  tolal  budget  svhich  has  shows  an  improvement  in 
spending  cm  Ihe  budgted  projects,  the  results  of  whicb  was  a  reductlon  in  the  cash  balances  as  al  30  June  2019. 

StaiemDni  of  flnanciai  positionf  LiabHitiesJ  Variances; 

Hate  payers  antf  Other:  Tbe  municipallty  did  nol  manage  lo  coilect  rnore  on  property  rale  debts,  however  there  was  a  slgnlficant 
imporovemenl  in  the  collection  raieof  the  outstandingdebiorson  property  rares  during  ihe  201B/19financial  year 

EmpJoyee  Pelated  Costs  Not  all  vacant  positions  were  filled  as  budgeted  for  during  the  2013/19  financial  year. 

Suppliers; 

furchaie  of  Iniartgrble  Assets.  i  be  municipality  did  acquire  a  new  software  during  the  financial  yeac  and  was  budgeted  for  under  PPE 
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IVtakhuduthamaga  Local  Municipality 

l'Regiitrjtion  LJM473) 

Annusl  Financial  Statenients  for  ihe  vear  ended  Juno  30,  2019 

Accourtting  Policies 


1.  Presgntatlon  of  Annual  Ftnflnciiil  Slslements 

f|>e  anmual  fingncial  stalements  have  t>een  prepaned  in  iccordjnce  wMH  [li«  Standsrds  of  GenprelEy  FlecognJsed  AccoonlirigPrjtilicii  (GftAP), 
includjng  any  intorpretaticins,  guidelines  and  directives,  issued  by  the  AccounlinÊStjncfards  floard  inaccordance  wiEHSection  122[3Jof  ihe 
Monicipal  Finance  ManJBemoj>t  Act  (Act  S6  pf  2003}. 

These  annual  financi&l  slatemenb  have  Lieen  prepared  on  an  accrual  bssis  of  accounliniÊ  and  are  in  accordance  with  historical  cost 
convention  as  Uie  basis  o!  moasLiremoot,  unloss  specified  olherwise. 

Asummary  oF  the  sif’niifican!  accountins  policies,  whlch  h3ve  beenconsistenlly  applied  in  the  preparadon  of  these  artnual  FinancijJ 
stateinonls,  are  discrosod  b-olow. 

1.1  Presentation  curroncy 

These  annual  finitncial  statements  oro  ijresontod  lr>  Soutl>  African  Jfand,  which  is  the  functianel  currency  of  the  municipahty. 

1-2  Goinfi  concern  assumption 

Theso  annual  flnanclal  stolements  have  heen  prepared  based  on  the  eKpeclation  tbat  thc  municipality  wili  continue  to  operate  as  a 
gomg  concern  for  al  least  the  nent  12  monlhs. 

1.1  Sicnificant  judg-emenls  and  sources  of  eslimation  imcertainty 

ln  preparing  the  anitual  financial  slaternents,  managEfment  rs  requlred  to  make  estimates  and  assumptions  that  affect  the  amgurts 
jepresented  in  theanm,ial  financial  statements  and  related  disclosures.  UsS  of  available  information  and  the  applicalionof  }udÈerrienl  is 
inherent  in  the  formation  qf  estimates.  Actual  resutis  in  the  future  coulcf  differ  from  these  estimates  which  may  he  material  lo  tlte  annual 
fmancial  siatements.  SjgnlFrcanl  jiidgements  inclucfe: 

Fteceivables 

Themumclpalily  assessesits  irade  roceivabl’es,  for  impairmental  the  end  of  each  rcporlii>g.pefiod.  indetermintnÈ  whether  an  impairment 
lp$s  shoijld  be  recorded  in  surplus  or  deficit,  itio  municipaliiy  makes  {udgements  as  to  whether  there  is  obseruable  data  Indicaiing  a 
measurable  detrease  in  the  estimated  future  casb  flows  from  a  receivable. 

Tiie  irnpairment  for  Irade  receivabies,  iscalculated  ona  portrolio  basis,  hased  on  hlstorical  loss  ratios,  adjustedfor  nalionol  andindustry- 
specific  economie  conditions  and  other  indicators  present  ot  the  reporting  dote  tteat  correlate  with  defaufts  On  the  portfolio.  These  annual 
loss  rat«os  are  applied  to  receivablo  balances  in  the  portfolio  and  scaled  to  the  eslimated  loss  emergence  period. 

Alloiwaoce  for  slow  movlnf,,  tfamaged  and  pbsolete  stock 

In  delerminirij;  ifie  allowante  for  stock  to  wnle  stock  down  to  Ihe  lower  of  cost  or  net  realisable  value,  management  have  matfe  eslimales 
ofthe  sellingprice  and  direct  cosl  tosell  oncortaioinventory  Mems,  where  appficable, 
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1 .3  Sšgn  i  (ican  l  j udgements  and  &aoree&  of  esitm ati on  u  ncertainty  (contimj  ed) 
fmpairment  leslEng 

The  recover dblw  (survices)  amount  of  casfi-eenerating  units  and  indiudual  asseti  bave  heen  determioed  based  oji  the  liiglier  ot  value  in  use 
calculatioiis  and  fair  vafue  lesseost  lo  $ell.  The  calojfations  require  Ihe  use  ot  estrnnales  and  assumptions. 

Value  iu  use  of  cash  generating  assets: 

The  niunrcipatity  reviews  and  tests  the  carrying  value  of  assets  when  events  or  changes  in  circumstances  suggest  that  the  carrying  amount 
may  not  be  recovemble.  Assets  are  gcouped  at  the  lowest  level  for  whfch  identifiable  cash  flows  are  largely  independent  of  cash  llow  of 
olher  assetsand  Ijahilities.  lf  thereare  indications  thal  irnpairmem  may  have  occured,  estimatesare  prepared  of  expecled  fulurecash  flows 
f-or  each  group  of  assets.  E*peuied  future  cash  flows  used  lo  determine  the  valu&  in  usu  gF  tangible  assets  are  inherenlly  uncertain  and 
ccMnld  materiaily  change  wer  lime,  Tlt&y  are  sigmficantly  affected  hy  a  number  of  factors  mduding  economic  factors  such  as  inflation  and 
huerest: 

Vaiue  in  use  of  non  cashgeneratlngassets: 

The  municipality  revi&wb  and  testi  the  carrying  value  of  assets  when  events  or  changes  in  circumstances  suggest  that  tJie  carrying  arnaurn 
may  oot  be  recoverable.  If  there  are  indications  that  impairment  may  have  occured,  the  remaining  seryicc  potenlial  of  Ihe  assel  is 
cfetermined.  The  mosl  appropriate  approach  selected  (odei&rminc!  ihe  remaining  servicc  potential  Is  dependent  on  ihe  avadability  of  data 
and  the  nature  of  thu  impairment. 

Provjslons 

Prwisions  were  raised  and  management  determined  an  estimate  basedon  the  mformation  available. 

Post  retirement  benelits 

The  present  velue  of  the  post  retirement  obligation  depends  on  a  numher  af  factors  that  are  cfelermined  on  an  actuarial  basis  using  a 
number  of  assumptions.  The  assumptions  used  in  detÊrmpning  the  net  cost  {inconieli  include  the  discount  rate.  Any  changes  in  these 
atiumpllons  wili  impacl  on  Iht*  carrying  amount  pf  post  retirement  obligations. 

ihe  municipality  determlnes  the  appropnate  discount  rale  at  the  end  of  each  year.  This  is  thu  interest  rale  that  should  be  used  to 
dcterrnine  the  preseni  value  of  estimated  fulure  cash  oulflows  e«pected  to  be  required  to  settle  the  pension  obligations.  The  most 
appropriale  discount  i  atu  that  reflects  the  time  value  of  mooey  is  wilh  reference  to  market  yields  at  the  reporting  date  on  tiovernment 
hnnd5  Where  there  is  no  deep  rnarket  in  government  bonds  with  a  sufficiently  Fong  maturity  to  match  the  estinsated  maturity  o!  all  ihe 
henefit  payments,  the  niunicipality  uses  cuirenl  market  rates  of  ihe  appropriate  term  to  discount  shorter  lerm  paymenls  and  estimates  the 
dsscounl  rate  Tor  longer  malurilles  by  eKtrapolatingcurrenl  niarket  rates  along  ihe  yreld  ctirve 

Olher  key  assumptions  for  post  retirenient  henefits  obligations  are  based  on  current  market  conditions.  Additional  information  is  disdosed 
inhfote  13. 

EffectivU  interebt  rate 

Tlie  munlcipality  used  the  prime  irtiarest  rate  plus  l%todiscountfuture  cash  flows. 

ANowancefor  doubtful  debts 

On  debtors  an  knpairment  loss  Is  recognised  In  surpius  and  deficit  when  there  is  objective  evidonce  that  it  is  impaired.  The  impalrment  is 
measured  as  the  difference  betv/ueni  tbe  deblors  carrytng  amount  and  tfie  presern  value  oF  eslrmated  future  casfi  flows  discountecf  at  ihe 
effective  Interest  raie,  compuied  at  initial  recognition. 

1.4  fnvestment  property 

investment  properly  is  propeity  (land  or  a  budding  -  or  part  of  a  buifding  -  or  both)  hefd  lo  earn  rentals  or  Tor  capital  appreciation  or  bolh, 
rather  than  for: 

*  us?  in  the  produclion  or  supply  of  gooth  or  services  orfor 

*  ad  mmisiretive  purpose  s,  or 
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1.4  (nueslincrit  property  (contimjcd) 

*  sale  I  n  the  ordinary  cou  rs.e  bf  operatloni, 

O'A'ner-occupied  piopoi'ty  ii  propurtv  hefdfor  uie  iu  tu ej  productjon  oriupply  af  jjgods  gr  iEirvjcesor  foradmLnistfative  pufnoies. 

investmpfit  proppriv  is  fecognisetl  a*  ait  assei  wben.,  it  i e,  prgbable  thai  tbe  future  econornic  benefits  or  sefvke  poteolial  thal  are  associated 
wkh  tbe  invostmenl  pro.pcny  will  llow  to  the  rriunkipality,  and  Ihe  tost  or  fair  value  of  ihe  Investrneiit  proporty  can  be  measurert  reliablv- 

Investment  properlyis  inilialty  recoenisod  el  cost.  Tramaction  costsare  induded  in  the  initial  inpasurpment. 

Where  investment  property  is  acquired  ii0  cosl  or  for  ngminal  costj  il5  cosl  is  its  fgir  value  35  31  tbe  dale  of  acquisitLon. 

Cgsts  inclwde  costs  incurred  initially  and  costs  incurred  subsequently  lo  add  to,.  or  to  replace  3  part  ofr  or  sei  vice  a  properlv  lf  -i 
replacemejit  part  is  recogmsed  In  tbe  cafrying  amount  of  the  inuestment  propertVi  the  carryine  amount  of  (be  replaced  part  is 
derecofinlscd, 

Falr  valuc 

Subsepuent  to  initiat  inudsui  emeni  investment  prgperiy  rs  mpasufed  ai  falrvalue, 

The  Tair  value  of  investoient  prgperiy  reflects  market  conditions  at  the  reporting  date, 

A  pin  or  loss  arising  from  3  cihange  in  fair  value  Is  included  in  nel  surplus  or  deflcd  for  the  period  in  whrch  It  arises. 

tf  the  nujnlcipality  dcierrnuiGs  that  the  faii  vdlue  of  an  inve$tment  property  under  conslruction  i$  not  reliably  determinable  but  e*pects  the 
!air  value  of  the  properly  to  be  reliably  measurable  when  cpnstructioiv  is  complete,  i(  measurcs  Ihat  Imvestment  piopniiy  ujuler 
doirnr uction  at  cost  until  either  its  fair  value  becomes  reliably  delerminable  or  constcuclion  is  cornpleted  (whichevor  «s  earlierj.  If  ihu 
munklpallty  determines  thdt  the  fair  value  uf  an  investment  pfoperty  (other  than  an  irwestment  pfopeftyunder  consiruction)  is  not  reliably 
determinable  on  a  coollnulng  basis,  ihe  municipality  measures  that  investment  property  usfng  tbe  cost  nodel  (as  per  the  accountine  policy 
on  Ffopeity,  plant  and  equipmentk  ITie  rosidual  yatue  of  the Investment  property  is  then  sssumed  to  be  iero.  Tbe  munitipality  applies  the 
cost  model  (as  pei  Ihe  accounting  policy  on  Properlyj  plant  and  eQurpmem)  until  disposal  of  the  investment  property. 

Onte  the  munkipality  becomes  able  to  measure  reliabty  ihe  fair  vulue  of  an  .nvesimeut  property  pnder  coostruction  that  bas  previously 
been  measured  at  cgst,  it  measures  that  property  at  its  fatr  value.  Once  construction  of  that  propcrty  is  complete,  il  is  preiumELl  thai  falr 
valuecan  be  measured  reliabJy.  If  thls  ts  not  ihe  case,  the  properly  Is  ateounted  for  using  thecost  mgdel  in  accordance  with  the  accountmg 
policy  on  Propefty,  plant  and  equipment. 

Investment  property  is  defecoeolsed  on  disposal  or  when  the  investment  proper  ty  <s  pejmanently  wlthdrawn  frgm  u$e  and  no  future 
economlc  benefitsor  tervlte  polenlial  are  espected  from  its  dtsposat. 

The  gdin  g i  lo$s  arising  from  the  derecognttion  of  investment  properly  is  determined  as  the  difference  between  the  net  disposaf  proceeds 
and  the  carrymg  amount  of  tho  asset.  Sucb  a  difference  is  recognised  m  surptus  or  deficit  when  the  Imestment  property  is  derecogmsed, 

Compensation  frgm  ihkd  parties  for  inueslment  properly  that  was  impaired.  lost  or  given  up  is  recognised  in  surplus  gr  deficit  when  thr? 
compensatton  becomes  rELEivable. 

rhu  nature  OR  type  of  properties  classified  as  held  for  stratcgic  purposes  are  as  Follows: 

The  munfcipality  discloses  reFevant  Informalion  rBlating  to  as$et&  undercgnstruction  ordeveiopment,  in  the  notes  to  the  annua!  financial 
statementsfsee  note ), 

1.5  Froperty,  planl  and  equipment 

Property.  pfanl  and  cquipment  are  tangible  ngn-ojrrent  sssets  (in-clucfing  infraslructure  assets)  that  are  held  Foj  use  in  the  pictluction  or 
supply  of  goods  or  sei  vices.  renlal  lo  others,  or  for  admLniStrative  purposes,  and  are  expected  to  be  uscd  during  more  than  one  period. 

Th?  cost  of  an  item  of  properly,  plant  and  equipment  is  recognised  as  an  asset  when: 

*  it  rs  probabte  that  (uture  cconomlc  benehts  or  servlce  putential  associated  witb  the  ilem  will  flow  lo  ihe  rnunicipality;  and 
■  the  cost  of  iha  item  can  be  measured  reliably. 
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Accounting  Poiicies 


3-5  Pròpfirty,  plan[  and  equipnient  [conlinued] 

Property,  planr  aod  equipmenl  Is  ini  tiallv  measoircd  ai  «i|. 

TJie  tpfi  of  an  item  of  property,  planl  and  cqLripnnepit  I;  ihe  purchase  price  and  othei  costs  allrtbutable  lo  brme  the  asšel  lo  the  location 
and  ccHttfition  necessary  for  It  to  he  capable  of  operatmg  in  the  nianner  intended  hv  management.  Trade  discounts  and  rebaief  are 
deducled  in  arriving  at  the  cosl. 

Where  anasset  is  acquired  Ihrough  a  non-eitchange  Irflnsaction,  itscost  n  ils  fairvalue  aj  at  dafe  of  scquNsittom. 

Wbere  an  ilern  of  properly,  plant  and  eqoi|iment  is  acquiied  in  eychange  for  a  non-monetary  asset  or  monetary  assets,  or  a  cambinalion  of 
monetary  and  non-monetary  assetf,  ih?  asset  acquircd  is  iniiially  measur^d  at  fair  value  (ihe  costji,  lf  the  scquired  item's  fair  value  was  noi 
deierminahle,  it'sdeemed  cost  rs  the  carrying  amount  of  the  sssetjs]  given  up. 

When  significarm  componenls  of  an  itemof  properly,  pfarm  and  equipmenl  have  diffeceni  usefnl  lives,  tliey  >ire  accounlQtl  for  as  separale 
iterms  (major  components}  ol  property,  plant  and  equipment. 

Costš  include  costs  incurred  irnlialiy  |o  acquire  or  conslruct  an  item  of  propen^  pEant  and  Hquipmeni  and  cosls  incurred  subsequently  to 
add  ta,  replace  pari  of,  or  service  >t.  if  a  replacemeni  cost  is  recosnised  in  the  carrying  amount  of  an  Item  of  praperty,  plsnt  and  equipmenl, 
the  carrylnig  amaurm  of  the  replaced  oart  is  dereccignisetl. 

The  initial  esllmale  of  the  costs  of  dismantllng  and  lempvmg  ihe  Ilem  and  resioring  the  site  on  whtch  it  is  located  is  also  mcluded  m  ihe  cost 
of  property.  planl  and  equipmem,  where  Ihe  enlity  is  obligaledl  lo  incur  such  expendiiure,  and  where  ihe  obligation  arises  as  a  result  of 
acqmring  (he  asset  orusmg  It  for  purpoies  p-ther  than  ihe  prorluction  of  inveruones. 

RecDgnilion  of  costs  in  the  carrying  amoum  of  an  ileni  of  property,  plant  and  equipmeni  ceases  when  the  item  is  in  the  location  antl 
contfition  nucessary  for  it  to  be  capable  of  operatmg  in  the  manner  inlended  by  managemenl. 

Ilems  such  as  spare  parts,  standby  cquipment  antf  servfdng  equipmenl  are  r&cognised  when  they  meel  the  tfeflmtion  cf  property,  plant  and 
equipment 

Major  inspection  costs  which  ere  a  condition  of  co.mim>ing  use  of  an  iie-rn  pf  property,  plant  anct  equipment  and  which  meet  the  recognidon 
criteria  above  are  included  as  a  neplacement  in  ihe  cost  of  ihe  item  of  properiv,  plant  and  eqLJipnient-  Any  remammg  iospcction  co$ts  from 
the  preurous  inspeclicm  are  derecognised. 

Property,  plant  and  equipmeal  iscarried  al  CPst  less  accumulated  deprecialion  and  any  impairmeni  losses. 

H'rdperty,  plant  and  equlpment  an;?  tlepreciaiert  on  ihe  straight  Ifne  basis  overtheir  eitpecletf  useful  lives  to  their  estimated  residual  value, 


The  useful  Iwes  of  rlem&  of  properiy,  plarvl  aod  equipment  haue  heen  assessed  gs  foNows: 


Item 

lOeprecialton  melhod 

Aver age  useful  iife 

Und 

Straighi  ||  ne 

IndeRnite 

Bulldings 

Straight  II  ne 

2B  Vears 

Plaat  aad  machinery 

Straight  II  ne 

5-10  Years 

Furnltureancf  fixtures 

Straight  l|  ne 

7Vears 

MolOr  vehlcles 

Stiaight  Fme 

8  Vears 

Office  equipmeai 

Straight  hne 

5  Yesrs 

IT  equipment 

Straightline 

3>S  Vears 

Loose  toois 

Straight  flne 

5  Vears 

Bnrfgos 

Straight  linu 

15  Years 

Prefabricatcd  culvets 

Str3ight  llau 

15  Vears 

Concrete  kerbing,  cbarmeling,  chutes  and  downpipes 

Slraight  Imo 

40  Vears 

Mass  earthworks 

Slraight  line 

BOVears 

Pauement  layers 

Slraight  llne 

15  Years 

Frime  coat 

Slraight  line 

15  years 

Oouble  seal 

Slraight  line 

15  Vears 
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1 .5  Prop  et  ty,  pl  an  t  a  nd  eq  uip  men  I  [ccmtinu  n  d) 


Pitchlng,  Slonework  and  protediōn 

Gdbium 

Straigbt  line 

Straigbt  line 

15  Vears 

25  Years 

Guardrails 

St  ra  igbl  li  nO 

25  Yeacs 

Road  stgns 

Straighl  Jine 

lSYears 

FtOdd  markiugs 

Straighi  Jine 

12  mobths 

Concrete  block  pavlngfor  roads 

Siralghi  Jine 

ISYears 

Concrcte  for  stroclures 

Straighl  line 

15  Years 

Str'Êet  ligtuiiiE 

Slraight  line 

ISYear^ 

Highmast  lights 

Strai|Fit  line 

lSYears 

Capital  Work  |n  Progress 

Straight  hne 

Not  depreoaled 

Asphalt  surface 

Slraight  line 

ISYears 

Tlie  d  l-' jTjt'd!  ijb’ii"  amounl  ul  an  asset  Is  allocated  on  u  systematic  basis  over  Its  useful  lii'e. 

Each  pan  nf  «n  item  af  propeityr  pbnt  and  equipmeut  wltha  tosi  tlul  n  tigmliCAnl  in  relfltlon  lo  the  toiol  cost  of  the  item  is  depxeciflted 

separateiy, 

The  depreciatian  metliad  used  reflects  the  pflllern  in  Lvhich  the  asset's  fulure  economic  benefits  or  service  potential  are  enpected  to  he 
consumed  by  she  munldpality,  The  deprecifltlon  melhod  appliedl  to  an  asset  is  rewiewetl  at  least  at  each  reporting  date  and,  if  there  has 
been  sip,nificant  change  in  Ehe  expected  patternof  consumptLon  of  the  future  economic  benpfits  or  servrce  pplenli-al  ej-nbodied  in  the 
assel,  the  metbod  is  changed  to  reflecl  tbe  changed  pattern,  $uch  a  chan|e  is  iccounted  for  as  u  change  in  an.  accounting  estimate 

The  municipality  assesses  at  each  reporting  date  whether  ihere  is  any  indication  tbat  the  municipality  expectsiions  about  the  residual  value 
and  the  useful  life  of  an  asset  have  cbgnged  sioce  the  preceding  r&portinÈ  date.  If  any  such  Ifidicationi  flxlsts,  tSie  munkcipalitv  revises  Ibe 
aspected  useful  hfe  and/or  resitlual  value  accordinÊly:  The  change  Is  accounted  foras  a  change  in  anaccountinEeslimale, 

The  depreciation  charge  for  each  period  šs  recognised  in  surptui  or  deficit  ur’less  it  is  Included  ln  tlic  carrylng  amovnt  ol  another  asset 

Items  of  property,  plant  and  equlpment  arederecogjiised  when  Ibeassetisdisposert  of  or  wben  tbere  are  no  further  economic  benefits  or 
servrce  potential  espected  from  ihe  use  of  the  asset. 

The  gatn  or  loss  arising  from  the  derecognition  of  an  itern  of  properly,.  plsnt  and  equipmènt  is  induded  in  surplus  or  drtficit  whun  the  iierti  is 
dt!recojinisei;l  I  he  gain  or  loss  arising  frorti  th$  tferecoErtition  of  an  ilem  of  property,  plant  and  oqulpment  is  iJetermined  as  the  dtifferemce 
between  the  net  disposal  proceetlSj  il  anv.  and  Ihe  carryine  amount  of  the  item, 

Assets  whkli  ihe  munlclpalilv  holtfs  for  rentals  to  olhers  and  subsequ-enltv  routinelv  sell  as  part  of  the  ordinary  course  of  activitieSj  are 
transferted  lo  inventories  when  the  rentals  end  and  the  assets  are  availahle-fot-sule.  FVoceeds  from  $ale*  of  these  ass«ts  are  recogriised  as 
Fevenue.  All  cash  flows  on  these  essets  are  included  in  ca$h  flows  from  operating  actwities  In  the  stalement  of  changes  in  equity. 


1  Jj  Situ  restoraticm  und  dlsmantling  cost 

The  municipalMv  has  an  obligation  to  dismantle,  remoue  and  restore  Itums  of  property,  plant  and  equipmQnt,  S-ucb  obFigations  are 
ruffrred  io  as  'decomrms$ioniriÊ,  resloratiQii  and  simllar  lidbilittc-s',  The  costof  an  itemof  property,  plant  and  equipment  mdudestbe 
m.dal  esbrnate  of  Ibe  costs  of  dismanllmg  and  removtng  the  item  and  restoring  the  site  on  whicb  it  is  located,  the  obligation  for  which 
an  munkipalilv  incurs  either  when  |be  iteiTi  is  acquired  or  as  a  consequeivce  Of  bavlng  utfid  Ibe  it«m  duriing  a  particular  period  foi 
purposes  other  |han  to  produce  inven,Lories  durin-g  tbat  peripd. 


24 
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(Re|jistr3t<on  nwmber  IIM473) 

Arinu-ril  f  ifiirlCidl  Slal&nifirtts  fdi  iht'  year  endtid  June  30r  2019 

Accouotiog  Policies 


1 .  &  Slto  rcstorat  lon  ond  di&m  a  n  llm  g  toii  (t onti  nu  u  d] 

n  the  r&bted  assot  is  moasurod  using  iHo  eos t  modoi 

jaji  sobject  to  (b},  cbaiiÊCS  tn  Iho  liibiliiy  are  addod  to,  ai  dedueted  from,  the  cost  of  the  related  assel  in  the  current  period- 
jb]  i(  a  decreave  in  Ihe  liabihiy  exceetls  the  carrymB  ainount  of  the  issetr  Ihe  cxcoss  is  rocognisod  Irnrnediately  in  surplus  or 
deficii,  and 

fc)  if  ihe  adjustmont  rosulls  in  an  addition  to  Ihe  cost  of  an  assot,  ibe  munitipality  considcrs  whether  this  is  an  indicolion  Ihat 
ihe  new  carrying  amount  of  the  asset  may  not  be  fully  recoverabln.  |f  it  is  such  an  indir.fi tion,  |h$  assef  is  testert  for 
impairment  by  estinigting  its  recoverable  amount  or  recoverable  service  amount,  and  any  Impairnvenl  loss  is  recognised  \n 
accortÈance  wiih  the  aceounting  policy  onimpairrneniof  cash-generaling  assets  and/or  innpairiment  of  non-cash’geineratinÈ 
assets. 

II  the  relatcd  asset  is  measured  osmg  chu-  revalualion  model. 

fnj  changes  m  the  liabil<ty  altcr  tho  revaluation  surplus  or  deficit  prevJously  recugnised  on  that  asset,  so  that; 

a  decrease  in  the  liahility  jsubject  to  (b)]  is  credited  to  revaluation  surplus  in  nel  assets,  except  ihat  it  is  recognised  in 
surplus  or  defieit  to  thu  èKtenl  that  it  revgrses  a  revaluation  defiolt  on  the  assel  that  was  previously  recognised  in  surpJus  or 
cteficil 

an  increase  10  the  liahiiiiy  Is  recognisedl  in  surplus  or  deficit,  except  that  il  is  doblted  to  the  rovaluation  surplus  to  the 
exlent  of  any  credit  balance  exisling  in  tfiu  rvvaluatinn  jurplus  in  respect  <jf  that  asset 
jb)  in  the  event  that  a  decrease  in  the  liability  excecds  the  carrymg  amount  ihaf  would  fiave  been  recQÊnised  had  tbe  assel 
beun  cained  under  ihe  cast  mgdel,  the  encess  is  recognised  immediately  in  surplus  or  deficit;  and 
|c)  a  change  in  the  llabilily  is  an  Indlcatien  thal  the  asset  may  have  fg  be  revalued  in  order  to  ensure  that  The  carrying  amount 
rlaes  nct  differ  materiaUy  from  that  which  would  be  determined  usmg  falr  value  at  the  end  of  |he  reporting  period  Any  such 
ruvalualion  «s  taken  Imo  account  in  delermining,  the  amounts  to  be  taken  lo  surplusor  dcficil  or  net  assots  under  fa).  if  a 
revaluation  is  necessary,  all  asseis  of  ihat  class  are  revalued- 

1.7  Iniangiblu  assets 

An  asset  is  iden  tihable  if  ii  elther; 

’  is  separabte,  i.e.  is  capablc  of  being  separated  or  divided  from  arv  enlity  and  snlrE,  transferred,  licensed,  rented  or 

exthan.ged,  etther  individually  ortogether  wiiha  related  contract,  idcntifiable  assets  or  liability,  regardlessof  wliether  the 
entlty  mtends  to  do  so;  or 

■  arises  from  bmdingarrangements  jincluding  rigfitsfrom  contracts},  rugardlessofwhether  those  rights  are  transferableor 
separablv  from  jhe  municipahty  or  from  other  rightsand  obligations. 

A  bmding  arrangement  describes  an  arrangement  that  confers  simllar  righls  and  obligations  on  the  parties  to  it  as  if  it  were  in  the  form  of  a 
contract. 

An  intangihle  asset  is  recognised  when: 

*  it  Is  probable  that  the  enpocted  Future  economir:  henebts  or  service  potentiaE  that  are  altnbulable  to  the  asset  wlll  liow  to 
th-e  municipalily;  and 

*  the  cost  or  fair  valoe  of  ihe  asset  can  be  mcasured  reliably, 

fhe  municipality  assesses  the  probability  ol  especled  futureeconomic  benefitscu  service  potentiai  using  reasonable  and  supportable 
aSsumptions  that  represent  manegement's  best  estimate  of  the  set  of  economic  conditions  tbat  wdl  ex«sl  over  the  useful  life  of  the  asset. 

Whore  an  mtangible  asset  is  acquired  ihrough  a  non'exchenge  ti ansactlon,  its  inltial  cost  at  th?  date  of  acquisition  is  measured  at  its  fair 
valuo  as  al  thetdate. 

Expenditure  on  research  [or  on  the  research  phaso  of  an  internal  projoct)  Is  recognised  as  an  e«pense  when  it  is  incurred 

An  intangible  assel  arising  from  developmenl  [pr  from  the  deuelopment  phase  of  an  intemal  project}  is  recognised  when: 

*  it  is  technically  feasible  to  complete  tliu  asset  so  that  u  wilE  be  available  for  use  or  sale. 

*  thor  e  i  s  d  n  i  nte  n?  inn  to  complete  a  nd  use  or  sell  It, 

■  there  is  anability  touse  or  $ell  ii. 

*  il  will  generatc  probable  fulure  eccmoititc  benefits  or  service  potentiaF. 

*  ihêre  are  auailable  tecbnical,  financiat  and  otlier  resources  to  compl&re  the  development  and  to  u-se  or  sell  tbe  asset. 

■  the  expendituro  attr ibutable  to  the  asset  during  its  development  can  bo  meajured  reliably. 
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Accounting  Policies 


1.7  tntFHijjible  fitsGh  (caritinued) 

Iniangible  assets  afe  carried  cost  less  anvaccumuiated  amortisation  and  any  impairment  lossei, 

An  intanEibre  assel  is  regarded  as  having  an  indefinite  useful  life  wben,  based  on  aLi  relevant  faclors,  tliere  is  no  foreseeable  liniit  to  tlio 
pfiripd  over  whith  EllÊ  asset  is  expecl&d  I0  gènierate  net  cash  inflgwS  pr  servics?  potential.  AmgrtUation  i$  npl  prgvided  fgr  these  intangible 
ass&ls,  t  u  t  ihey  a  re  tesl  ed  for  impa  i  rm  e  nl  an  nua  lly  a  nd  whenevc  r  tlie  re  Is  an  indica  t  lo  n  tt  at  S.he  asse  t  may  t  e  impaired .  For  a II  ol  h&r 
iniangitle  asEets  amortisation  ls  provided  ona  straight  line  basis  over  their  useful  life. 

Ti^-e  amortisaiion  period  and  ihe  amortisation  method  for  intangible  assets  are  reviewed  at  each  reporting  dale. 

Reassessing  the  useful  life  of  an  intangible  asset  with  a  finlte  useful  life  after  it  was  dassified  as  indeMoe  is  an  indicator  tliat  lh&  asset  may 
te  iimpaired.  As  a  resuit  the  asset  is  tested  for  irnpairmenl  and  the  rermaining  carrying  amount  Ls  amorlisedi  over  its  useful  life. 

Inlernally  generated  Lrrands,  mastheadSj  publishing  htlesr  eustomer  lists  and  items  simifar  m  substance  uru  nolrecognlsed  as  intangible 
assets, 

rnternallv  generated  goodwill  is  not  recogmsed  as  an  intangible  asset 

Arnortisation  Is  prowded  lo  wrilo  duwn  ihe  inlajigibte  asseu,  on  a  strarght  Ime  basis,  to  iherr  residual  v.nlues  followi: 

Hem  Usefullite 

Computer  joftware,  other  3years 


Intangible  assets  are  derecogmsed' 

*  ondlsposal;  or 

»  ivhen  no  future  oconomic  bcnelils  or  servicc  pptenlial  are  cJipected  from  its  use  pr  disposal. 

The  gain  or  loss  ari$ing  frcHm  the  derecognition  of  an  intangrble  assels  is  induded  in  surplus  or  dehcit  when  the  asset  is  derecoEnised  [unless 
the  Slandard  of  GftAF1  on  leases  requires  atherwise  on  d  salc  and  leaseback]. 

1.9  Financiat  instrurncms 

A  financial  instrument  is  any  conirect  ihal  gives  rise  to  a  financial  asset  of  one  entity  and  a  financial  liabihty  or  a  rosidual  lnterest  of  anolher 
entity. 

Classifrcation 
Intiial  recognition 

The  entiiy  recoEnises  a  Jinancial  asset  or  a  (inanciai  liability  in  its  statementof  financial  position  when  thecnllty  becomes  a  party  to  the 
contractual  prpvijions  of  the  instrumenl. 


Ihe  entiiy  recogmses  financial  assets  uslng  trade  dale  accountinE 


Makhuduthamaga  Local  Municipality 

(RegisUallort  rsymber  L1Mi373|l 

/'n'ti.jj  I  fjmandal  Slatenientsfpr  ihtj  year  enirlecl  June  30,  JQLO 

Accounting  Policies 


J  .8  Financial  I  n$|  rijment$  [cgntin  ued  | 

Iniiial  measurement  ot  financial  assets  antl  financfai  liabilitios. 

'lhe  entity  measures  a  rinancial  asset  arid  finandal  liabllity  initially  a|  its  falr  yafue  plus  trsrrsaction  cosls  tliat  are  dlrectly  atfributable  to  the 
aequisitidn  or  issue  t?f  tbe  financial  asset  or  financial  flatijlity. 

Ihe  enlity  measores  a  bnandal  asset  arid  hnandal  liabifity  inihallyat  iis  fa;r  valwe  [if  subseqoently  ineas.ned  at  fair  value). 

ihe  emity  lirst  assesses  whether  the  substemie  of  a  concessionary  toan  is  in  fact  a  loan.  On  inilial  recognition,  the  entity  analyses  a 
concessionary  loan  into  its  componeM  parls  antl  accounls  for  each  component  separately-  The  enlity  accounls  for  Ihat  part  of  a 
COrtCesSiOnaiy  loan  tha|  ij: 

■  a  social  benefit  in  accordance  with  the  Framework  for  ihe  Preparation  and  Presentation  af  Finandal  Statements,  where  it  is  the 
issuer  of  the  loan;  or 

*  rion-ejichange  revenue,  in  accordance  with  the  Siand-ertl  of  GflAP  on  Revenue  from  Non-exchang,e  Transactions  (Tajtes  and 
Transfer5)r  where  it  is  the  redpienl  of  the  loan 
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l.S  Fln  iin  0  a  I  in  stcu  m  cnls  {cōn-tinijec*) 

Subsequent  medSLtrcmcnt  of  finsncial  Mseis  and  financial  liatjilities 

tJifl  cntity  measurcs  ui  fmancial  assels  and  finandal  liabifiCies  afEer  mitijl  recoÈniliori  using  the  following  catcgories- 

*  F  in-fl  ncial  in  stru  monts  at  fair  vatue 

*  f  iodndaf  instruments  at  amorllsed  cosi- 

*  Financialinstrumentsatcost. 

^ll  flnancial  assels  neasured  al  amortnod  cosi,  or  cost,  are  subject  to  an  impairment  review. 

Fair  value  measurement  cmisittcraitcms 


Tlse  besl  evidcncc  of  fair  value  is  quoted  pricos  in  an  active  market.  If  thc  marfcet  for  a  Rnancial  instrumcnt  ij  no|  aclivej  tho  entiiv 
Gilablisftes  fair  value  by  usinga  valuatipn  technique.  The  objectlve  of  u&inga  valuation  toclinique  is  to  establish  what  ihc  transaction  pnce 
wouid  havebeen  on  Ihe  measurement  datc  Inan  armJs  length  otcharge  motivated  by  nnnmal  operoting  considerations.  Valuation 
tethniques  include  uslng  rocentarmrs  length  market  tianbaccionsbetweeri  koowledgeable,  willlng  partiesj  if  available..  referencetothe 
ccrrcnt  luir  valoe  pf  another  instrument  that  is  substantiallv  tbo  samej  discounted  casb  ffow  analysis  and  optioo  pricing  models.  lf  there  is  a 
vaiuation  tcchnique  cqmmonly  used  by  market  psrticipants  to  price  the  instrumênt  and  thattechniquu  has  been  demonstrated  to  provide 
reliable  eslimates  of  prices  pbtamed  in  actual  rnaiket  transactionSj  the  entity  uses  that  technique.  niie  choscn  valuation  technique  makes 
rnanimum  use  of  market  Inputs  and  relies  as  liltle  as  possible  on  entity-specific  inpuls.  It  incorporates  atl  factors  thal  market  participants 
wnuld  conskter  in  setting  a  prfce  and  isconsistent  withaccepted  ecpnomiC  methodoiogies  fox  prldng  Hpaoclal  Instruments.  Feriodically,  an 
ntunrcipalilv  calibrates  the  valuation  techoiqueand  testslt  forvaiidily  uslng  prices  from  any  observable  rnrrent  market  transactions  in  the 
same  instrumem  |i,c  without  modification  or  repackaging)  or  ba$qd  on  any  availabieobservable  market  data. 

The  fair  value  of  a  financfal  liability  with  a  demand  feature  (e  %  a  demand  deposil]  is  np(  less  than  the  amount  payabte  on  demand. 
discountod  from  thp  first  date  that  the  amonnt  could  be  required  tobe  pald, 

^hort  term  receivables  and  payables  are  oot  discounted  where  the  inilial  credit  period  granted  or  received  is  coosistent  wilh  terms  nsed  in 
thn?  public  settorj  Lether  Ihrough  established  practkos  or  legislation, 

Gains  and  losses 

A  gam  or  loss  arising  ffom  a  change  in  ihq  fair  value  of  a  fmancial  asset  br  financiai  liabilitv  riieasnred  al  fair  value  is  recoe nised  in  surplus  or 
defial, 


Fflr  financial  assetsand  ftnancial  llabSNties  measured  at  amortlsed  coslorcost,  a  gain  or  loss  isrqcognised  in  surpfus  or  dcficit  when  tlie 
fmancial  asset  or  financial  liabiNty  is  derecognised  or  impaired,  or  througfi  the  amortisation  process. 

impairment  and  uncoUcctibilily  of  llnancial  assets 

Tfre  entity  assess  at  the  end  of  eadi  reporting  period  whethcr  there  l&  any  objective  evidence  ihat  a  fincincial  assut  at  group  of  finandal 
as5ets  ii  impaired. 

Financial  assets  rneasured  al  amortised  costf 

IF  there  is  objective  evidence  Ibal  an  Impairment  loss  on  financial  assets  measured  al  amortised  cosl  has  been  incurred,  ihe  amount  of  the 
loss  is  measured  as  the  differente  between  the  asset  s  carrying  amount  and  |he  present  value  of  estimated  future  cash  flows  (ewduding 
Future  credil  losses  th3t  have  not  been  incurredl  discounted  at  the  financial  assef's  orlsinal  effective  mterest  rate,  The  carrying  amount  o( 
the  asscl  Is  leduced  through  the  use  of  an  aliowance  accounl.  Thq  amount  of  Ihe  loss  is  retOBnised  in  surplus  or  deficit 

If,  in  a  subseqwent  penod,  the  amount  of  the  Impalrment  loss  detreases  and  the  decrease  can  be  rolated  objectively  to  an  qvent  occurring 
afier  the  irnpairment  was  recognisedj  the  previously  recognised  impairmenl  loss  is  revqrsed  by  adjusting  an  allowance  accpunt,  The 
revprsal  does  nol  result  in  a  carrying  amount  of  ihe  financial  asset  tbfit  eitceeds  what  the  amortised  cost  wouid  have  been  had  the 
impdtrment  not  been  recognised  at  the  date  Ihe  impsirment  is  reversed.  Ihe  amount  of  tbe  reversal  fs  recognisedin  surpfus  or  deficil. 

Finaocial  assets  measured  al  cost: 
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1.8  Finsncie]  in&trunientf  (ccmtinucd) 

If  tiiere  u  qbjeclive  evidence  tJtat  òn  Impalrment  loss  has  Oeen  incurred  on  an  inveslment  in  a  rešidual  interesl  that  is  not  measured  at  fair 
valuebecause  ii$  fan  valut*  cannot  be  measurecJ  reliablv',  tlie  amouni  qf  the  impairTnenl  loss  is  measured  as  Ihedifference  belween  Ihe 
carrying  amount  oF  Ihe  financinl  asset  -Hnd  ihe  presenl  value  or  estimated  future  cash  flows  discourued  at  the  oifrent  markei  r?te  of  return 
for  a  sinular  financial  assel .  Su-cli  impairment  losses  are  nof  reversed. 
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1.8  Fjnnnciiil  i-nstrunngnts  (continued) 

OEiecosnition 
financJal  asseu 

h  e  Entitv  ■deieco&n.ises  financial  assets  using  t  rade  dale  accounltnB,. 

The  entily  dereeogmses  a  flnanclal  jsse!  only  when; 

*  the  coniraclual  rights  to  ihe  cash  flows  (rom  the  fiftancial  ass-et  expire,  are  settled  or  waivctf; 

*  the  entily  transfers  to  another  party  substflntially  all  of  the  risks  and  jowards  of  ownership  of  the  financial  assot;  or 

*  the  entily,  despite  havinB  retaineol  some?  &ig.rijficanl  risks  snd  rewards  of  ownersltlp  of  Iho  financial  asset,  has  transferred 
comrol  of  the  asset  to  another  party  and  ihe  other  party  hgs  ihe  prgctical  abilily  to  sell  ihe  assel  iri  its  entirely  to  an  unrelated 
Ihird  parlyr,  and  isahle  lo  enerose  ihat  ability  ynilaterally  and  without  nEEding  tp  impose  addillonal  restrictlons  on  the  transler, 
■n  thiscaso,  theontlty : 

derecognise  Ihe  assel;and 

reeognise  separately  any  righis  and  obligalions  created  or  reiainEd  m  the  transfer- 

The  tarrying  amounts  pf  the  trgnsferred  asset  are  allocated  between  thE  riÊhij  or  obligations  retained  and  those  transferred  on  ihe  basis  of 
Iheir  relalive  la<r  valuesat  the  transfor  date.  Newly  crealed  rights  aod  ohligatlons  are  measured  at  their  fairvalbes  al  that  dale.  Aoy 
dilforence  between  the  consideration  recelved  and  tlie  amcmnts  recognised  and  derecogniied  li  recognisod  in  surplus  or  deficit  in  the 
period  of  the  transfer. 

d  (he  entity  transfers  a  financial  asset  in  a  transfer  that  qualihes  for  derecogniiion  m  its  entirety  and  retams  the  righi  to  service  the  finanoal 
assel  for  a  feer  ll  recognlse  either  a  servicing  assel  or  a  servicing  liability  for  that  sorvicing  contract.  lf  the  fee  to  be  received  is  nol  expected 
to  conipensate  the  entily  adcquately  for  perfprming  the  servicing,  a  servicing  Itability  for  the  sorvicing  ohligation  ls  recognised  al  its  fair 
value.  If  the  fee  ta  be  received  is  enpected  to  be  more  than  adoquate  compensation  for  the  servldrvg,  a  servldng  assot  is  recognised  foc  the 
servtdrtg  i  ight  at  an  ampunt  determinecf  on  the  hasis  of  an  allocation  of  the  earrylng  amount  of  the  larger  financial  asset- 

lf,  as  a  icsult  of  a  transfer,  a  fmancral  asset  ls  derecognised  in  its  entlrety  but  the  transfEr  rusults  in  the  entity  obtaininga  newfrnancial  asset 
or  assuming  a  new  financiaf  liability,  or  a  servieing  habihty,  the  entily  recognise  the  new  linancial  atset,  financial  liabillty  or  servldng  liahifily 
at  fair  value. 

On  dereeognition  of  a  financial  asset  in  its  entrrelyr  eJie  difference  hetween  the  carrylng  amount  and  Ihe  sum  pf  the  consideration  received 
■s  recognised  ln  surplus  or  deficit. 

II  the  transferred  asset  is  part  of  a  larger  financial  asset  and  tha  part  rransferred  qualifies  for  dcrecognltion  In  its  entirety,  the  previous 
carrying  amount  of  the  larger  financial  asset  i$  allocated  between  the  part  ihat  conlinues  ip  be  recognised  and  the  part  that  Is 
derecognised,  based  on  the  relative  fair  values  of  those  parts,  pn  the  date  of  the  transfer.  For  thls  purpose,  a  retained  servicing  asset  is 
ireaied  as  a  part  that  cpntinues  to  be  recognised,  The  ditference  hetween  ihe  carrving  amount  ailocated  lo  thc  part  dereeoBnised  and  the 
Sum  of  ihe  consideration  received  fo/  the  partderecognised  is  recognised  insurplusor  defmil. 

If  a  transfer  does  not  result  io  derecognition  because  the  eotity  bas  retaincd  substantially  afl  the  risks  and  rewartfs  of  ownershlp  of  (he 
iransferrod  asset,  the  entity  contlnue  to  recognise  Ihe  transferred  aSsel  inits  entirety  and  recognrse  a  financial  liabilily  forthe  consideration 
received.  In  subseriuent  periods,  the  entity  recognises  anyruvenue  on  the  tranjferred  asset  and  any  eKpense  incurred  pn  the  financial 
liabifily.  Neither  the  asselr  arnt  the  associated  liability  nor  the  revenuc,  and  the  asspclated  espenses  are  offset, 

Finandal  Mabitities 

Ihe  entity  removes  a  financial  liability  (ara  partof  a  financlal  liability)  from  its  statement  pf  Tinancial  position  when  it  rs  es;tcnguished  —  i.e. 
whcn  l h"E  pbllgaiion  specified  in  the  contracl  ls  dischargEd,  cancelled,  espires  or  waived. 

An  ejcchange  betweenan  eKistmg  borrower  and  lenderof  debt  instrunienls  witli  substantially  different  lerms  is  accounted  for  as  having 
efstinÊiiished  ihe  ongingl  linancial  liability  aocf  a  new  finandal  liabiiily  is  recognised.  Similarly,  a  suhstantial  modification  of  Ehe  tenns  oF  an 
existing  flnancial  lubility  or  a  part  of  it  is  accounted  for  as  hauirig  EKtin.guished  the  onginal  financiaf  liability  and  havmg  recognised  a  new 
hnancial  liability. 
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1 . 9  Financi al  instrum unti  [cuntiri ued ) 

Tliu  rfifference  u<?T.vepn  the  carrying  amounl  o(  a  fsnamcfal  liabilply  (or  |>art  of  a  firiancial  Ipability)  uatinguished  or  lrani(erred  10  another 
jMfly  and  tlie  considerallon  paidr  induding  any  riDn-caEh  asseis  tranderfed  or  liabililiei  aisumed,  ii  recognised  in  iurplui  op  deficit.  Any 
liatiiJitiei  that  are  waived.  (orgiven  or  assunried  liy  anather  entity  by  ivay  of  d  non-exchange  traniacilon  are  accounted  for  li  accordance 
withtlie  Sifiiidanl  pf  GftAP  an  ttevemie  from  Non-exchange  Transactions  (Taitesand  Tfjnsfers). 

1.9  Leasès 

A  lcase  «  classified  as  a  finance  lease  if  it  transfers  substantially  all  tfie  rlsfcs  and  ruwardi  rncidental  to  ownerihip.  A  lease  «  clasiified  as  an 
operating  lease  if  it  does  noi  tranifer  subitantially  all  the  risks  and  rewards  incldental  to  ownership. 

wben  a  lease  indudes  both  land  and  limldings  elements,  theentity  assesses  theclassification  of  warh  Hlemcnt  leparately. 

Finance  leases  -  lessee 

Finence  leases  are  recoferiised  as  aswts  and  liabilities  in  the  statement  of  financial  position  at  arnioiims  equal  to  the  feir  valuo  of  the  leased 
property  orf  if  iower,  the  present  velue  of  the  rmniniurn  tease  paymEints.  The  cofrespondmg  liability  t,o  the  lessor  is  inciuded  in  the 
Staiement  of  financisl  posltion  as  a  finance  lease  obligation 

The  discount  rate  used  in  calculaling  the  present  value  of  the  minimum  lease  payments  is  the  pnteresl  rate  implicit  m  the  lease. 

Minirnum  leasepaymepitsaru  apportiooed  belween  the  finance  charge  and  reduction  of  theoulstandipig  llahillty.  The  financètliarge  is 
allocated  to  each  period  durlng  ihe  lease  tenn  sp  as  lo  praduce  a  constanl  periodic  rate  on  the  remaining  balance  of  the  liabilrty. 

Any  contsngent  rents  are  expensed  in  the  period  in  which  they  are  incurred.. 

Operatlng  leases-  lesscpr 

Operating  lease  revenue  is  recognised  as  revenue  on  u  slraighl-line  basis  ovur  the  iease  term. 

Thedifference  belween  tfie  amounts  recagmsedasrevenueand  the  coniractual  recerptsare  recognised  as  anoperalinglease  asseior 
bability 

Initial  direct  costs  Incurred  fn  negotialing.  and  arranging  operating  leases  are  added  lo  the  carrying  amoimt  of  the  Feased  assel  and 
/ecognised  as  an  espense  over  the  lease  teriu  on  Ihe  same  basis  as  the  lease  revenue. 

The  aggregate  cost  of  incenlives  is  recognisud  as  a  reduction  af  rental  revernie  ouer  the  lease  term  on  a  straight-line  basis. 

Incomc  for  leases  is  dlsdosud  undur  reveruio  in  statement  of  financial  perfornnance. 

OperjJting  leases-  lèssue 

Opurating  lease  payments  are  recognised  as  an  eKpensc  on  a  straiglit-li'ne  basis  ov$r  the  lease  term,  The  difference  bet  ween  the  amounts 
recognlsed  as  an  uicpense  and  tbe  contractuai  payments  are  recognised  as  an  operallng  luase  asset  or  liability. 


Fbe  aggregate  benefit  of  incentives  is  recognised  as  a  reduction  of  rental  enpen-se  over  the  lease  lcrm  on  a  straigbl-lme  basis  over  the  lease 
lerm. 


Any  contingem  rents  are  rccognisetl  separatety  as  an  eKpunse  in  the  penod  in  which  they  are  incurred, 
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1.10  Invcntorles 

Inveniones  are  iniliafly  mee&yred  at  cOst  esrcept  where  inve mSorie: s  are  acquired  througtia  non-exchange  transaclion,  then  thelr  costs  are 
their  fair  value  as  at  the  date  oi  acquisitiDn. 

Subsequently  mvantories  are  measuredi  ai  the  lawer  of  cosi  and  net  realisable  value, 

Inyentories  are  measured  at  the  lower  of  cosl  and  currerm  replacement  cost  where  they  are  herd  for; 

*  disirltiLjiion  at  no  ctiar|e  or  far  a  npminal  rtiarge;  or 

*  consu  mpti on  i  n  t  lie  prod  uc ticnn  pr  ocess  of  gootls  to  be  dl  strib u  ted  a  t  no  charge  or  fa  r  a  npm  i  n  nl  r  kn  r  ge. 

r% ■: r  reallsahle  value  is  the  estimatod  sulling  pricq  m  the  ordinary  cour-se  of  pperations  less  tlir?  eslimated  costs  of  compietêon  and  thc 
eslimated  costs  necessary  lo  mafce  the  sate^  eKchanae  or  distrrhutioji, 

Current  replacement  cost  is  the  cost  the  municipality  incurs  lo  acquiro  thu  asset  on  the  repprtingdate. 

The  cost  of  Inventories  comprises  of  all  cosis  oF  purcfiase,  costs  pf  conuenion  end  oiher  costs  incorred  in  hringing  the  inventories  to  their 
piesent  location  end  condition. 

ihe  cost  of  Inventcifies  of  items  that  are  not  orcfinarjly  intorchangeahle  and  guuds  or  sorvicos  prpduced  and  segregated!  for  specific  projects 
is  assLgned  using  specific  identification  of  The  individual  costs. 

The  cosl  of  loventories  is  ossfgnocf  usmg  the  wui|hled  average  cost  fomiula.  The  same  cost  forrmjla  is  used  fof  all  inventories,  having  a 
sirnilaf  nature  and  tise  to  the  nuinicipality. 

Whcn  inventorics  aie  SDldr  the  cairyirlg  uiTiOunlS  Of  Ihose  inventories  are  recognised  anenpense  in  the  period  in  which  the  related 
rauenue  is  recognised.  lf  there  is  no  related  fevertLie,  the  enpenses  are  recognised  when  the  goods  art  distributed,  or  relatod  servite*  are 
rendered.  fhe  antouiit  uf  any  write-down  of  inuemories  to  net  realisable  valoe  or  current  replaceniient  cost  and  all  Iosses  of  mventorics  aro 
recpgmsed  as  an  eapanse  in  ihe  period  the  write-down  or  loss  occtirs.  The  amount  of  any  reversal  ol  any  wrlte*down  of  inuentoriesr  aiisiiiÊ 
from  an  Incrcaso  in  net  realisable  value  pr  current  replacempnt  cost.  are  recognised  as  a  reduction  in  the  amount  of  inventories  recognised 
as  an  evpense  in  the  period  in  which  the  reversal  occurs. 

1.11  impaiFment  of  cash-generating  assets 

Cash-ficnerating  assets  are  assets  usud  wnh  the  pbiectrue  of  gpnarating  a  commercial  return.  Commercial  return  means  that  positive  cash 
flows  are  e«pected  to  be  significantly  higher  than  the  cost  of  the  asset 

Impairment  is  a  loss  m  the  future  economic  benefils  or  senuice  potenital  of  an  asset,  overand  abdvp  Èhesystemaiii:  racpgniiion  of  the  loss 
ofthe  assei's  futureeconpmic  benefits  or  service  potential  through  depreciation  lamortisalion) 

Cirrying  amount  is  (he  amount  al  which  an  asset  is  recognised  in  the  statemeol  of  linaiicial  position  after  deduding  any  accumulated 
depreciaiian  snd  accuniylated  impairment  losses  thereon 

A  cash-generating  unit  is  the  smallest  identifiable  groop  of  assets  used  v-'itlt  tbe  objective  of  genbrdting  a  commercial  return  ihat  generates 
cash  inFluws  frpm  cantinuing  use  ihal  are  largely  independent  of  the  cash  inflosvs  front  other  assets  or  groups  of  assets. 

Costs  of  drsposal  are  incremental  cosls  dlrettly  attributable  to  tiie  disposal  of  an  asset,  pjccludmg  finance  costs  aml  income  ux  eKpense. 

Depfcciallon  jAimoftisatioo)  rs  the  systdmatic  allocatipn  pf  the  depreciable  amount  of  an  assel  over  its  useful  life 

Fan  valuc  less  costs  to  sell  is  the  amount  otnamahie  from  ihe  sale  of  an  asset  in  an  arnv's  length  transactlon  beiween  hnowiedEe^  bfe, 
wllling  partfes,  fcss  the  costs  of  disposal. 

Recoverab!&  amounl  of  an  asset  oi  a  cash-generaling.  unit  i,s  ihe  higher  of  its  fair  ualue  less  costs  to  sell  and  Its  vatue  |n  usv 
ust'fni  lif&is  either: 

■  thc  pcriod  of  time  ovar  which  an  asset  is  expected  lo  he  used  by  the  munlcipality;  or 

■  rhe  number  of  productioo  or  similar  umts  expÈCted  to  bt  pbtained  from  the  asset  by  the  municipaliLy 
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3.11  im palrm e n t  ōf  cash-ge nerating  assels  (contimmd) 

[ctEntificatinn 

When  the  carrying  anionnt  of  a  cash-generating  asspt  exceeds  its  recoverable  amcnjnt,  it  i$  impaired, 

The  rminicipalily  assesses  at  each  rejHJrlinfi  rlate  whether  there  ts  airy  iutfkation  that  a  cash-generating  assct  rnay  be  irnpaired-  lf  any  stich 
iodication  eKi.stsr  the  i-nunicipaltly  estimates  ihe  recctverable  amount  of  the  asset. 

Itrespeclive  of  whethei  there  Is  arsy  Endkation  of  iinpairment,  the  munidpahty  also  testacBsh-generating  intangible  asE,et  with  am  mdefnrite 
useFul  liFe  or  a  cash  generaling  intaneibie  asset  not  yet  auailable  for  use  for  Impairment  aiinLrally  by  comparine  its  carrylr>e  amount  witb  its 
recoverabEe  amount.  This  impeirment  test  is  performeiJ  at  the  same  time  every  yeer.  Ff  an  intangible  asset  was  initially  recognised  durlpa 
the  Oirrent  reportirvg  period,  that  inlanEihlq  essel  was  tested  for  impairn>enl  befpre  ihe  end  of  the  curcent  reporline  periorl- 

Valueinuse 

Vaiue  in  use  of  a  eash-gqnerating  5Sset  is  the  present  yaiug  of  the  estimated  fulure  cash  flows  axpected  tn  be  derived  from  the  continuing 
uve  of  an  asset  and  Irom  its  disposal  at  the  end  of  ils  useful  iiFe. 

When  estunaling  ihe  value  rn  use  of  anassel,  Ehe  irrunicipalily  estimatesthe  future  cashinfFows  arsd  outflnws  to  hederived  from  continuing 
use  of  the  asset  arvr)  from  its  u,ltimate  disposal  -anrf  [he  municipalily  applles  the  appropriale  cfiscount  ra!e  to  tliose  fulure  cash  flows, 

Discoont  rate 


l  he  discount  rale  is  a  pre-tax  raie  that  reflects  corrent  marfeet  assessmqnts  of  the  time  value  ol  moneyr  represented  hy  the  current  risli-free 
rale  of  intorest  and  the  risks  specific  to  the  a$$et  for  which  ihe  future  cash  flow  eslimates  haue  not  heen  adjusletl. 

Kecognition  jnd  measurement  (individual  asset] 

tf  the  recoverabfe  aniounl  of  a  cash-generating  asset  is  Fess  tban  ils  carrying  ampuni,  the  carrying  amount  of  tho  a$set  is  reduced  to  ils 
recoverabte  arnount.  This  reduction  5s  an  impairment  fošs- 

An  impairment  loss  is  recognised  inimediately  in  surpius  or  deficit. 

When  the  amount  estimated  for  an  impairment  Joss  is  greaeer  than  the  carrying  amount  of  tho  cash-generating  aSset  to  which  it  relates,  tha 
inunictpalny  recognises  a  liability  orvly  lo  Ifie  exten|  that  is  a  requirement  in  the  Standard  of  GftAP. 

Aftcr  the  recognition  ol  an  impairment  loss,  the  depreciation  (amortlsailon)  cl>arge  forthecash-generatingasset  isadjusted  in  future 
periōds  lo  allorate  ihq  cash  generating  asset's  reuisqd  carrying  amount,  less  Its  residual  value  (if  any),  on  a  systematic  basis  over  its 
remaining  useful  life. 
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Accounting  Poticies 


1  ■  11  Imp  airmon  t  of  casti-|&  n&ratin  r  nss&ii  {((intinucdl 
CiTili-Êuntirating  units 

Jf  tiiere  is  sny  incficdtion  that  an  asset  may  be  iinpalred,  ih&  recoverable  amaunt  is  estimiitecl  for  the  indivl-dual  assot.  If  >t  is  not  pcssible  to 
estnnaie  thu  recervar  ablp  ammtnt  of  the  indivi  duol  jsset,  tlic  nnunlcipality  detormlnos  |he  recnverable  amcruni  of  the  tash’gencralinÊ  unit 
to  which  ihe  asset  bclcmgs  (ihe  asset's  cash-generaiing  unit). 

If  <in  jnlive  market  e*ists  for  the  oulput  produced  by  an  asset  ot  group  of  assetsr  tbat  jsset  ar  grpup  of  assels  is  rrfeniified  as  a  casfn 
generatfnB  unit,  even  if  sorne  or  nli  of  the  outpni  is  used  internally,  If  the  cash  inflows  geoerated  hy  aoy  asset  or  cash-E&nerating  unit  are 
jffeeted  hy  mternal  transfar  pricing,  the  municipaljty  use  maniigenient's  btst  ustjmalu  of  future  price(s)  that  could  be  achicved  In  ami’s 
fength  transactionis  in  estimating: 

*  the  future  cash  Inflows  used  to  deternnine  Ihe  asset's  or  cash-generating  unil's  value  in  use,  anci 

*  the  Future  cash  outflows  used  lo  determine  the  value  in  use  of  any  other  ass&ts  o r  cash-generatmg  units  that  are  alfecterf  by  the 
Inlernal  transFcr  pncing. 

Cash'Ê&nEratingunits  are  identified  consistently  from  periotl  lo  peri&d  For  ihe  samu  asset  pr  typ-es  of  assets,  unlessa  change  isjustihed. 

fhe  carrying  amount  of  a  cash-generaling  unli  is  determined  on  a  basls  consistent  with  the  way  the  recoverable  amount  of  Ihe  cash- 
generaiin|  ynlt  is  determined. 

An  iinpci  irnnenE  loss  »5  recognised  For  a  cash-generatsng  uni|  if  the  recouerable  amount  of  the  unil  is  less  than  the  carrying  ampunt  pf  ihe 
unit.  I  he  impairment  is  allocaled  to  reduce  the  carrying  amount  of  the  cash-genecatmg  assets  of  the  unil  on  a  pro  rata  basis,  tiasod  on  thc 
carryjng  amount  of  each  asset  in  thp  unii  Ihese  reduclions  m  carryinig  amounls  are  tcoated  as  impairm&nt  losses  on  rndividual  assets. 

In  allocatmg  nn  impairment  loss,  the  entity  does  not  roduce  the  carrying  amount  of  an  asset  below  the  highesl  of: 

►  its  Fak  value  loss  costs  to  sell  (if  determinabie); 

*  its  value  in  use  fif  tfeterminable);  and 

*  jero. 

Ihe  amount  of  the  impairment  loss  tliai  woutd  otherwise  have  been  allocated  to  the  asset  Is  allocated  pro  rata  to  the  ather  cash-generating 
assets  of  tliu  uhit 

WF\er?  a  non-cash-generatlnig  assel  contribules  to  a  eash^snerating  unit,  a  proportion  of  the  cafrYiine  amount  of  tliat  npn-cash-generating 
asset  is  allocatud  to  iha  carrying  amounr  of  the  cash-generatmg  unit  prior  to  estlmation  of  thf  recoverable  amount  of  the  cash-generating 
un.lt. 
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1.11  Impairment  of  caih-gerteratinÊ  a&$et$  kontinuecl)- 
fteverial  oF  iniparrment  Fd$S 

The  municipalilv  assess  at  each  reporting  tlate  wh&Oier  thene  is  any  Imlkalion  ihal  an  Impairment  loss  recogniied  in  jirior  periods  for  a 
cash-generating  asse t  may  no  lonEer  esist  or  may  have  tlecrea$èd.  If  any  such  indication  eKists,  the  entily  estimates  tlie  recoverable  amount 
of  thal  assct. 

A(1  impairment  iass  recngmsed  in  prinr  perinds  for  a  casli-ÊejieratinR.  as$et  ii  rever&ed  if  there  has  been  a  change  In  the  estimgtes  used  to 
detemaine  the  assefs  recoverableampLint  since  the  last  impairment  Inss  was  rec.ognised..  fiiecarryingarnount  of  the  assct  ismcreased  ia 
its  lecouerable  amoLint.  The  intrease  is  a  reversal  of  an  impairment  loss.  The  inaeased  carrying  amount  nF  an  ajset  attrjbutable  tn  a 
reversal  oF  an  impairjnent  los$  dnes  not  e*ceed  Ihe  carrying  amount  thai  would  haue  been  determined  (net  of  depredatmn  or 
amortisalion)  had  no  impairrriGni  loss  been  recognised  for  the  asset  in  prior  periods. 

A  reversaf  of  an  impairment  Iqss  for  a  casb-generatmg  assel  is  recognised  immediatelv  in  surpius  nr  tfelicit. 

Aftet  a  reversal  of  an  Lmpalrmentlossisrecognlsed.  the  deprocisiion  (amorMsatinn)  charge  for  The  cash-generatingassel  1$  adjusted  in 
Future  periods  to  aFlocate  the  casfi-generating  asset's  revised  carrying  amount,  less  its  residuai  value  (if  anv),  on  a  systematic  basis  over  its 
remainin|  ustful  tife. 

A  fcversal  nF  an  Impairment  loss  for  a  cash-generating  Linii  is  aliocated  tn  the  cash  gen.erating  asstts  of  tht  unit  pro  rata  with  Mte  carrying 
amountsof  thost  asjets.  rhese  increases  in  cafryin.gamoLjntSdre  Ireated  asmverSals  of  impalrrment  losses  formdividual  assets.  N o  pan  of 
the  amount  of  sudia  reverssl  is  aflonated  tna  non  cash-generaling  asset  contributing  service  pntenrial  lo  s  casii-generating  unil. 

|n  allocating  a  ravniSfll  nf  an  impai-rment  loss  for  a  caslvgenerating  unii,  the  carrying  amount  of  an  asset  is  not  intreased  above  the  lower 
of: 

4  i  I  s  recoverable  amount  \  i  F  Lieterm  inablek  and 

*  |he  carrying  amount  tbat  would  have  been  determined  (net  of  amorEisation  or  tfeprecialiorit  had  no  inpairment  ioss  been 
recogmsed  Eor  the  asset  In  prior  peripds. 

TFie  amotmi  of  the  reversol  of  the  impairmem  loss  thgt  wouid  otherwise  Fisve  been  allpcamd  |p  ihe  asset  is  aiFocated  pro  raia  to  the  oiher 
osse  ts  pf  the  unii. 

1 .12  Impairment  of  non-casb-generaitng  asSdls 

Cash-generaling  asscts  are  dssets  u$ed  with  theobjecliveof  generatlng  a  comrnercial  retum.  Commereial  reiurn  meansthat  posiiivecflsb 
Mows  aru  expected  to  he  significantly  higlier  than  the  cost  oF  ihe  a$$et, 

Non-caih-generating  assets  areassets  other  tFifln  ca$h-generaling  assets 

Impairrnem  is  a  Foss  «n  the  Future  economie  benefits  or  service  polential  of  an  asselP  over  and  above  the  systematic  i  ecognition  of  ibe  lo$s 
of  t  be  asset's  future  eeonomiebenefitsor  service  polential  ihrough  depreeiabon  (amortisation). 

Carrying  aniouni  is  the  amount  al  wliicFi  an  asset  is  reeognised  in  the  slatement  of  fmanrtal  po$i|ion  after  dedoctinE  any  accumulaleiJ 
deprocifltion  flnd  flccumulat.eet  impairmcnt  losses  Iherepn. 

A  cash-generaitng  unil  is  the  smflllest  identifiabte  gromp  of  assels  managed  with  the  objeclive  of  generating  a  cornmercral  raturn  thai 
generfltes  cflsh  inflows  from  continuing  use  that  are  largely  independent  of  the  cash  inFlows  from  olher  assefs  or  groups  of  assets. 

Costs  of  di$posal  are  incremental  costs  directlv  attributaWe  lo  Ihe  disposal  of  an  asset,  eKCtoding  finanee  costs  and  income  tax  expense. 

Depreciation  fAmortisfltionj  is  the  systematie  allocation  of  the  depreciabie  amount  of  an  asset  over  its  useFul  life. 

-air  value  less  costs  to  $ell  Ls  the  anriount  oblainflLle  Frorti  the  sale  of  an  asset  m  an  arm’s  length  transdctipn  between  knowledgeable, 
willirvg  parties,  less  Ihe  costs  of  dtsposal- 

Recp.verable  semce  amount  i$  the  higher  ot  a  non-cash-generating  asset's  fair  value  less  costs  to  seJI  and  its  value  in  use. 

UseFul  fifc  iseithar: 
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1  - 1 7,  tm  pai  rm  ent  o-f  n  on-Cflih-&enerati"n  g  asieti  ( c  on  tm  ued  \ 

■  the  period  of  tlrne  ouei  wliich  an  assel  is  Mpected  lo  be  u-sed  by  the  municipality;  or 
*  the  number  of  producli-on  or  similar  uniij  expeCEed  to  lie  obtainedl  fioni  the  asset  by  tlie  municipatity. 

Judgenienls  nnade  by  management  in  ^pp-lying  ihecriteria  io  rfesignate  assels  as  non-cash-gBneraiing  assets  or  ca$h  gcmeraiine  a&seta,  are 
55  fōllOWS: 

(Specify  judgements  madel 
IdenliRcation 

Wfwn  the  carrying  amouru  of  a  non-cash'generalir>Ê  asset  exceeds  ils  recoverable  service  amount,  it  is  irnpaired 

The  municipality  assesses  at  each  reportmn  date  whelher  there  i$  any  lndicat<an  thal  a  rion  cash-generating  asset  may  be  impaired.  If  any 
such  Indicatlon  enists,  Ihe  municipaliiy  estimates  the  recoverable  service  amount  of  the  assei. 

Irrespettive  of  whether  there  is  any  indicationci'f  impairmen|t  the  entity  also  lest  <i  non-cash-.generatiing  nuangiblc  asset  withan  Indelinite 
useFyl  life  ora  non-cash-generatlng  imanfiible  asset  not  yei  available  foruse  for  impairment  annually  by  comparing  it$  carrying  amount 
withitsrecoverable  servrce  amounl.  Tbis  Impalrment  test  isperformed  at  the  same  time  Everyyear.  If  amntangible  asselwas  imlially 
recognised  dunng  the  curreni  reporting  pprimf,  that  miangihle  assei  was  lested  for  Impafrment  before  Ihe  end  of  tbe  current  reporting 
pericid. 

Value  in  use 

Valuein  use  of  non-cash-generaling  assets  is  tbe  present  velue  of  the  non-cash-generallng  assels  remaining  service  polential. 

The  present  value  of  Ihe  remaimns  service  potential  of  a  non-cash-generatinR  as$ets  is  determined  using  tlie  followmg  approach: 

bupruciatEd  repfatenlenl  COSt  apprOatJl 

The  present  value  of  the  remaining  service  potential  of  a  nron-cash-generating,  asset  is  determined  as  the  tfepreciated  replacement  cost  of 
the  asset.  The  replacemeru  cost  of  an  asset  n  the  cost  lo  replace  the  asset's  gross  servlce  poteotial.  This  cost  is  depreoated  !o  reflect  the 
asset  in  its  used  condilion.  An  asset  may  be  replaced  elther  throngh  reproducdon  (replication)  of  the  erdsting  asset  or  through  replacempnt 
of  its  gross  seryice  potential.  The  deprecialed  replacement  coil  is  measured  as  the  current  ieproducllon  or  replacement  cost  of  tlie  assel, 
whlcbever  is  Lower,  less  accomulalpd  depreciation  calculated  on  Ihe  basLs  of  sucb  cost,  to  reflecl  ifie  aheady  oonsumed  or  eKpired  service 
poteotlal  of  the  asset. 

fhe  replacernejit  cost  and  reproducbon  cosi  of  an  asset  is  determined  on  an  "‘optimised'*  basis.  The  rahonale  isthat  the  municipaliEy  would 
uot  replace  or  reproduce  the  asset  wuh  a  like  asset  if  the  asset  to  be  replaced  or  reproduced  ts  an  pverdesigned  Oi  pvercspadty  asset 
Overdesigned  assets  contain  features  which  are  pnnectssary  for  the  gopds  or  services  the  asset  provides.  Overcapacity  assets  are  assets 
thal  have  a  grealer  capacity  than  >s  itecessaiy  lo  meet  ihe  cfemand  for  goods  or  servlces  the  asset  provides  The  determination  of  the 
•replacement  cost  or  neproduction  cosl  of  an  asset  on  an  optimised  basis  Èhus  reffects  the  service  potential  requirsd  of  ihe  assel. 

^ecognition  and  measuremerU 

If  the  recpverable  serviceamounl  of  a  norvcasli-g,cnerailngasset  Is  lessthan  Us  carryingamount,  the  carryLng  amount  ol  tbeasset  Is 
reduced  toits  recoverable  service  amount.  This  reduction  is  an  impairmenl  loss. 

An  Impairment  loss  is  recognisod  immcdiately  In  surplus  oi  deficit. 

wh&n  the  amount  eslimalod  for  an  impairmEni  loss  is  greaier  Ihan  the  carrylng  ainoujit  of  ihe  noo-cash  gejtQratlng  assct  to  whtch  it 
relates,  the  munidpahty  recognises  a  liability  only  to  ihe  extenl  that  is  a  requirement  m  the  Standards  of  GRAP. 

After  rhe  retcgnition  pf  an  impairment  loss,  ihe  depreciaiion  (amoriisaiipn)  chargefor  the  ncMi-cash-g.QneraEiiiÊassei  isadjusted  in  foture 
periods  to  allocale  the  non-cash-geneiating  asset's  revised  canying  arnounl,  iess  its  residual  vatue  (if  any].  on  a  systematlc  basis  over  ils 
lemaining  usefui  lile. 
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1.12  lfli[iairmeni  qt  ncm-casti-generaLfiniE  assets  [tonlinued) 

Ruversal  of  an  imipaÈrmerit  loss 

The  municipalily  assess  at  oach  fepqriing  date  whethei  there  is  any  indicalion  that  an  Impgirmenn  ioss  recognised  m  pnor  peripds  for  a  non- 
tash-g.eneraiingas5et  niayno  iongercxl.st  ur  mayhawe  decreased.  If  anysuch  indicatioriexists,  ihe  municipality  eslimates  Ihe  recoverable 
service  amounl  of  fhat  asset 

An  impairment  loss  recognised  In  prior  penods  for  a  non-cash-generatinE  assel  is  reversed  if  thore  has  been  a  change  in  the  estirnaEes  used 
to  Efotermlrie  the  asset's  recouerable  service  amount  slnte  tlre  la$t  Lmpairment  loss  was  recognised.  The  car  rying  amouni  of  the  asset  Is 
Increased  to  its  recoverable  service  amount.  The  Lncrease  is  a  reversal  of  an  Irnpairment  loSS.  The  increased  carrying  amount  of  an  assel 
aitributable  10  a  reversai  of  ao  impairment  Eoss  does  not  exceed  the  carrying  amount  ihat  would  have  boen  determined  (net  of 
depreciationor  arnortisationjhad  no  imparmnent  loss  been  recognised  fgr  the  asselin  prior  periods. 

Arevcrsal  ofan  Impairmeot  loss  fora  non-casti  generalingasset  is  recognised  immerfiately  in  suiplus  or  deficii. 

After  J  reveridl  yf  an  impairment  loss  is  recognised.,  tlio  deprdciation  jamortisation)  charge  foi  the  non-cash-generating  asset  is  adjusled  in 
future  periods  to  allocdtE  the  non  cash-generating  dssel's  revised  currying  amountj  iess  its  residual  value  (if  dny),  on  n  systemalic  basis  over 
its  remaining  useful  life, 

113  Share  capftal  /  coptribuled  capital 

An  equity  inslrument  is  any  conlracl  that  eviden-ces  e  residual  interesl  m  the  assets  of  an  rnunicipahty  after  deducting  all  of  its  habilitiès. 

1.L4  Cniployee  bcnefits 
Short'termemproyee  benelits 

Thecost  of  short'lerm  employee  Lrmefits,  (those  payable  within  12  months  dfter  ihe  service  ii  renderecl,  sucti  as  pdid  vacation  leave  and 
sick  leave,  bōnuws,  and  noo-monetary  henefits  such  as  medical  care),  are  recognlscd  In  tlie  penod  in  which  the  sennce  is  rendered  and  are 
oot  discounited. 

The  expected  cost  of  compensaled  abseiKes  Is  recognised  as  an  experse  as  the  employees  render  servlces  thal  increase  their  entitlemem 
or,  ln  the  csse  of  noivaccumulating  absences,  when  tlie  absence  occurs. 

The  enpected  cost  of  surplus  diarlng  and  bonus  payments  is  recognised  as  ao  expense  when  tbere  is  a  legal  or  conslructive  obligation  to 
make  such  paym?ms  as  a  result  of  past  performanco. 

Oefined  contributioo  plans 

Paymenls  to  defmed  contribution  relirerment  benefit  plans  are  ctiarjiRd  as  an  expense  as  they  fall  due. 

Payments  mado  id  industry -managed  (or  slate  pbns)  reiirement  benefit  schemes  are  dealt  with  as  dEfined  conlribution  pfans  where  the 
entiiyJs  obhgation  under  tfie  schemes  is  equivaient  to  those  arising  in  a  deftned  contribution  retlrement  benefit  plan. 
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1.14  Emjaloyee  bcnoflts  (oontinuud} 

DelJnud  beneflt  pk'iui 

Fgt  rtelined  benefit  plans  tlre  co&t  of  proviriing  ihe  benefits  is  determlned  using  Ihe  projectud  trudit  method. 
flttuarial  valuations  are  conrtucted  on  jo  annual  basis  by  indepunrtent  acdMriPs  separatelv  for  each  |j|,in. 

ConsitleraLion  is  given.  toanyevent  ihai  contrt  imp(ic.l  the  funds  up  lo  end  of  the  reporting  penod  v/here  the  Interirri  valuatiDn  is  performed 
al  an  earlierdate 

Pjst  service  costs  are  retognised  imrnediate'ty  lo  thp  eKtent  thai  the  benefits  are  abeody  vested.  and  are  otherwise  amortised  on  a  straight 
Imebasis  ouer  iheouerage  period  until  the  omeiiirted  benefits  bGtome  vested. 

Tolhe  extenl  Ihat,  ol  tlie beginnlng of  Ihe  Finantial  penod,  any  tumulotiue  unreoogniised  actnarioi  gain  or  loss exceeds  ten  percpnt of  the 
jjreater  of  the  present  voiue  of  the  projectecl  benelit  obligotlon  and  the  fsir  value  of  the  plan  assets  (the  corridor),  that  porlion  is  recognised 
in  iurplus  or  dufidt  ovPr  ihe  e«pected  ouerage  remainine  service  lives  of  participoling.  employees.  Actuarial  f;aam  nr  losses  within  Ihe 
cortidor  ore  not  recognised. 

Qains  or  iosses  on  ihe  curtailment  or  šettlernent  of  a  defioed  benefit  plan  is  recognlsed  when  the  entily  is  demonsirably  comminert  to 
cuitailmenl  or  settlemenl. 

When  it  is  virtually  certain  that  another  party  will  reimhurse  some  or  oll  of  the  expenrtiture  required  to  settio  a  defmed  benefil  obligalion, 
tliL*  rigJit  to  reimbursement  i*s  recogoised  as  a  separate  asset  The  osset  ts  mudSured  at  fair  uoiue.  ln  ofl  other  respects,  theosset  is  treatcd  in 
tbe  sarnu  way  as  plan  ossets.  Tn  surplus  or  rteficit,  the  espense  relating  to  o  defined  hervefil  plan  is  presentert  as  ihe  oet  of  Ihe  omount 
recognised  foco  reimbutsemenl. 

The  amount  retogms&d  in,  the  stotement  of  financiol  positron  represents  tlie  present  voEue  of  the  defined  benefit  obligolion  os  odjusted  for 
unrecoiiused  acluariol  goins  ond  losses  and  unrecognjsertpast  service  costs,  and  reduces  by  the  fair  valueof  plon  assets, 

Any  assel  is  iimited  to  unrecognisetl  ac tuanal  losses  and  pasi  service  costš,  plus  ihe  present  volue  of  availoble  relunds  and  reducllon  ln 
lulure  conlr  ihuliOns  tOlhe  plon 

Other  posl  retirement  obligotions 

Theenlity  provides  posl-retirejnent  heolthcaie  benefits,  hDusing  subsiriies  anrtgrotuities  upon  retiremenl  to  scune  retirees. 

The  entillcment  to  pcist-relrrèmtmt  health  care  benefits  is  hosed  on  the  employee  remainlng  In  servjce  up  to  retrrenient  age  anrt  the 
completion  of  a  mlnimum  service  period.  The  expetletl  costs  of  these  benefits  are  accrued  over  tbe  period  of  employment  ludependant 
qualified  actuaries  carry  out  voluotions  of  these  obligotlons.  The  entiily  also  providesa  grotuity  arrrt  housing  subsidy  on  retiremenl  tocertom 
employees.  An  annuol  charge  to  income  Is  mode  to  cdver  both  ibpsp  liabifities, 

14  3  FTovislons  a  n  d  co  n  1 1  ngen  ties 

Provi$ions  are  recognisert  when: 

■  the  municipalily  hos  a  present  Qbligaticin  os  o  resuk  of  o  past  event; 

*  it  is  proboble  Ihot  an  outffow  of  resourcps  embodying  ecDn.cjimc  benefits  or  service  polential  wiJI  be  required  to  seltle  the 
obligaticin;  gort 

*  o  reliabte  estimote  can  be  made  of  the  obligotion. 

TJie  omount  of  o  provision  is  the  best  estimate  of  the  expenditure  expected  to  be  requirert  to  settle  the  present  obligation  al  the  reporting 
rtate, 

Where  the  effecl  of  time  value  of  nioney  is  niatenal,  the  ampunt  of  a  provision  is  Ihe  presenl  value  of  the  enpeuditures  expected  to  be 
requirert  to  seltle  the  obligatlon. 

The  discount  rate  is  o  pre-las<  rate  that  reftects  current  merkeE  assessments  of  the  lime  volue  ol  moncy  ond  the  nsks  specifit  lo  the  liabilily 
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1-15  Prov!  siorts  an tl  contingenci  &s  j  conltnu  u  d) 

Whcre  some  or  cdl  of  the  expen(fitore  required  to  sellle  a  provisipn  i$  OKpficted  to  be  reinmbursed  by  jnolher  partyr  the  reirnbursemcot  n 
recognised  when,  and  diily  wfien,  n  ii  virtually  cerlain  tiial  reimbtirsement  w»ll  be  received  if  ihe  municipality  settles  the  obiigation,  The 
rejmbursernent  is  treoted  as  n  separate  njsset.  Tbe  amoum  recognised  for  ibe  relmbursemenl  does  not  gxceEd  thu  amount  of  ihe  prpvasion, 

Provisians  ard  reviewed  «il  edch  rQportu'iÊ  dile  and  odjusled  to  reflect  the  current  best  estimate  Provisions  are  reversed  if  it  is  no  ionger 
probnble  Ihel  an  oulflow  of  resources  embodyiP&  economic  benelits  or  service  pofdnt  iaf  wlll  be  rdciuired.  to  seltle  th&  obHêatrors. 

Where  tfiscounting  is  used,  tbe  cafryine  ■amounl  of  a  provision  increeses  ln  eech  period  to  reflect  tbe  passaR-e  of  time.  Thi$  increase  is 
recoanised  as  eninteresl  eKpense. 

A  provision  is  used  only  for  eKpendilures  for  which  tbe  provision  was  origmally  recognised. 

Provisions  are  not  rocoÊnised  lor  luturc  operating  surplus  (deficitji, 

lf  the  municipelily  has  a  contraci  Ih&t  i$  oneroul.  thd  present  oblig&tion  (net  of  recoverlos)  under  tbe  contract  is  recognised  and  measured 
as  a  provision. 

A  constructive  obli'Ration  to  restructure  arises  only  when  the  muiiicipality: 

*  has  a  ddtaildd  formal  pl&n  lor  thc  restructuring,  identifyiug  ot  least: 

the  activity/operatinE,  unit  or  part  O'f  a  Adivity/operetinj;  unit  concerndd; 

*  the  prtncipal  locatrons  affectedj 

tfie  locatitm,  fuoctiori,  &nd  approsiPtatD  number  of  enipEoyees  who  will  be  compensated  for  services  being 
termlneted; 

(he  enpenditures  ihat  vvill  be  underlaken;  and 
when  Lliu  plan  wiil  bd  impld men tud ;  and 

-  has  raised  a  valid  espectation  iu  those  affected  that  it  wili  carry  oul  the  restruduring  by  starting  to  implement  that  plan  oi 
announcing  its  mam  features  to  those  affected  by  it. 

A  rcstructuring  provlston  Intlutles  onty  the  direct  eKpendituresarising  from  Ihe  restructunng,  which  are  those  that  are  bolh; 

*  necessarily  entailed  by  the  restructuring,;  and 

*  npi  associaterl  with  thd  ongoing  activitids  of  thd  munlcipatlty 

ti'n  obligalion  arises  as  a  conseriuence  of  the  sale  or  transfur  of  an  op&ratlon  until  tiiu  municipality  is  connmltted  to  the  sale  or  transfer., 

Ihat  ij,  thdre  is  n  bintiing  ai  rangement. 

After  iheir  initial  recognilion  contingent  Italiilitips  recOgnised  in  dntity  combmalions  tliiaE  ar&  recognlsed  separately  are  subsequQnlly 
measurtjd  at  Uic  higher  of: 

*  the  amount  thal  wo'ulcf  be  recognised  as  a  provision;  and 

■  the  amount  iniliaHy  recognised  less  cumulalive  amortisation. 

Contingenl  assets  ond  contingent  Irabilities  are  not  recognised  Contingencies  are  disdosed  in  note  41. 

1.16  Commllmenls 

Items  are  dassified  as  conimiimpnis  when  tiip  jnurisnpaliiy  ha$  commiited  itself  to  futurd  transaclions  that  will  norrnally  result  in  Ihe 
outflow  of  c  ash. 

Commilrnenti  ard  not  recognisdd  ln  iht»  staieriiunt  of  financial  posillon  as  a  EubHity.  but  are  Included  In  Ehe  disclosurc  notes  m  the  following 
cbsgs: 

*  a  pproved  and  contracted  com  mitme  nt  $ 

*  Where  thc  eKpenditure  has  been  approved  and  the  contract  has  becn  awarded  at  the  reporting  date.  and 

*  Whe re  tfi sdos ure  i s  requ i re d  by  a  specific  sland a rd  of  G H  AP. 

1 . 1 1  ftevu  n  ue  f  r  om  evchan ge  tr  a  nsactlons 

fidvenue  is  the  gross  mflow  of  economic  benefils  or  servtce  polential  during  the  reporting  period  wben  those  inflows  resull  in  an  increase  in 
net  ass&ib,  oiher  than  increases  relating  io  contribuiionsfrom  owners. 
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1,17  Ftevenue  Irom  OHthange  transactions  (continuedj 

/m  eycharvge  traiuactlon  ii  one  in  which  tlic  munictp&fity  receives  asiels  or  services,  or  iiai  Jiabiiilies  enttnguiihetJ,  and  dlrectly  giues 
apprDKimately  t3C|ual  valuc  [primgriiy  in  the  form  of  gootfs,  services  or  use  of  assets}  to  tbe  otber  party  in  e*chōinge 

Ffllr  value  is  tlie  amouni  for  which  an  ass&l  could  bo  eschanged,  or  a  liabllily  setUed,  betsveen  knowledgeable,  wllling  psrtles  in  an  arm's 
len&th  Iransactlon. 

fVleasoremenl 

Revenue  is  measured  at  tlte  fair  value  of  ihe  consideration  receivetl  or  receiualle,  nei  pf  trade  discounts  antf  volume  rpbates 
Sale  of  goods 

Rflvenue  fromn  tbe  sale  of  gouds  is  reco^nised  when  all  ihe  foltowjng  condilions  bave  been  salisfiurl 

*  the  municEpaliiy  lias  trark$ferre<f  to  the  purcbaser  tlie  sigruficônt  risks  anrl  resvards  of  ownershlp  of  the  goads; 

the-  municlpality  retains  nelther  continuing  managerial  involvement  to  the  degree  usuafly  associated  with  ownurshjp  nor 
effetlive  conlrol  ouer  the  goods  sold; 

*  tbe  amount  of  revenue  can  be  meašured  reiiably; 

it  Is  piobable  thai  the  economic  benefits  or  service  polenlial  associatod  wilh  the  transaclion  will  flow  lo  the  municipalily; 
and 

*  rhe  costs  incurred  or  lo  be  Incurred  in  respect  of  the  transaction  can  hs  measured  reliably. 

Rendering  of  servlces 

When  the  outcomn  of  a  transaction  involving  the  rendering  of  services  can  be  estimated  r&liably,  revenue  associated  with  the 
trènsaction  is  recognised  by  refereivce  to  the  stage  of  completicm  of  the  transaction  at  the  reporling  date-  The  outcome  of  a  transaction 
can  be  estfmated  reliahly  when  all  the  following  conditions  are  satished: 

*  ihe  amount  of  revenue  can  be  measured  rehably; 

■  ft  is  probable  that  the  economlc  benefiu  c?r  service  potential  assocfatpd  with  the  iransaction  wlll  (low  to  the  rminicipality; 

È  the  stagè  df  CDmpletion  of  the  transaction  ai  the  reporting  date  C3n  be  measured  reliably;  and 

*  the  costs  incurred  for  the  iransaction  end  the  costs  to  coinpJete  Ehe  (ransaction  can  be  measured  reliably. 

When  services  are  peifarmed  by  an  Indetermfnale  number  of  acts  over  a  specified  time  frame,  r&venue  ss  recognised  on  a  straifibt  Fine  basis 
over  the  specified  Eime  fr3me  unless  therp  ls  evidence  Ihdt  some  otber  rnethqd  better  represents  Ihe  stage  of  completion.  When  a  specific 
att  is  much  more  significant  than  any  olher  acts,  the  recogmtion  of  revenue  is  postpontd  unlil  the  significant  aciL  is  e*gcuted- 

Wben  the  outcome  of  the  transaction  involving  th&  rendering  of  services  cannot  be  estimated  reliably,  revenue  is  recognised  only  to  the 
e*tent  of  tbe  expenses  recogmsed  that  are  recoverable. 

Service  revenue  is  recognised  by  reference  to  the  slage  of  complelion  of  the  transaction  at  ihe  repcmting  dale.  Slage  of  completion  is 
determined  by  services  performed  to  date  as  a  percentage  of  total  servites  to  be  performed. 

Interest,  royafties  and  dividendš 

flevcnue  arismg  from  the  tise  by  others  of  municipal  assets  yiclding  inteiest,  royalties  and  dividends  or  simiiar  distributions  is  recdÊms&tf 
when: 

*  h  ‘s  probable  that  the  economic  benefits  or  service  potentiai  associated  svith  the  transactiDn  wiH  flow  lo  the  munippafity,  and 

*  the  amount  of  the  revenue  can  be  measured  rcliably. 

interest  is  recognisetf,  in  surplus  or  deficit,  using  theeffettive  interest  rate  method. 

1.18  fievenue  from  rtqn-exchange  trarvsactions 

Wcm-eKchange  transactions  are  defmod  as  transactions  where  the  emity  receives  varue  frorn  dnotherentity  without  direclly  giving 
approirimately  eciual  value  in  enchange. 

Rivenue  is  the  gross  inflow  of  economic  benefits  or  service  potentlal  during  the  reporting  permd  vwhen  those  inftows  result  m  an  mcrease  in 
net  assEts,  other  than  Inrreases  relating  to  contributlons  from  owners. 
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I.IS  Ftcvcnuc  from  nomeKchan.ge  ttartsacllpns  |ccjntin,ui3d) 

Fair  vôlut  <s  tlie  ^mouni  fcw  wlncb  an  asse t  could  bo  eiftb3n.jg?d,  or  a  liability  settled,  belvveen  knowtedgeable,  willing  partici  in  an  arm's 
lengib  traniaclion. 

Measureinent 

Revenue  ts  meaiuretl  at  ihe  Tair  value  ol  tlie  ccm.iidefation  received  or  receivable,  net  of  trade  discounts  snd  volume  rebates. 

Raleij  Jnduding  CCilleCliun  charges  and  panalttQi  interest 

Revenue  from  ralesP  indutfing  coJlection  charges  and  penalty  interest,  Is  recognlsed  Vifhert: 

*  it  \i  probable  that  the  economic  benefits  or  s-ervite  potential  associated  with  the  tronsaction  will  flow  to  tbe  muniiripality; 

*  tlie  amount  of  tha  reveniie  can  be  mensurpcf  reliably;  and 

*  th ere  h  as  been  compfiance  with  t  be  rel  eva  nl  legal  reqtllro  mpnts. 

Cbanges  to  pioperly  values  during  a  reporting  peiiod  arp  valued  by  a  suitabiy  quatified  valuator  antf  adjustments  are  made  to  rates 
revenue,  based  on  a  tmie  proportion  basis.  Adjustmeiits  to  raie$  revenue  already  recofinised  ere  processed  or  additional  rates  revenue  is 

recQgnised. 

Fines 

Reuenue  hcrnt  the  issuing  of  fmes  :s  recogolsed  wben: 

*  it  is  probahle  thal  the  economtc  benefits  or  sei  vice  polon.tlal  assoclated  vvitli  tlie  transeclion  will  flow  tp  ihe  rnunidpallty;  and 

*  the  amou  nt  pf  the  reven  ue  ca  n  be  mea  su  re  d  relia  bl  y 

The  munlcipality  has  twp  types  of  fines:  spof  fines  and  summonses.  There  is  uncertainty  regarding  the  probabilityof  tlie  flawof  econrjmic 
benefils  or  service  potenllal  in  respect  of  spot  Fines  a*  thase  fmes  are  irsually  not  given  dfrectly  to  an  offender.  Further  legol  processes  bave 
lo  be  undeitokeoljeforo  the  spol  Fine  1$  anfprceahle.  In  respect  of  summonses  tbe  public  prosecutor  can  decide  whether  towuive  tfie  fine, 
ruduce  it  or  prosecule  for  non  paymeol  by  the  offcnder  An  estimata  is  madu  for  the  revenue  ampunt  collected  from  spot  fines  and 
sumrnanses  basatl  on  paSt  experience  of  amounts  collecled  Where  a  reliable  estimate  cannot  be  made  of  revenue  from  summpnseSj  the 
revemie  frcmi  summonses  is  recognised  when  the  publlcprosecutorpaysover  tothe  entity  the  casbactualty  collected  on  summonses 
iiSued, 

Government  grants 

Government  grants  are  recognfsed  as  revenue  wben: 

■  it  is  probable  thal  tbe  economic  benefits  or  SdTvite  potencial  asSOciated  with  the  transaction  will  flow  to  the  municipalily, 

*  the  amount  of  the  revenue  can  be  measured  reliably,  and 

*  10  the  e^tent  ibal  thpre  has  been  compliance  with  any  restrictions  associated  with  the  gra ni. 

rbc  municipality  assesses  the  degree  of  certainty  attached  to  the  flow  of  Future  ecanomic  huiLufils  or  strrvite  potential  on  the  basis  of  the 
available  evidente.  Certain  grants  payable  by  oni?  level  of  gcivernment  to  another  are  subject  to  the  avaHabilily  of  funds.  Revenue  frpm 
these  granls  Is  ooly  recofiri’isod  when  it  Is  probable  tbat  the  economtt  benefits  or  service  potential  associated  with  the  transaction  will  flow 
to  the  emity.  An  annpuntemeni  al  Ebe  beginningof  a  financial  year  that  grants  may  bu  availahle  for  qualifying  emitiesin  accordance  with 
an  agreed  programme  may  npt  be  sufficient  evidence  of  the  probability  of  the  flow,  Revenue  is  thun  only  recogmsed  once  evidence  of  the 
piobabilny  of  the  flow  becomcs  available. 

fiestrictions  on  government  granls  may  i  eiulL  in  sucfi  reuenue  heing  recognised  on  a  tmie  proporlion  basis.  WJiero  there  is  no  restrmtion  on 
tbe  penod,  sucb  revenue  is  recognised  on  rcceipt  or  wben  tbe  Act  hetonias  effective,  whlcb-ever  is  earlier, 

When  government  remit  granls  on  a  re-inibursèmeni  basfs,  revenue  is  recognised  wben  the  qualifying  eapense  bas  been  inturred  and  to 
tbo  ejntent  that  any  other  restriciions  have  buen  complied  with. 

Concesslonary  loans  received 

A  concessionary  loan  is  a  loan  granled  to  or  received  hy  an  prope*  Ly,  planl  and  equipment  pn  terms  tbai  are  not  market  related. 
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1,13  flevemue  (rom  mon-eKthanEe  trLViisattJorii  (cnntimtedl 

The  poriion  of  the  roan  ihat  is  repayaljlfi,  alonfi  with  any  inlerest  paynients,  is  an  exchange  transaction  and  15,  aecotmled  fnr  in  accordanee 
wiih  the  Standard  of  GfiAP  y-n  Financial  Instruinencs,  The  off-rnorltet  porllon  of  ihe  loan  i&  3  noivescbange  transaction,  The  off-market 
portipn  of  the  toan  thal  is  recogniseri  as  non  eKchange  revenue  15  calculated  tis  ihe  ditference  helween  thc  proceeds  receiuetl  from  the 
toan.  and  thr?  present  value  of  the  conlractual  cashflowsof  the  laan,  distcuntetf  usinga  markei  related  raleof  inlerest. 

Tiie  recogmiion  af  revenue  is  determined  by  the  nature  of  any  conditions  that  eitisl  In  the  loan  agceement  Ihai  may  give  rise  lo  a  liabilily. 
Where  a  habiliiy  exists  (he  stalement  of  changes  in  eqnity  recognises  revemre  as  and  when  It  sah&fies  the  conditions  of  ihe  Igan  agreement. 

1.1?  Inyestmenl  Income 

investmem  intome  is  recognised  on  e  time-proportion  basis  using.  the  effective  interest  method. 

1,20  Borrawing  costs 

Borrosvin&  cosls  are  inlerest  and  olher  espenses  incurred  by  an  enttty  In  conneclion  with  the  borrowing  of  funds. 

BOrrowine  costs  are  retog,nised  as  an  e?ipense  in  the  period  in  which  Ihey  are  incurred, 


1.21  Cpmparalivefigures 

Wt'L'-n  ihe  presentallon  oi  classifi-cdtion  of  itemsiii  ihe  annnaf  financia!l  starementsare  amended,  prior  penpd  comparative  amourtls  are 
restaterl.The  nattire  and  reason  for  the  redassification  is  disclo5ed,Whiere  accounling  errars  have  been  identified  in  checurrent  year.  tlie 
correcllon  is  msde  reirospectively  as  far  s$  is  practicable,  and  the  pnor  year  comparatiues  arv  resiaied  accordingly. Where  there  has  been  a 
change  in  accountijig  polity  in  che  cu-rrent  year,  ihe  adjustmenl  is  made  recrospectively  as  far  as  is  practitahle,  and  ihe  prior  y&ar 
comparatives  are  reslaletf  accordinaiy, 

1.22  LPnauthorised  expendittire 

UnautlKjriaed  espentfilure  mearis  any  OKpeodiUre  inturred  by  the  mtiniapaJpCy  otherwise  ihan  in  accordance  wilh  sectiyn  15  or  11{3J  of  ihe 
Municipal  Finance  Management  Act  {Acl  Mo.  S6  0^2003),  and  includes: 

*  overspending  oF  ihp  totai  amounl  appropriated  in  ihemunicipalily's  approved  budget. 

*  overspending  of  Che  tolal  amguni  appropriated  for  a  vote  m  the  approved  hudget. 

1  expendilure  frdm  a  vgfe  unrelated  to  the  department  or  fcincliojsaJ  area  tovered  by  ihe  vote. 

-  evpendiiure  of  rnoney  apprgpriafed  for  a  speciflc  purpose,  olherwise  than  for  that  specific  purpose. 

*  spending  gf  an  aHocalion  reffered  tg  in  paragrapb  {b|.  {c]  or  (d}  of  the  defmition  of  alloeatign"oiherwise  than  in  acgrctance  with 
any  conditions  of  the  allocation;  or. 

'  a  by  the  n>unicipality  gtherwise  than  In  accordance  with  Che  Municipaf  Fmance  Management  Ac|. 

All  GKpendiCure  relaling  [g  unaLtihorised  enpenditure  1$  recognised  as  an  e.Kpen$e  ln  the  slatemcnt  of  finandal  performanco  in  lh&  year  that 
ihe  esipenditure  was  mcurred.  7Jih  expenrticure  is  classifiad  in  accordance  wrlh  Itienature  gf  the  espensc,  and  where  recovered,  It  is 
subsequently  accgunted  ior  as  revenue  in  the  stalement  of  financial  performance. 

1 . 23  Fruiil  ess  and  wastef ul  exp  e  n  d  i  t  ure 

Fruilless  espenditure  mean$  espenditure  which  wa*  made  in  vam  and  would  haue  been  avoidcd  had  reajpnable  care  been  esercised. 

All  espenditure  relatmg  co  fruitless  arid  wasteful  enpenditure  i$  recagmsed  as  an  expense  in  ihe  statement  of  financtal  performance  in  the 
yeai  that  the  expenditur«  was  incurred.  The  espendlture  isclassified  Inaccgrdance  wlththe  natura  of  the  espense.and  where  recovered,  it 
is  subsequently  accounted  for  as  revenue  in  che  statement  gf  financiaf  performance. 
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Makhuduthamaga  Local  Municipality 

(Re£ijiralloti  numbcr  LIM473J 

Apinwal  Fjnanciai  Statements  for  !he  year  ended  June  30,  2019 

Accounting  Policies 


1,24  | r rt>jr| u I n r  yKptfnriLlure  [cnnlinuerij 

IrrcÊplareKpeniJitui'e  i'i  espenrfiture  that  is  contrary  tothe  Municipal  Finance  Management  Act  (Acl  No.Sê  of  2003)f  the  Mtmicip?!  Systems 
Act  |Act  No.32  of  2000),  and  ihe  Public  OfFrce  Oearers  Act  (Act  No.  20  of  199S)  or  is  in  contraventlon  of  the  nnijnicipality's  supply  chain 
management  policy.  Irregular  e>:peoditLjre  estlod&i  unauthunvett  expenditure.  Jrregular  expenrfiture  ls  accounted  for  as  enpenditure  in  tliu 
Statemenl  of  Financial  Performance  and  where  recovered,  Itis  subseqountly  accountud  fpr  as  reuenue  in  tlie  Statement  of  Financial 
Performanoe. 


All  GKpendjiunu  reieiinE  ta  irregular  expenijiture  is  recognised  as  an  expense  ln  tiie  slatomenl  of  fioandal  performange  in  the  vear  that  the 
e itpendi t u re  was  inccurred.The  eKpcndilure  is  dassdiod  in  accordante  with  ihe  nature  of  ihe  e«pense„  and  where  recouerod,  it  is 
sobsequèntLy  accounied  for  as  reuenue  in  ihe  staternent  of  financial  performance. 

1.25  Budget  tnformatfon 


rhc  approvEd  budp|€t  13  prepared  on  anaccrual  basis  and  presented  by  functional  classificalron  Iinked  to  pe-rlormance  outcome  objectLves, 
The  approued  budfiet  covers  the  fiscal  period  from  7/1/2017  to  5/30/2020. 

1  he  annual  financial  statements  and  Ehe  foudgct  are  on  the  same  ba$Ls  of  accountmg  therefore  a  comparison  with  the  budgeted  amounts 
for  the  rupartinE  perjtnd  have  heen  inducfed  in  the  Statemenl  of  compafison  of  budget  and  actua!  amaunts. 


1.2G  Related  parties 

A  relaied  party  ls  a  person  or  an  Ontity  wilh  the  ability  to  control  or  jointly  control  Oie  olher  party,  or  oxerci$o  significani  inlfuence  over  the 
□ther  partVn  ot  vlce  versa,  or  an  enlilv  LFiat  is  subject  to  commion  controlr  or  jomt  control. 

Conirol  is  the  power  to  goveni  the  financial  and  oporating  polldes  of  an  entity  so  as  lo  obtain  benefits  from  its  activitles 

Joint  control  is  the  agreed  sfiaring  oF  control  over  an  aciivitv  by  a  blnding  arrangement,  and  exists  only  wJien  the  stratagic  fmancial  and 
operat»ng  decisiO'ns  reiaiing  to  the  activitv  re'quire  tlie  unanfmous  consent  of  the  parties  shgring  comrol  (thc  venturers). 

Ftelated  party  transaclion  is  ô  transferof  rctources,  seryices  ar  oblrgations  belween  the  reportinE  entily  end  a  relaled  partVr  reEardless  of 
whether  a  price  i$  charged. 

Slgnificani  influence  is  Ihe  power  to  participate  In  the  financial  and  operatlng  policy  decisfons  of  an  enlitv,.  but  Is  not  control  over  those 
poiicJes. 

Management  are  those  persons  responsifole  for  planning,  directmg  and  controlling  the  activitles  of  the  munidpality*  includlng  those  charged 
yjiih  the  governa nce  of  the  niunitipahty  m  accordance  with  legislatron,  Jn  instances  where  ihey  are  required  to  pfij'Form  such  functions. 

Ciose  membersof  the  famlly  of  a  person  areconsidered  to  be  thosefamrly  members  wlto  mav  be  ewpected  to  infinence.or  be  infiuenced 
hy,  that  management  in  their  dealings  witb  tfi«  montcipality. 

The  munidpaEliv  is  exempi  from  disdosure  reqiMrements  ln  relation  to  related  party  transactions  »f  that  transaction  occurs  wdhlnnormal 
Suppfier  and/or  client/recipient  relationships  cm  terms  and  copditicms  no  niore  or  less  favourjlble  than  thqse  which  n  is  reasonable  to 
especT  (Iip  municipalily  to  have  adopted  if  dealfng  witb  tbat  mdividual  entity  or  person  in  the  same  circumstances  and  terms  and  conditions 
are  wilhln  iIip  normal  nperating  parameters  eslablished  hy  that  reportingentiiv's  legal  mandate. 

Where  the  m wnici pal ity  is  ejtempt  from  the  disdosures  in  accordance  withthe  above,  the  nuinidpality  dfscfoses  narraiive  information  about 
the  naiure  Df  the  transaclions  ancf  the  relaled  outslanding  balanees,  to  enablp  users  of  the  entny's  fmancial  statements  to  understand  thp 
eFfectol  related  psrly  transactions  on  its  annual  fLnancial  statements. 

1.17  Evants  after  reporting  date 
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Makhuduthamaga  Loca!  Municipaiity 

<  R^-gi  itra  t ion  nuinber  HM<i73) 

Aiinual  Flnsncial  Stalemenr;  for  ihc  year  endecl  June  10,  2019 

Accounting  Policies 

1.2?  Eve  nts  a  1 1  er  rep  ortin  g  date  (continyed  | 

[vi'ni^  afterreportingdate  are  thosc  E-uents.  l»lh  faurjurable  and  unfavotiralile,  Ihat  occur  belween  the  reptjrtiriig  date  and  the  datewhen 
thu  liniincMl  slalemonÊs  are  aulhorisod  forissue.  T^rotvpes  of  evenlscen  be  icTenliFred" 

those  Ehat  prov.de  ev.dence  of  condilions  thot  edsted  at  the  reporting  dôte  fadjJStJng  events  after  the  reportinÊ  ontf : 
liiGie  Ihal  jre  intficatr/e  of  conditionj  that  arose  after  ihe  reporting  date  (rnon  -  adjuitlng  eventi  after  rhe  reporling  dste): 

Evems  afler  tfie  rèportine  date  Ihst  ere  dassified  adjustlng  events  have  beon  eccounted  for  in  the  finandal  statements. 

Events  after  ihe  reportmg  datp  that  are  class.fied  as  noji-adjystinB  everns  have  been  disdosed  in  the  notes  to  the  financi'al  siatemenis. 


44 


Makhiiduthamaga  Local  Municipality 

(Reg]itrsiloo  numberLIM473) 

Annudl  Firtdrtcial  Statenienil6  fpr  the  year  enrieci  June  30,  2019 


Notes  to  the  Annual  Financial  Statements 


Figurcs  in  K;m  it 

2019  201Š 

2.  New  standercis  end  mterprelotions 

2.1  Stondards  ond  inierpretations  eFFective  en>d  adopted  in  the  current  yea 

r 

injpve  currertt  yoarr  ihe  mpnldpality  has  adopted  ihc  follQwine  stantlard*  and  interprelations  ihatareeffectlve  ftv  the  eurrenl  financial 
ycar  and  thsl  are  relevant  to  its  operations: 

2.2  Slandards  and  interpretaiipns  issuedlr  but  not  yet  eFfective 

The  rminicipality  hits  nol  applied  the  following  staudards  and  intvrpretations,  which  have  been  poblished  antl  are  manrtatory  for  ihe 
municipality's  accountmg  periods  beginnlng  on  or  after  loly  1,  20i9  or  taterperiorts: 

Slandarri/ 

fnterprctdtion: 

Effectlve  date; 

Years  beglnningorv  or  after 

Enpected  impact: 

4 

GRAP  34‘  Scpjrale  Financial  Statements 

April  1,  2020 

Unllkely  Ihore  will  be  a 
material  impact 

* 

iGRAf'  1  (revisert}:  Applying  the  Pro'bability  Testcim  Initial 
Hecognition  of  Rovenuc 

April  1,  2020 

Unlikelv  Ihere  will  be  a 
materiaf  impaci 

« 

Oirective  7  (revised}:  Tho  Applicaiion  qf  Deemed  Cost 

Apnl  1,  2019 

Unlikeiy  there  will  bea 
matenal  impact 

GuitJelme:  GuifJelinb  on  Accounting  for  londfill  Sltes 

Apnl  1,  2099 

Unllkely  thare  will  be  a 
material  innpact 

* 

Guideltne:  Gtiideline  on  the  Appflcation  pf  iVlaterralttv  lo  Financb! 
Statements 

ApriF  lr  2099 

Unlikely  there  wiil  bea 
material  impact 

Oireclive  13:  Transitipnal  Provisions  for  the  Atloption  of 

Standards  of  GRAR  by  Cornmunity  Education  and  Training  {CET} 
Colleges 

April  1,2019 

UnFlkely  there  will  be  a 
material  impact 

1 

GRAP  jj(J4  (revi5etl):  Flnancial  Instruments 

April  lr  2099 

Unlikely  there  will  be  a 
matenal  impact 

* 

GflAP  3S:  Consolldated  financial  Statements 

Apr  il  1,  2020 

Unlikely  thore  will  ba  a 
material  impact 

GRAP  36:  Irwesiments  in  Associales  and  Joint  Venlures 

AprLl  1,  2020 

Unllkoly  there  will  be  a 
matenal  impact 

GRAP  37:  Joint  Arrangennenls 

April  1,  2020 

Unlikely  there  will  be  a 
material  impact 

V 

GRAP  3S:  Oi5tlo5ure  of  Interesls  m  Other  Cntities 

April  X,  2020 

Unhkely  thene  will  bo  a 
matenal  impact 

i 

Guideline:  Accoiinlpng  for  Arrangements  Undertaken  i.t.o  tlio 
Nfilional  Housing  Programme 

Aprll  1,  2019 

Unhkely  thoro  will  hp  a 
matenal  rmpact 

i 

GRAP  110  (as  amended  2016):  Living  amJ  Nan-llvlng  Resources 

April  1,  2020 

UnlikuJy  there  wiil  iie  a 
matenal  impact 

i 

GRAP  6  [a>s  revised  2010):  Consolidated  and  Separale  Fiisancia! 
Slatemenls 

Aprll  1,2019 

Unlikely  thero  wrtl  ba  a 
malerial  impact 

i 

GRAP  7  (as  revised  2010):  Investments  in  Associates 

Aprjj  1,  2019 

Unlikely  there  wiFI  be  a 
materral  impact 

» 

GRAP  3  [as  revised  2010):  Interests  in  Joint  Ventures 

Aprll  1,  201$ 

Unlikely  thero  will  be  a 
maierial  impact 

4 

GRAR  l3}as  amended  2016):  Segmenl  Reporting 

April  1,  2019 

Unlikely  there  wili  be  a 
matoria!  iinpact 

# 

GRAP  20;  Related  parties 

Apnl  1,  201$ 

Unlikely  there  will  be  a 
mdlerial  imipact 

«■ 

GflAp  32:  ServiceConcession  Arrangemenls:  Grantor 

Apnl  1,  2019 

Unlikely  there  will  be  a 
maloria!  Impact 

P 

GRAP  lOS:  Transfers  of  functions  between  entnies  under 
common  controJ 

April  i.  2019 

Unlikely  there  will  be  a 
mat  arial  impad 
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Makhuduthamaga  Local  Munlcipality 

C^L-giiSirjtiOii  numLer  UM47.3) 

Annu^l  Financi<il  Statem-ents  for  the  yesr  ended  jurie  30,  2019 


Notes  to  the  Annual  Fmancia!  Statements 


2.  New  stan  d  l1  r  dts  :m(f  i  n  ter  pretat  ion  b  j  can  t  i  rtued] 


GFLAP  lO&iasamended  2016);  TVjnsfersijf  funuipnj  faetween 

April  1,2019 

Unlikely  there  will  br»  a 

anliliesnpt  under  commtjn  contro-l 

GRAP  107:  Mereer-s 

April  1,  2019 

maleriaJ  impact 
Unlikely  ihere  willbe  a 

GRAP  lOR:  Sututory  Receivables 

AjJril  lr  2019 

materia!  impact 
Unlikely  Ihere  wiH  fae  a 

GRA.P  109:  Accounting,  by  Principjlsand  Agents 

April  1,2019 

maierial  impact 
Unlikely  Iheru  wiir  he  a 

IGfiAP  li:  Consolidatmri  ■  Special  purposeentities 

April  1,  2019 

malerial  intpact 
Unlikely  ihere  wJII  fae  a 

IGflAP  17:  Joinlly  controlled  entities  -  Naivnionelary 

April  lr  2019 

matèrijl  impact 
Unlikety  ihere  will  fae  a 

contributions  hy  uentu-res 

IGRAP  17:  Servlce  Cuncession  Arrangpments  where  a  Grantor 

April  lr  2019 

material  impact 
Unlikety  ihere  will  fae  a 

Controlsa  Significanl  Residual  lolereit  in  an  Asset 

IGRAP  1è:  interpretation  of  ifae  Slandjrd  of  GfiAP  on  Recognition 

April  1,  2019 

materlal  Jmpact 
Unlikety  Ihere  will  be  a 

and  Derecognition  ofLand 

maturial  itttpaet 

3,  Cas  h  and  c  aih  u q  u  ivnlent  s 


Osh  anrf  cash  eqnivalents  eonsist  of.' 


Casfa  on  hand 

1,430 

156 

Banl!  faalances 

9,050,809 

19,277,723 

9,052,239 

19,277,879 

SfaorMerm  tnvestmunts 

fhe  municipality  faerd  Ihe  folfowing  short-term  investmenis  withdifferent  financiaJ  insitilutions  during  the  201Ê/19  rinancial  yaar,  all 

inuestmants  had  iem  faalances  as  at  ifae  30th  of  lune  2019  as  th-ey  all  faaue  maturad  dnd  rhe  capital  amounts  invested  and  tfamr  Inlerest 
have  all  been  pa*d  back  lo  the  rnunlcipality  fay  the  30th  of  June  2019, 

Finandal  Insfitutions 

ABSAfAccNo.  2077091 612) 

- 

30,000,000 

AQSA  2017/lfl{Acc  No.  20772137S3 

. 

50,000.000 

A&SA  7017/lS  JAcc  tVo.  3077440897) 

- 

60,000,000 

VBS  Bank  70l7/ta(Acc  No.  010088585002) 

30,000,000 

V&5  Bank  {Ace  No.  D10083S8S001) 

. 

30,000,000 

A&SA  2018/7019  (Acc  MoJ 077662 190) 

90,000,000 

- 

50,000,000 

200,000,000 

The  muntcipalil'v  had  the  foSlowiriÊ  toank  accoynts 


Aecount  number  /  desc  ription 

flank:  stalement  balances 

Cash  t/ock  faalances 

lune  30,  2019 

June  30,  2018 

June  30,  2019 

June  30,  2018 

A0SA  8AFJK  ■■  4050334145  ■  (Primary  Cheque 

Aetount) 

8,244,393 

19,558,557 

8,744,393 

19,206,179 

A&SA  flAhlK  -  4069702429  -  (CbIJ  Account) 

6e,2l3 

86,544 

68,213 

66,543 

A&SA  &AWK  ■  4076690079  -  (Salanes) 

999 

S,0W 

999 

S.000 

ABSA  flAWK  -  2073073033  Term  DeppSit  Investment 

737,204 

737,204 

- 

ABSA  flAWK  -  2077662 190  Investment  Accounl 

- 

- 

- 

1 

Total 

9,050,809 

19,630,101 

9,050,809 

19,277,723 
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Makhuduttiamaga  local  Munidpality 

(Re&islralion  nunib&r  UM473) 

Annual  Finsncial  Stslements  for  tlie  year  ended  June  30,  2019 

Nlotes  to  the  Annual  Financial  Statements 

Fi&ures  in  Rsnd  2019  2013 


A,  inventorles 


ConsumaUe  jtores  758.010  51 769 


753,010 

514,769 

4.1  Hgconcilrstion  of  mventory 

□penrng  Oalence 

514.769 

538.808 

Ttdd'  Receipts 

3.070,968 

3,921,714 

Less:  isiues 

£7,627,727) 

(3,945,753) 

S.  Riscesvables  from  non-eKcliange  tf ansstti-oos 

756,010 

514,769 

Gross  balaiKos 

Rates 

402,592,771 

364,245,773 

iraffic  fines 

1,670,000 

1,041,600 

404,262,771 

365,267,323 

Less:  Allowance  for  imparrment 

Pates 

(393,212,357) 

[363,964,254) 

Traffic  Fines 

(1.4  2  3.025) 

(640,120) 

(399,635,337) 

(364,804,374) 

Rates 

4, 360, 41 4 

281,469 

Traffic  Flrnes 

246,375 

201,480 

4,627,359 

482,949 
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rvtakhuduthamaga  Local  Municipality 

(Rfgistration  number  LIMJ73) 

Annual  f  inancial  Slatementi  for  tlie  yoar  pnded  June  30r  2Q19 

Notes  to  the  Annual  Finanoial  Statements 

Figures  in  Ftand  2019  2013 


5.  Receiuables  from  nomeKtfiange  transactfons  (ccmtinood) 

Summajv  oi  recuiuijblu!.  frOm  ncm-£KChange  trEiniaciiOni  by  Cuiiomer  dasslfication 
TraFfic  fines 


Current  {0  -30  daysl 

47,150 

- 

31-60  days 

36,300 

40,500 

ÈI-90  days 

41,600 

91-120  dayi 

56.400 

19,750 

121  ■  365  days 

l,43S,SSO 

981,350 

1,670,000 

1,041,600 

Less:  Alfowance  for  ifnpairment 

(1,423,025) 

(840,120) 

246,975 

201,480 

tndustrial/  cornmordal 

Curreot  [0  -30  daysl 

1,866,970 

1,357,077 

31  -  60  days 

766,431 

1,403,52? 

61  -  90  dLiys 

369.053 

1,342,069 

91  -  1.20  days 

1,176,532 

2,448,213 

121  -  366  cfays 

36,189,212 

95,939,560 

40,368,253 

62,490,446 

Less:  AHtrwance  for  impairrnent 

(38,861,618) 

(62.490,446) 

1,506,635 

- 

National  and  provinciai  governmeot 

Currpnt  (0-30day&) 

11,179,311 

4,970,726 

31-60  days 

5,355,555 

5,101,405 

61  -  90  days 

3,123,120 

4,889,024 

91-  UOdays 

7,207,243 

8.720,411 

121-  365  days 

335, 359,489 

278,073,711 

362,224,518 

301,755,277 

Less:  Allowance  for  Impalrment 

(359,350,739) 

(301,473,808) 

2,873,779 

281,469 

Total 

Current  (0-30days) 

13,093,231 

6,327,803 

31  -  OOdayS 

6,158,336 

6,271,593 

61  ■  OOdayS 

3,533,778 

6,504,932 

91  ■  i20days 

8,440,175 

11,183,374 

121  -  365  days 

373,037,251 

334,994,937 

404,262,771 

365,237,639 

Less:  AHosvanco  for  impairmenl 

(399,635,382) 

(364,804,740) 

4,627.389 

432,949 

Les&:  Allowance  forimpairment 

Corrent  (0-30days) 

(8,810,000) 

(5,344,854) 

31  ■  OOdays 

(6,158,336) 

(6,271,593) 

61  -  90days 

(3,533,778) 

(6,504,932) 

91  -  120days 

(8,440,175) 

(11,188. 374) 

121*  365  days 

(372,693.093) 

(334,994,621) 

Makhuduthamaga  LocaJ  Munlcipality 

(ftÊgiitrjlicui  nuniber  HM47S) 

Aiimwal  ftinantial  Statements  for  the  yea?  ended  June  30,  2019 


Notes  to  the  Annual  Financiai  Statements 


Flgures  in  ftandl 

2019 

2018 

Sh  Jteceivables  Irom  non-exchan£e  iransactions  (ccmtinued} 

[399,635,332] 

(364,804,374) 

Recdnciliarion  <jf  allowance  for  impairment 
f'njljfice  at  liugMii'-ini’  of  thR  ypvir 

CcnUrbutions  to  allowance 

Debt  impairmerH  wrnren  off  ag.ainsi  allowance 

[364,304,374) 

[62,167,571) 

77,336,563 

(298,145,767) 

(67,657,827) 

999,220 

(399,635,382) 

(364,804,374) 

RccGivabtes  from  non  -  ejfchange  transacllons  impalred 

As  of  iune  30,  2019,  r&ceivables  from  noo-eKChange  uansactlons  of  R  399  635  3S2  (201B:  Fl  364  304  374)  were  impaired  and  prpyirled  for. 

6.  Receivables  Irom  e*change  Iransacticms 

Accrued  Income  (Interesl  on  invesimen.t) 

Other  deblors 

SAlCA  Levyft  SAMEPA 

121,049 

793,191 

118,986 

12,400 

776,939 

919,240 

908,325 

7.  VAT  receiveble 

VAT 

18,436,425 

25,653,971 

VAT  rs  payable  on  invoice  basis  anh  claimed  from  5AR5  wlien  a  lax  invoice  ts  receivetl 

ftecencMiatinn 

Balance  at  Ihe  beginnlng  of  ihe  year 

Acfd:  Net  Refunds  as  per  VAT  receivable 

Adrf:  Current  year  VAT  suspense  -  Retention  aniount 
less:  Prioryear  suSpense  -  Retention  amount 

Less:  VAT  Pay<nents  by  SAFtS  -  Currenl  year 

Less;  VAT  payments  by  5ARS  ■  Previous  year 

Adjustments 

25,653,971 
34.993,534 
5,315.641 
f  5, 4  2  6,033) 
(31,992,363) 
(10,372,912) 
265,142 

29,960,670 

34,433,340 

5,426,033 

(4,667,497) 

(24,110,424) 

(14,371,244) 

(566,957) 

19,436,425 

25,651,971 

£.  IrUangsble  assets 


Coruputer  softvirare 
Gl&Sqflware-WIP 

TotaÈ 


2019 

2018 

Cosl  /  Valuation 

Accumulaled 
amprtisation  and 
accpmulatecl 
impairment 

Carrying  vjlue 

Cu  j  l  /  Valu#iion 

Acuimylaled 
amorllsaEion  aud 

accumufated 

impairment 

Carrying  value 

7,821,470 

(5,124,353) 

2,697,117 

4,843,689 

1,035,000 

(3,665,703) 

1,177,986 

1,035,000 

7,821,470 

(5,124,353) 

2,697,117 

5,373,689 

{3,665,703} 

2,212,936 
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Makhuduthamaga  Local  Municipality 

{FlEgistration  number  LIMJ73) 

AiTnujal  Plnancial  StatejikEriU  for  they&ar  ended  June  30,  20lD 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Ftand  2019  2018 


8,  Intiingitrle  e?5ets  (continued) 
Ftecondliatlon  of  Int  angibleassets  ■  2019 


CChmptHer  soflwere 
GlSSōftware  WlP 


Opening  baljmce  Additions 

1.177.986  1,942,781 
lr03S,000 

2.2 17.986  1,942,781 


Trsntfers  ArrtQrtKation 
1,035,000  (1,453,650) 

{1,035,000] 

(1,458,650) 


Tdtal 

2,697,117 


2,697,117 


RecortcHlatiort  of  lrhtan,gFblE  assels  -  2-DlS 

Qpuning  bdlaihLE  Arnai  tihdtiaii  Totnl 

2.119.200  (941,214)  1,177,986 

1,035,000  -  1,035,000 

3.154.200  {941,214)  2,212,986 


Gther  information 

A  register  coniaining  |he  information  required  l>y  section  63  of  tbe  MFMA  is  avaifahle  for  inspection  at  the  registered 
□ffice  of  the  munlcipalrly. 

No  Intangible  assets  were  pledged  as  security  foc  llabiflties 
9,  Inuestment  ptopetly 


Compuiier  software 
GIS  Software  WlP 


InueslrinentprQperty 


2019 

2018 

CdSl  /  Valuation  Accurrrulated 

C^rrying  veIue 

Cost  /  Valwalign  Accumulaled 

Carrying,  value 

depreciation.  and 

depreciallon  and 

sccunrulated 

accumulated 

Irnpeirment 

inlpdirniEnt 

209,500 

209,500 

209,500 

209,500 

Reconcjiigtion  pf  investment  property  -  2019 


Openlng  balanco  Tota! 

Irwestroent  property  209,500  209,500 


necQndllation  of  investrHunt  prpperly  -  2018 


Opening  belance  Tolal 

Irtvestment  property  209,500  209,500 


Det&lls  of  vsluation 

Investment  pioper  ty  was  valued  by  lariddata  Valuatinns  (piy)  Itd  an  independern  professional  valuer  with  regisUBtion 
number  1983/001 677/07. The  Municipil  Valuer  3ias  UKperiErice  of  prtiperLies  wiLlun  the  Jurisdiction  of  MakhudiuhamaK^ 
Locat  MunitipalHy-The  ualuation  was  based  on.  an  opeo  market  vofue  for  existing  use: 
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Makhuduthamaga  Local  MunicÈpality 

(ftegistrjiiort  number  Llivt4?3| 

AnnuslFinancial  Stalenneftts  tof  Iho  yoar  entled  lune  30,  20J9 

iMotes  to  the  Annual  Financiai  Statements 

f fjure?  in  Rand  2013  2018 


9.  rnvestment  proportv  (continued) 

Oetails  of  projjeny 

AiTEiÊ<sier  contarnkie.  thè  jnFormaiion  requiied  Ijy  section  63  of  the  Municipal  Finance  IVlanagemonE  Act  is  available  For 
tnspectron  at  the  fegistere'd  office  of  Uuj  municipality-  Mo  revenue  was  eorned  from  the  Invostmont  property  as  the 
property  Is  vacant  land  held  for  long  term  capital  appreciabgn 

ho  investment  property  was  plcdged  as  setorily  for  liabililies 


10,  Property,  plant  and  equipment 


2019 

2018 

Cost/ Viiluation  Actunnjlated  CanyinB  ualue 

CoSt/ Valuation  AccumulaEe-d  Carrying  value 

deprecration  and 

depreciation  and 

accumuraied 

accuniulaled 

irnpairment 

impairmcnt 

Land 

235.0D0 

* 

235,000 

235,000 

* 

235,000 

Quildmgs 

43,292,701 

(11,130.635) 

32,162,016 

41,060,180 

(9,372,153) 

31,688,007 

Furniture  and  fixtures 

4,869,262 

(3,241,736) 

1,817,476 

4,441,773 

(2,806,061) 

1,635,712 

Motor  veliicles 

34,874.636 

(18,740,143) 

18,134,533 

32,234,707 

£12,918,932) 

19,315,775 

Oifice  equipment 

2,566,465 

(1,854,133) 

912,332 

1,632,133 

£1,390,040) 

242,093 

II  equipmenl 

18,733,717 

£11,299,245) 

7,439,472 

16,974,914 

(8,461,584) 

8,513,330 

Infrastruclure 

300,285,911 

(92,289,503) 

207,996,408 

282,833,155 

(75,057,084) 

207,826,071 

Leqse  IqoIs 

3,106,743 

£2,416,862) 

889,881 

3,105,742 

£2,050,196) 

i,0SS,546 

Community  HaHs 

5,412,521 

[1,805,787) 

3,606,734 

5,412,521 

(1,828.814) 

3,783,707 

Capital  work  in  progress 

27,552,531 

- 

27,552,531 

18.893,774 

- 

18,893,774 

Total 

440,924,537 

(140,578,149) 

300,346,383 

406,873,979 

(113,634,864) 

293,189,015 
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Makhuduthamaga  Local  Municipality 

(Registration  nijmber  UM473) 

Anmial  Fioancial  Staremerits  fgr  the  endcd  Jurve  30,  2015 

Wotes  to  the  Annual  Financial  Statements 

Figures  in  Rsmd 
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Makhuduthamaga  Local  Municipality 

(fiegisT^atrcn  nymber  UMJ73) 

AnrvLral  Finiincial  Statement'i  for  t*i€  year  encTetJ  June  30,  2013 

Notes  to  the  AnnuaJ  Financial  Statements 

Figures  in  Rand 
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Makhuduthamaga  Local  Municipality 

(Hegjstration  ntimber  LIP4473] 

Aonuat  Finantial  Stalementj  For  the  year  ended  June  30t  2019 


INotes  to  the  Annuai  Financial  Statements 


Figur-es  in  stafHl 

2CF19 

2013 

1 1 .  Pav  ab  1  es  f rom  eKchan,ge  transaclions 

Tfade  payablei 

34,013,420 

5,356,310 

IncomQ  iQceivetl  m  advance 

S25.S4B 

591,907 

Credltor  Ward  committee 

13,201 

13,201 

Ledve  provi&lon 

5J7&9,4$6 

4,746,537 

Pbnos  proviiioni 

2,46S,ÊS2 

2,269,027 

unlutowin  deposits 

300 

205,333 

ReteftUons 

30,083,163 

32,861,037 

72,972,250 

46,043,352 

1 2 .  Unipeot  con  dition  gl  gr&nts  and  receipfc 

Unipent  cortttilionfll  grants  and  receipts  comprises  oFl 

UnipFnl  conditidnal  grants  and  receipts 

LG  SL 1 A  UiSCrGtiOnary  Grant 

42,051 

POE  Grant  (INEG} 

- 

1,723,165 

42,051 

1,723,165 

Movement  during  the  year 

Balance  3l  the  beBinning  of  the  year 

1,723,  IfiS 

6,111,363 

Amounts  pald  back  to  Matlonal  Treasury 

- 

(102,473) 

lncoinQ  rQCdgniUon  duung  the  year 

(1,723,165) 

(6.008,690) 

Roll  Overcurrent  year 

42,0S1 

1.723,165 

42,051 

1,723,165 

The  municipality  received  an  allocaliou  ol  ft  12  012  000  from  intQgratQd  Mational  Electrificatioo  (»rant  m  201J5/19  and  manajtert  lo  spenrf 
100%  of  the  aSlocelion.The  roll-over  amount  of  R  L  723  165  for  Ihe  prior  year  was  spent  100%  dunng  the  201E/19  Financial  yoar. 

The  municjp^lity  did  olsorQceive  „m  ariiOLint  of  K  193  S00  Frorn  LG  SETA  for  ihe  luanership  jnogramme  rpn  on  behalf  oFlG  $ETA  by  ihe 

niunicip^lily  anrl  R  42  OEl  of  the  amcnjnt  wasn't  spent  as 

at  the  30lh  of  Junc  2019,  Ihe  unspent  dmoumt  was  i'eported  as  an  unspent 

coitdilional  grant  at  tlm  end  af  the  year. 

UriFLilFilled  conditions  and  other  contingencies  attachmg  lo  govêrnment  assistonce  hos  heen  recognised  as  a  haLiility  |n 

the  slalemcnt  oF  fmancial  posiiion 

See  noie  1$  fbr  reccmciiiation  oF  condilional  granis 

13.  Defined  benefii  obligalion 

Post  Employmenl  Medical  Aid  IVenefits  liabdily 

Post-employnient  Medical  A»d  Beneflts 

3,112,000 

2,312,000 

3,112,000 

2,312,000 

Maktiuduthamsga  Local  Wlunidpality 

(Re^istratipn  number  UM473) 

Annu^l  Finjncial  Staiements  for  tJie  year  emled  June  30,  2019 

Notes  to  the  Annual  Financial  Statements 

FigLires  in  fland  2019  2018 


Dtfined  benelit  obNfiJtioni  Econtimied) 

Changes  in  the  present  valu&  af  the  dgflned  tjenefit  otjligati-on  ace  as  follows: 


Opgning  balance 

2,312,000 

1,694.000 

Cufrent  service  cost 

J90.000 

309,000 

Interest  cosl 

254,000 

188,000 

Acturial  E.am/toss 

50,000 

121,000 

3,112,000 

2,312,000 

h’et  eitpense  recognised  in  the  staiement  of  Financial  perfarmance 

turrent  servlcecost 

490,000 

309,000 

Interest  cost 

254,000 

188,000 

Actuarial  (gains}  losses 

50,000 

121,000 

000,000 

613,000 

a  s-su  rriiptionis  ti  s-e  d 


AssuiTiptions  used  at  the  repoitsng  dste: 


2019  2018 

Ejtpected  relifement  age  63  6,3 

7he  nommal  and  real  tcirPōjrvès  were  used  as  at  30  fune  2019  supphed  by  the  JSf  lo  determine  the  discounted  rat&s  and  CPIassumptions 
fl t  each  1  elevd nt  [imeperiod.  |n  the  event  thet  the  valuation  isperformed  priortothBeffective  valuation  date,  wc  osed  the  prevplling  yipld 
st  ihe  time  of  peribfrviing  our  cèkuldtipnj,  rhe  rnethodolGg,y  hascban.|;ed  (rom  apomt  estiiTiatu  in  cuder  (o  present  3  more  accurate 
■deplction  of  the  liabilily.  For  eMampfe  0  liobility  whlch  pays  ōu[  in  1  ye^r  will  be  discounted  at  3  dlfferent  rale  than  a  liabillty  whiph  pays  oul 
in  30  years: 

"The  net  effettive  discount  r3te  is  different  for  each  relevant  time  perlpdi  of  the  yield  Corvea's  various  dumtions  ond  therefore  the  net 
effective  discounl  rate  is  basedon  the  relatignshipbetween  (he  yield  curve  based  discount  rate  For  uach  refevanttime  period  and  theyield 
curve  based  safary  inFla.lion  For  esch  relevont  bnne  penod. 

Ihe  Medical  aid  inflalion  rate  was  sot  witJs  refeience  to  tbe  past  relationship  between  the  yield  curve  based  and  diSCOunt  rate  for  each 
relevant  llme  period  and  the  yield  curve  based  medical  aid  contribulion  inflatidn  for  each  relevant  limc  period. 


Makhuduthamaga  Local  MunicipaMty 

(Regislršiticin  nurmljer  LIM473) 

Annual  Flnanciat  Suteume'ilts  for  tlic  ycar  ÈrdejJ  june  30,  2010 


Notes  to  the  Annual  Financial  Statements 


Fjjiures  in  Rand 

2019 

2018 

13.  Defltied  benelit  abligation  (continued) 

Lori£  serviceawards 

Annlysis  of  long  servitc  awards  obligatian 

Lonu  Service  Awards  Liabiiity 

Long  service  awards  -  current  liability 

133,126 

00,894 

Long  service  awards-  Non-currert  TialiiPity 

2r705r874 

2,192,106 

2,344,000 

2,273,000 

Wlovomcnts  in  ihe  foog  service  awards  liability 

Opening  balance 

2,273,000 

2,015,000 

Current  servlcecpsi 

325,000 

294.000 

Interest  lost 

236,000 

215,000 

Benefils  paid 

(06,067) 

(103,793) 

Actuarial  Gair>/L05S 

96,067 

(147,207) 

2,644,000 

2,273,000 

E^pense  ard  incoome  rccognition  in  surplus  lor  the  year. 

Current  ServaCe  r.Oil 

325,000 

294,000 

Interest  cost 

236,000 

215,000 

rtcluarial  Gain/Loss 

96,067 

(147,2  D7J 

657,067 

361,793 

Kcy  ossumptions  used  -  Long  servtce  awards 

long  service  benefits  are  awarded  m  a  fornt  of  a  number  of  lenve  days  awarded  once  an  employee  has  compleled  a  certain  number  of 

Vttars  in  scrvice.  We  liave  COriverted  ihe  awarded  tpavc  day$  10  £  pi'rcuutajfv  of  annuel.  salary  by  assurning  tllOiO  arc  250  WOrking  days  per 
year.  Tiie  expccted  valuc  of  cach  employec's  long  service  award  is  proiected  to  tfie  next  interval  by  aflosving  for  future  salary  growth  The 

table  beiow  contains  a  summary  of  tiie  benefits: 

Average  reilrement  age 

2019 

201$ 

Expectcd  retlrement  agc 

63 

63 

Othcr  asSumptinns 

A  onppercentage  poinlchange  in  ihe  normal  salary  infration  assumption  would  have  the  fotlowing  effect: 

KfcirmaJ 

+  1%  Nmmal 

salary  inflaticn 

salary  mflatian 

Lffec  t  on  the  current  service  cost 

334,000 

294,000 

Effect  oa  the  iniere$t  eo$t 

272,000 

216,000 

Effect  cm  deflncd  bcncfit  ohhgation 

2,616,000 

2,590,000 

3,222,000 

3,100,000 

Anounls  for  tho  currcnt  and  preuioos  ycars  arc  as  foUowt, 
Lang  serviK  awards 


2019 

2,844,000 


2013 

2,273,000 


2QL7 

2,015.000 


2016 

1,737,000 


IVIakhuduthamaga  Local  Municipality 

nuniber 

Annual  fpnancial  $tarem€nil5  fof  Ihe  ye.tr  endeJ  June  3Qr  20 19 


Notes  to  the  Annual  Financial  Statements 


fiEurefi  in  Ranrj 

2019 

2018 

14,  flevenue 

fiental  of  facilitle-i  and  equipmerU 

148,360 

149,954 

liceniefi  and  pcmmi!, 

S,S12,355 

4,943,493 

Actuarial  gain 

147,207 

Otber  Income 

771.790 

924,880 

Intereil  teceivtid 

49f4S7,786 

43,728,547 

Prdfiertv  rates 

38r  129,290 

37,707,750 

TFaTFic  Firtes 

686,200 

235,300 

Government  granls  &  snbsrdies 

33lr17S,6L4 

322.178,198 

Ocmations  neceived  -  Landfill  Site 

Lr163r4S7 

- 

423,347,31  g 

410,015,529 

The  amourtl  Jncluded  in  revenue  arlslng  from  cnchariges  of  goods  or  servJces  arc  òs  fQlJōwrs: 

RentJl  of  Facililies  and  equipment 

143,366 

149r954 

Licences  and  pcrmils 

5,812,339 

4,943,493 

Actuarial  gain 

- 

147rZ07 

Otherincome 

771,790 

924,880 

Irtterestsearned  cm  &ank  Fnveitmeni  accounts 

3,377,635 

7,828,088 

10,310,196 

13,993,622 

The  amount  includect  in  revGnue  arisrng  liom  non-eKcbdnge  transactions  is  as  Folljjwsr 

Taxation  revertuu 

Froperlv  rates 

38.129,250 

37,707,750 

Irtterest  cm  cnJtslandine  debtors 

41,910,101 

35,900.459 

Tra>ffic  firtes 

636,200 

235,500 

Transfer  revenuu 

frartfersand  subsitflGS 

331,178,614 

322,178,198 

Dortatians  received  -  Landfill  Site 

1,163,457 

- 

413,037,622 

396,021,907 
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Makhuduthamaga  Local  Municipality 

(fleiistratksn  tiumber  LIM473J 

Annyal  Finandal  Siatements  For  (he  year  encTe(f  June  30,  2019 

fNotesto  the  Annual  Financlal  Statements 

F>Aures  in  Rantl  "  '  - - - - - - - - - - 

- - - - - - -  2019  2018 

1 5.  Governm ent  gr&nn  an  d  su  bsidies 


Equitable  share 

MunicipallnfrastrucEure  Grant  (PdlGJ 

241,518,000 

233,388.473 

Fmance  Managemeit  Grant  (FMG] 

73,000,000 

74,654,890 

fnlegraled  WationaJ  Electrifrcalion  Grant 

1,770,000 

1,700,000 

EPWP  Grant 

13,735,165 

11,276.335 

LG  5C TA  ■  Oiscretionarv1  Grant 

1.004,000 

1,155,000 

151,449 

■■ 

331*178,614 

322,178,193 

Corttfitional  iindi  Uncoridit!cifia!| 

inttoded  in  ibove  flre  the  following  conditlonal  granls  and  subsidies  receivedr 


FinanceJViiJnagemeiit  Grflnt 

Cuirent-yearrecÈipts 

Conditions  met  -  Uansferrvd  to  revenue 


1,770,000 

[1,770,0001 


1,700,000 

[1,700,000] 


lo  Revenue, 


AN  conditions  as  Per  the  DoflA  were  met  and  the  grant  was  transferred 
m',n36™t™  D^et  ■  Irel^y  Xil“  n’a"aeeme"1  lnlernl e«W™e.  F.nancl 

Munleipal  Infmstructure  Griint 


Current-year  r&celpts 

Conditions  met  •  trinsferred  to  reuenue 


All  condit.ons  as  pcr  OdRA  were  ntet  and  ihe  grant  was  transFerred  lo  Revenue 

Tliu  Munjcipal  Infrastructure  Grant  was  used  lo  furrd  consiructrpn  of 
In-frastructure  Development  vote 

Integrated  Natronaf  £lectridty  Grant 

Balvnce  unsjient  at  begEnnin^  of  year 
Cifrrent-year  receipts 
Cond.tions  mct  -  tra.nsferred  to  revenue 
Arnount  paid  back  to  Nationai  Treasury 


73,000,000  74,654,Ê$0 

[  73,000,000}  [74,654,890} 


accoss  roads  approved  by  Cogta  and  municipal  councjl  Lrnder  the 


1, 7  2  3, 1  $5 
12,012,000 
(13,735,165] 


102,473 
1 3,000,000 
(H  ,2  76,835) 
<102,473} 


1, 723xl  65 


Alf  cdnditipns  as  per  tlic?  DoRA 


weremer  ancf  revenue  tranforred  to  revenue. 


ÒX™A^d  e'eC,ri:itV  ,n"iS"UC,Ure  'n  “HIS*5S  the  — "»">V  was  U!ed  under  lnfrastru,,ure 

EfWP  grsnt 
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Makhuduthamaga  Local  IVIunicipality 

ÈRcgiitration  number  UM473) 

Annual  Financial  Statements  for  the  yesr  entJetl  June  30,  2019 

fMotes  to  the  Annual  Financial  Statements 

f  tgures  in  Rand  "  ' - - - - 

“  - - - - 2019  2018 


15.  Governmenl  firanti  antf  subsldies  (contlnued) 


CDndiiions  mei .  iransferred  to  rewenue 

1,004,000 

1,153.000 

(1,001,000) 

(1,159,000) 

- 

* 

Alf  C0ndatlOrti  «  pei'  Ihe  OoFEA  were  met  and  revenue  [ranferred  to  revenue. 

2;^— ,D'  M™uni‘*  -"*»*» fiefds and  „esU!,d  uede,  ,„(rastnKtare 

vote  and  the 

LGSOA 

Ciirrem.y&ar  recelpts 

Condjlions  rnei-  iransferred  toreveny? 

193,  $00 

- 

(151,449) 

■ 

42,051 

- 

Condilions  still  to  bc  inei  -  remgjn  irabilities. 

TnZnZtm°7  *  193  500  ,r°m  LG  SETA  f0r  ‘*’e  >«=Bremme  run 

bl  f  "  tQUl  flnio'mr  reteived  was  not  spem  ji  at  ibe  30th  of  Jun?  2019. 

On  jts  behslf  by  the  inLinlclpalily  and 

16.  tnierest  recelved 

Interest  revenue 

Sankandl  Inveiiments 

interest  charged  on  trade  and  other  receivabies 

3,  $77,68$ 

7,328,088 

41,910,101 

35,900,469 

45,487,786 

43,728,547 

17s  Olhèr  Fncome 

LGSETAaSAMEPA 

Tender  Documents 

211,397 

113,929 

560,393 

£10,951 

771,790 

924,830 
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Makhuduthamaga  Local  IVfunidpatity 

(ReÊbtratLon  nymber  LIIVM73) 

Annuiil  Financiil  Staleirieiiti  for  tbe  yei»r  ended  June  30,  2019 


Notes  to  the  Annual  Finandal  Statements 


Figufes  in  Fland 

2019 

2013 

IS.  Property  rates 

Retes  rentdved 

Commercial 

9,70Sf750 

9,360,750 

Staie 

26,244,825 

26,165,325 

Agfkulturel 

U?S,67$ 

2,175,675 

33,129,250 

37,707,750 

Valuadons 

ftesidential 

22,640,000 

22,640,000 

Commorclal 

711,781,000 

683,731,000 

Slate 

2,014.632,000 

2,009,332,000 

Muflicipjl 

29,739,361 

23,730,000 

Sodal 

29,023,000 

29,023,000 

2,807,015,361 

2,773,506,000 

Valuation-i  onland  and  buildhiÊS  Jre  performed  euerySyesfs.  Tlie  first  eeneral  vjludtiontame  mtg  effect 

on  1  July  2009. 

Intenm  valyatigns  are  processed  on  jo  anriijal  basii  to  take  Lnto  account  changes  in  individual  proporty  vatues  due  to 

alteratrons  and  sobdivisšcnis- 

The  valudiion  used  ln  the  current  yeat  was  implemunlecl  from  01  July  2016  and  It  ends  on  0ie  3Qth  oF  June  202] 

The  rnunicipalitY  is  turrently  compiling  3  new  valuation  roll  to  be  imfileniented  Trom  the  Ist  of  July  202 1 

19,  Acttiariaf  gain/  (Loss) 

Long  servite  awards  ■  Attuarial  Gain/(Loss) 

(96,067) 

147,207 

Post  pmplgyment  medical  aid  Aciuarialfiain/Hois) 

(56,000) 

(171,000} 

(152,067) 

26,207 

20,  Traftic  fines 

Trafficfrnes 

656,200 

235,500 

21.  DonatJons  roceived  -  Landfill  5ite 

Donations  received 

1,163,457 

- 

The  Sekliukliune  Distcict  munEcipality's  courtdl  throueh  a  council  rosolution,  transTerred  the  owncrship  gf  the  Land  fill  site  situated  under 
Makhuduthamaga  munlclpalltv  to  the  municipaliiy -during  the  currentfinandal  year.  ihe  municipahty  tised  Ihe  judituttcarrying  values 

obiainerf  from  the  SDM  to  capitali-so  the  assel  in  to  the  municlpaJity's  asset  register  for  the  ypar  ended  30June  2019. 
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Makhuduthmmaga  Local  Municipality 

(fiegisiraticin  number  ii|VM73) 

Annual  Fiiianddl  Stat&menti  far  tlie  YEfar  ended  Jlimp  30,  2Q]'1] 


Notes  to  the  Annual  Finandal  Statements 


Figures  in  ftsnd 

2019 

2038 

22 ,  Em  p  1  o  yee  r  e  1  attd  costs 

8&ilc 

39,043,246 

34,135,183 

Bonui 

3,125,037 

2,720,443 

Medical  H,id  -  COrtipany  nqmributinnv 

3,998. 2  3S 

3,405,309 

UIF 

34,168 

193,37? 

SOL 

573,614 

471,251 

Leave  pay  provision  diarge 

1,430,331 

1,360,175 

Pensiofi,  coni  r  rbu  ticwi 

7,259,692 

6,236,899 

Overtime  pdymerils 

960,238 

533,557 

Fosi  employrrienl  benefits  costs 

325,439 

603,000 

Car  allOMVdJicè 

9,552,294 

S,  379,850 

Housing  benefits  and  dllowdnces 

2,557.943 

2,598,010 

Barg.afning  Council 

267,561 

103,986 

Cloihing.  allowsnce 

39,349 

9,410 

Cellphone  dllowance 

1,595,699 

1,370,727 

71,313,899 

62,121,189 

Flejnuneratiori  ot  municipal  maoager  jMs  ftampedi  M.N} 

Annual  Remuneratšon 

623,105 

m 

Travel  AJIowance 

247,864 

- 

Medical  aid  contntrutions 

33,131 

- 

UlF  contributions 

1,785 

. 

SALG0E 

105 

. 

SDL 

10,188 

■ 

Retirement  annuily  contributions 

72,696 

- 

nemote  dlfowd.nce 

41,540 

- 

1,030,414 

- 

The  rmjnlcipal  mai'iager  vjjs  dppoinierl  on  ihe  lst  of  July  70 IE 

Chief  Financial  Officer  (Mr  Mojjanedi  R.M| 

Basic  salery 

514,543 

521,102 

Trauel  allowance 

171,430 

173,589 

Cellphone  allowance 

29,373 

30,045 

Hpusing  allowanice 

63,329 

69,279 

Trauel  claims 

8,351 

23,833 

Contributions  to  medical  aid 

69,172 

53,116 

Contribulioits  to  UIF 

1.784 

1,734 

SDL 

7,503 

7,787 

SALG6E 

105 

99 

Remote  allowance 

34,303 

- 

900,903 

885,634 

Senior  mana^en  CorporAte  secvices  (Ms  Mahlare  M.A| 

Qasic  salary 

514,543 

* 

Travel  alJowance 

214,193 

. 

Medtcal  aid  conmbiiLicins 

119,663 

, 

UJF 

1,735 

, 

SALG0E 

105 

" 
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Makhuduthanriaga  Local  Municipality 

( fkgi  s  [  ra  t  icm  n  iimbe  r  1 1 M4  7  3) 

jflnnual  Flnandal  Slatements  foi  ihe  yeor  endecf  Jun&  30,  20lE> 

Notes  to  the  Anrtual  Financial  Statements 


F«£ures  inftaiHf 

2019 

2013 

22.  Employee  related  costs  (continued) 

50L 

7  490 

Travel  claims 

34.S33 

rtemote 

34.302 

_ 

Actine  alfowjnce 

- 

96.054 

92$r614 

96,054 

Senior  managcr:  tommuniiy  services  (Ms  Marishane  M.f) 

flasic  salary 

514.543 

40,682 

Trflvel  allowance 

189,158 

14,956 

CeMphone  alfowance 

25,300 

2.000 

Housing  dSlowdncè 

64,422 

5,007 

Travel  claims 

_ 

Z,712 

Penjion  contribulions 

55,149 

4,360 

UIF 

!r7S4 

149 

SALGBE 

10S 

3 

SDL 

7.430 

534 

Remote  allawance 

34r302 

* 

Ading  allowarvco 

- 

59.956 

332493 

130,414 

Ms  Marishdne  M.E  did  act  as  a  senipr  mdriager  for  the  communlty  services  departnienl  from  Augosl  2017  to  Octoher  2017  and  her  acimg 

period  waseKtended  from  Decemher  2017  lo  Fehnrary  2018  and  acllngalJwjnce  was  paid  for  the  siK  months  Intlicated.  The  senior  marueer 

was  appointed  on  the  Isl  of  March  2013, 

Senior  manager:  Infrastructurc  devefopment  (  Ms  Komape  S.fVt  01  July  201Ê  -  3D5eptemher  2018} 

3asic  salary 

153,730 

666,152 

Travel  allowance 

S0rl42 

217,273 

HcnjSinfl  allowance 

24.783 

107,193 

Contribulions  to  medical  aid  scheme 

24.783 

107,193 

UIF 

595 

1.7S5 

SALGBÈ 

26 

99 

5DL 

4,037 

10,544 

Leave  payout 

160,427 

- 

413,523 

1,110,254 

Tli?  former  senior  mdiiager  lor  Ihe  department  of  infrsslrjcture  development  Ms  Komspe  5  M  fias  resiÊneiJ  from  ihe  muiiikipaltt>'  by  thp 
30lh  of  September  2018.  The  posiiion  for  the  senior  manaEer  infreitructure  developmeni  remained  >aciint  till  tlie  3lsiof  May  2019. 

Senldr  Manager:  Infraslrudure  Deyelopmenl  (Mr  Sej'ale  M,A| 


Gasic  salary 
Travol  aflowance 
Cellphone  j  lowance 
Medkalcontribuiiion 
UIF 


42,379 

is,56e 

lr467 

10r720 

149 


Makhiiduthamaga  Local  Municipality 

(RegUfralion  rtumliÊr  LIM473) 

Amiual  Financial  Statemenls  for  Ihe  yoar  endleLl  lune  30,  2019 


Notes  to  the  Arinual  Financial  Statements 


Pigures  in  Rand 

2019  2013 

22.  E  mp  loyee  relate d  coiis  fca  n  li  n  u  □  rÈj 

SALGBE 

8 

SOL 

625 

- 

ficmoie  aMowjnco 

2.3S9 

. 

Acting  allowante;  Mr  Segalo  M.A 

114,231 

108,354 

14,412 

14,412 

Mf  Segale  M.A  was  appolntecf  senidr  maoager  for  thedeparlmem  of  Inffastruclijre  Development  as  from  the  Isiof  June  2Q19.He  also 
acted  asthe  senipr  manager  for  tlie  departm&nt  of  Ecornamk  Peweloprment  &  Planningand  thedeparlmefit  for  ihe  Infrastruclirre 
DevelopmeAt  dunng  thie  ctirrent  financiol  yeac,  and  the  aaing  ôllowimces  were  paiH  for  the  period  of  acling. 

Scnior  manager  EconqmÈc  Development  and  Planning  [IVlr  Thahela  A.P| 

Oasic  sslary 

243,031 

Trravel  allowance 

64  j  313 

* 

CeJlphone  allowance 

9,210 

Penslon  contrpbullon 

SfijÊOO 

Medieal  aid  contribution 

36, 19 1 

UJF 

m 

SAL6GE 

53 

&0L 

4j214 

* 

Traveldaim 

10,009 

Remote  ulftiwanco 

1?,1S1 

446,669 

* 

M/  Thabela  A.P  was  appoiiUcd  senior  manager  for  ihe  department  of  Econoinic  Devefopment  and  Plgnntn&  with  eflect  from:  tho  Isl  of 
January  2019. 

Acting  Municipal  Manager  (Mt  Moesniedi  H.M| 

Acting  allowance 

- 

42,917 

Mr.  Moganedi  R.M  actod  as  Municipal  munager  fortheperiod  startingOl  Febmarv  2013  to  30June  2013  and  acting  aHowance  was  paid  for 
tbe  period  of  acting, 

Senior  Manager  Corporate  Servlcos  (Mr  Matlala  M.K| 

Gajic  salary 

m 

338,591 

Travol  aliowance 

- 

161,910 

Cellphone  atlowanco 

- 

24,946 

Housing  allowance 

- 

64,956 

UIF 

. 

1,198 

SALGBE 

■r 

SQ 

Leave  payment 

- 

188r507 

SDL 

- 

7,965 

Travol  clPims 

Tho  5  years  contract  of  Ihe  senior  manafer  for  Corporate  Services  Mr  Matlala  M.Kendad  on  31  Jaouary  2018. 

Aeiing  Senior  Maoager  for  Economic  Oevolopment{2018/19)  and  Corporaic  ServJces( 2917/18)  [Mr  Matsimela  M.J) 

7,936 

846,109 

Acting  alinwjince 

48,117 

72,053 
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Makhuduthamaga  Local  Munidpality 

(fleftiitrilion  iiuiiibtfr  LiM4?3) 

Annual  Financial  5t3lemerm  For  the  year  &ntled  June  30,  2019 

l\lotes  to  the  Annual  Finandal  Statements 

f.-gwrGi  in  Rand  2019  2D1S 

22.  LiiTployfie  relotcd  costs  ftoniinutdl 

Arting  SGrtior  Manager  for  iisfrastrntture  DqvelDpment  (  [Wf  Senotig  P.fl,) 

^clifigallowance  12;029 

Mr.  Senone  P  A  acled  ss  Ihe  senior  manager  fro  infi  astructure  arid  actini  rtllowariCH  wes  peid  for  thc  acting  period, 

AttirtgSentor  Managet  Economk  DÊvelopmani  iL  PlanninifMs  Bapelp  fl.iyij 

Actiniallosvance  -  24r2Q6 

Ms  Bspela  B  M  acted  as  Senior  manager  for  Etonomic:  Qev&lopmEni  and  planningdi,irin|  the  prior  financicil  year  jnd  sctmg  allowance  was 
pJiri  for  thq  perind  oF  acting. 
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Makhuduthamaga  Local  Municipality 

jfi^istratton  nunber  LIM473) 

Annual  Finandal  Slatcmenti  For  Ihe  yoar  emded  lune  30,  2019 

Notes  to  the  Annual  Financial  Statements 

Figtuesin  Rand  2019  7018 


73.  Aemuneralion  and  sllowances  af  councilEon; 


Mayor 

S76r626 

844,616 

Council  speaker 

710,270 

633,43$ 

LsfecuUve  CommlHee  Members 

3,773,435 

4,049,505 

OtfwrcQuncilloi’5  basic  salary 

9, 417r192 

8,932,337 

Coundlors  pension  conUibution 

1,673,470 

1.701,859 

Travel  allowancc 

3.693,017 

3,497,645 

Travel  claims 

166,644 

13,745 

CeNphone  uNowance 

2,121,600 

2,095,663 

Skllh  cleueEopment  levy 

66.116 

103,914 

Data  cards  jGl  cou ndliorsl 

1^0,000 

184,200 

Remuneration  and  aliowgnces  of  selecled  members  ol  Ihe  council 

ClrMeitula  B.M 

22,700,369 

22,111,974 

G-asic.  salary 

627,690 

507.395 

Travel  allowance 

198,973 

Cellphone  alfowance 

40,600 

40,600 

Conlribulions  to  pension  fond 

300,059 

89,540 

5DL  and  (Jala  carcf 

8,077 

7,903 

876,626 

844,616 

Rernuneratioji  and  allowances  fcu  the  council  spuaker  Cir  TslfiM.A 

Rasic  salary 

422,153 

405,916 

Travel  altowance 

* 

162,973 

Cellphone  dlowance 

40,800 

40,800 

Ccmiributions  lo  pension 

240,048 

71,632 

SOI  and  Oale  card 

7,270 

7,164 

710,271 

688,485 

nemimeralion  and  allowanees  of  members  of  the  enfrtutive  commiltee 

Sasic  salary 

2,115,641 

2,256,374 

Travel  allowance 

829,663 

685.049 

Cellphonc  aflowance 

326,400 

350,200 

Pension  fundr  Medical,  SDL  S,  Dala 

373,348 

448,739 

Travpl  cfaims  and  Oata  cartl 

128,363 

108,644 

3,773,435 

4,049,506 

thf  remuneratFon  and  aNowancetof  thepolitlcal  office  bearersand  councillors  arewithlnthe  upper  limlts  js  determlncd  byihe 
frarnework  envisased  in  section  21$  of  tlie  Constitntion., 

Ihe  municipal  coundl  consists  of  62  conncifors  and  none  of  the  councillors  owe  the  municipalsiy  gny  amounts  in  a  form  of  nnpaid  ratcs  and 
taifes  or  anry  other  services 
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Makhuduthamaga  Locaf  Municipalitv 

ngrnber  LCM473) 

Annual  F»nancial  Statements  for  llic  year GiidediJurtEf  30,.  3019 

Notes  to  the  Annual  Financial  Statements 

Figures  in  R?incl  2Q19  jQje 


23 .  Rem  g  nerati  on  and  allowa  nces  of  cou  ncll  I  ori  [eontinued] 
in-kind  benefits 

The  Wavorr  Speaker  pf  Council,  Chief  Whip  of  eounciL  Head  of  Corporatu  ServiCè  Portfpiio  Comminee,  Head  of  Budgel  and  Treasurv  Office 
Portlolio  Committee,  Heacf  of  Infrastruttyre  Development  PortfolioCon>miHteean,ii  MPAC  chairpe rson  are  full-iime.  Eachis  proyided  with 
aii  nffice  and  secretarial  supporl  at  tlie  cost  of  the  Council. 

ihe  Mayor  and  the  Speaker  of  Council  each  have  use  of  separate  Cotmcil  owned  vchide  for  official  duiiH;,. 

The  MaydrliasoriE  fnll-iime  CHauffeur.  The  Speaker  of  cotincll  lias  one  full'tinie  Chauffeur. 

24.  Adminfelr&Elve  esrpencfiture 


Adnrinisirattnn  Enpenses 

1S96.419 

1,S57,DSS 

Council  logistics 

l,t364rQ19 

441,402 

Special  programmes  (Mayor's  oflice) 

S.779..S13 

4,490,393 

Outreach  progrenimes  [  Mayor's  office) 

3,636340 

4,906,160 

Ward  commillee  Incentives 

3,623,000 

3,649,000 

Bisk  management  programmes 

67,291 

537,793 

Whipperv  supporl 

27,720 

7,850 

OHS 

1,161,060 

1,003,175 

22,332,252 

16,592,828 

25.  Depr eciatron  an  d  amo  r  lis  a  i  i  on 

PropGrlv,  plant  and  eciuipment 

25,819,076 

24,402,953 

Intangrble  asseis 

1,453,650 

941,214 

26.  Impairment  of  assvis 

27,277,726 

25,344,167 

Impairnnents 

Property,  plant  and  epuipment 

Thp  monicipality  hèri  completed  an  asset  uerificatlon  process  for  Ihe  year  ended  3Q  June  2013 
und  an  impairment  losson  the  property.  plant  S.  apuiprnent  to  ihe  amcnrni  of  R  1  39S  324  was 
reporled  for  fhe  financial  year. 

1,393,324 

1, 393,324 

* 

27.  Finance  Costs 

interpst  onoverdue  accounts  jTelkom  dnnf  Fskom) 

103 

110 

Interest  cosl:  Emproyee  benefit  obligations 

490,000 

403,000 

490,103 

403,110 

28,  Debt  impaJrmenl 

Current  year  doubtful  debts  allowance 

401,001,753 

364,804,379 

Less:  PreuiPus  doubtfirl  dehts 

(334,804,379) 

[298,145,772) 

Bad  debts  wnltern  off 

27,336.583 

999,220 

63,533,942 

67,657,827 

Makhuduthamaga  Local  Municipality 

{ R D jy, | rn C iOn  1 1 u ri i Li l1  r  L1M473^ 

Andual  FSnancial  SlateJneiUs.  for  ihe  year  entfed  June  30^  2019 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2019 

20]  6 

29  Ftcp  aif s  a  nd  in  a  Intortance 

Repalrs  a-nd  Maintenance:  Olher  Assets 

Repsirs  and  Mjimteniiiice:  lnfra.$tructure  A$se(s 

1 6,431,  A 10 
37r173,706 

10,052,358 

30,757,089 

93,605,116 

40,009,447 

10.  Cònirscted  t&rvires 

Solid  Wa$t&  Collection, 

Oevelopnnent  of  valuation  roll 

CleapiniB  and  Securil/  services 

23,954,762 

32,020 

19,344,7SS 

23,653,536 

29,230 

16,946,658 

43,331,537 

40,629,474 

31.  Grants  antl  sutasidies  jjaid 

Intlipents  Erams  jFre?  Basic  llectricity) 

4,803,044 

4,685,022 

4,803,044 

4,685,022 

The  rrlLinicipalitY  sutasidises  the  indiR.em  taou $di rsld $  thal  arp  on  lh«  fskdri  FttL  li u u u ficrd i  y  list  with  the  allocaticn'T  of  thc  free  LasiC. 
electricity  at  SOkwh  per  household  on  a  moiiHily  basis. 

32.  Capital  ekpendJture  wrilten-off  {□  Ftoads) 

Property  Plam  and  Equipm&nt 

63,044,734 

115,652,295 

63,044,734 

115,652,293 

in  term$  of  ihe  Generai  Matice  2 17  af  2014,  awnership  and  jgrijdiction  of  roads  by  mgnicipality  m  Lrmpopo  ProvirKe  is  listed  in  schedule  0 
of  the  noticc  1  he  mumcipahty  has  constrijcted  roads  pntlor  the  ownersbip  of  Roads  Agency  Limpopo  SOC  Limited  jRALl  in  terms  of  the 
Nolice  durine  the  year  ended  30  June  2019  and  30  June  2018.  The  roads  can  not  be  cspUalised  and  have  li&en  written  off  and  e  ioss  gn 

dispo^#!  of  i  H.jjil  il  exppnditure  wês  iiKurted  Lu  tliu  diuuuriL  df  11  LM d  '/34  {2019 ^  untl  R  115  0S2  295  {20 18}. 
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Makhuduthamaga  Local  Municipality 

(RegLitrslion  nun>ber  L1M473} 

Ai>ii5»al  Financtal  Stal&maAts  for  thu  y&ar  entied  June  30,  2019 


Notesto  the  Annual  Ftnanclal  Statements 


Figure*  in  HjjkI 

2019 

2018 

33,  Generat  eKpenses 

Advertising 

USS,0S7 

1,767,442 

u.n  i  ik  charges 

251,686 

219,546 

Cornultina  and  professional  fees 

4,776,952 

4,616,257 

Entertainnnent 

77,825 

35,341 

Insurance 

326,146 

286,465 

|T  operdtion;il  expenses 

290,000 

860,000 

Marketing 

903,506 

1,017,999 

Rrtrrnotioris  anij  sponsnrships 

4,630,319 

7,362,469 

Fleet  Management  &  Systeni 

96,464 

91,934 

Fuel  and  oil 

3,374,720 

3,616,705 

PrmtinE  and  sla  t  ioriu  ry 

2,827,727 

3,945.539 

Proteclive  clothlrrg 

424,010 

Oevelopment  of  HR  pollties 

38,812 

* 

Enuironmentalcare  expenses 

188,500 

235,625 

Telephonie  and  fex 

1,162,019 

lr124r839 

Training 

6,893,319 

7r72Dr28J 

Triivul  and  accomodation 

3,558,264 

3r837,286 

LEDforum  ancf  summil 

73,092 

100,800 

Spatial  plenning  -  demercationof  siles 

1,993,352 

lf906rB77 

Electridty 

1,784,520 

lr464r035 

Formalisetion  of  Jane  Furse  arnJ  Und  scapLng  ejtpunsus 

■ 

1,224,200 

Sitti  r>g  a  1  lowan  ce  ex- of  1  ioo 

540,000 

451,800 

Publications 

9,519,100 

6,821,053 

AudU  committee  support 

625,364 

479,493 

lim  sary  fund 

4,024,058 

6,435,212 

Legal  costs  and  Oavelopment  ol  by-lows 

1,012,827 

1.323,086 

Custoniercflre 

248,440 

- 

Fma nciel  Sysl&m  supporl 

3r999r213 

4,435,455 

Vehido  trackin.g 

27,729 

52,102 

Stlpent 

59,981 

227,180 

FencinE  of  tametenes 

1,235,075 

771,797 

Disaster  relief  fund 

1,515,830 

2,086,127 

Electricily  Infr-gsinjctuce:  Expensed 

11,943,609 

10,143,925 

EPWP 

3,139,226 

2,849.197 

77,717,672 

77,512,117 

34,  Auditors‘  remuner  ation 

Current  Year  Audii  fees 

3,472,677 

3,196,316 

3,472,677 

3,196,3 16 

68 


Makhuduthamaga  Local  Municipality 

{Re-gi? t rati-cnrt  numbpr  UM473) 

Annua-t  Financla!  Statements  for  thu  y&ar  ended  Juriie-  jli,  20 19 

Notes  to  the  Annual  Financial  Statements 

FiÊurcs  In  ftand  2019  2019 


99.  f'rotfision  ■  flehabilitJitiort  of  LandFill  Sitc 

Tl>e  MadiboriÊ  Ljndlill  Site  previously  inntludted  ln  tbe  asset  negi?,ter  of  Sekhukhune  Distnct  Munippality  togetHer  with  the  provlsion 
fni  ih<?  rehabiUlatlon  ol  tbe  Landfill  Site  in  iu  201 7/  1S  audiled  anmjal  Unancial  statemonts.  On  Ihe  lst  oF  July  2013.  the  Lortdlill  Sne  was 
transferred  tothi?  Makln,idutliamiig.a  tocal  MunicipBliLy  henc<?  ihere  are  no  comparat«ve  figurestJisclosed 

Tiie  vasuation  oF  thc  rehobilitotion  on  the  landfill  SUe  was  perforrned  by  Mr  Seakle  Godseholk,  a  ni  ulessiorial  reglstered  vnvironrneiitai 
Scienti5t,  of  ihe  Environmentsl  and  Su-slainabilily  Solutioos  (ESS)  compjriy,  The  compaoy  has  developed  and  osetf  the  Generjl  landfill 
ciosure  Costing  Model  jGLCCM)  slnce  2011, 

The  fmture  and  discounled  cash  flmvs  regarding  t3ie  Ljndfdl  closure  and  rehabilltotion  reljted  expenses  were  calculalod  uslng  ihe  CPl  at 
JM437&  gnd  a  discount  rate  of  7,9437?&. 

The  cost  of  rehabilitJtins  the  LandFill  Site  was  determined  lo  bo  R  14  727  79S  as  at  llie  30th  of  Juno  2019  and  was  recognised  as  an  enpense 
Jn  lln?  staiement  of  ihe  financial  perfomance  of  the  nuinicipalily  and  a  non-currenl  liabilily’  of  R  14  727  795  was  also  recognlsed  In  the 
slatement  of  flnaririal  posltion  For  Lhe  year  Endcd  30  Jun?  2019- 

36.  Runtaf  of  fadlities  Sdd  equipmenl 

Adver  tising  Olllboards 

Site  renlals  14£,3GG  149,994 

14È.360  149,994 


The  amount  lor  site  rentals  asfor  the  advertislng  billlrDrds  from  Pr<medja  around  Makhudothamaga  inunicipal  area. 

37.  Operatfng  tease 

The  Munlcipdbiy  has  ontered  ln  t q  an  operatiang  lease  wiih  AWAKA  Group  for  Photocopier  machines  for  a  period  of  three  years, 

Th-e  total  foture  minimum  operating  lease  paymcnts  payabfe  undcr  eKistmg  operatmg  lease  arrangemenls  are  cjtegorlsed  in  ihe  foItowinÊ 
categorres; 

Within  o-ne  yeor  of  tho  operotirig  date 

More  than  one  year  but  less  than  Uve  yeors  of  the  reporling  date 

1,014,367  1,936,519 


1,014,367  922,152 

1,014,367 


69 


Makhuduthamaga  Locai  JVIunicipaJity 

(RfBjilrdtiOtl  numher  LIM473) 

Armual  Financidl  &tatementi  for  ihp  year  ended  june  30<  2019 

Notes  to  the  Annuai  Financial  Statements 


Figures  in  Rand 

2019 

201B 

3S.  Cash  generated  ffOm  (useef  inp  operations 

Oeficit 

f46r749re64} 

(66,834,320] 

Adju5.imeots  for 

Deprecidtion  šnd  amorEisation 

27,277,726 

25.344,167 

(GainJ/Loss  o  i  n  ctiipowl  L-f  assets 

196,175 

13,083 

H.pfi.n bilit^ sion  cost  Land Filf  Si te 

14,727,795 

_ 

Impairment  loss 

1,398,324 

. 

rjebc  Impalrmerbt 

63,533,942 

67,657,827 

Currenl  service  cost  ■  Post  employment  hiMipfns  &  Long  service  (iwiirds 

815,000 

603,000 

Inter&st  costs  -  Post  emplovment  benefils  6  Long  sorvice  awards 

490,000 

403,000 

Aciufiaigain  -  Loag.service  awards 

- 

(147,207) 

Acluaril  Loss-  PoSt  empPoyment  medicel  did  Ij&nefns  &  long  service  awards 

152,067 

121,000 

Long  service  a-wards  peid 

1 86,067) 

(103,793) 

Oendtions  recelved  ■  LandfiN  $ite 

fl. 163.457) 

Chflinges  in  worhfnE  CBpital: 

Inventories 

(243,241) 

24,039 

Recelvetfles  from  extliainge  transdctions 

(10,915) 

1,130,053 

Receivcib'les  from  non  eaehange  ir^nwtfions 

(67,67  3, 3  82) 

(66,570,527) 

Pjyables  from  eJtchange  tfansactions 

26,923,396 

(2,436,636) 

VAT 

7,217,546 

4,306,699 

Unspent  conditioiial  gj<rnt&  and  reteipts 

(1,631,114) 

(4,300,198) 

25,124,631 

(40,805,008) 

39.  Loss  on  disposal  of  assets 

* 

Loss  on  duposat  of  computer  equipment  (two  laptops  svpre  lost  in  the  pfevious  flnandal  year) 

13,033 

Loss  on  djsposal  of  j  traffic  vehicle  thgt  wes  involved  in  an  accident  and  svas  dptlared  a  write 

196.175 

r 

olf, 

196,175 

13,083 
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Makhuduthamaga  Local  Municipality 

(fleginration  number  UM473) 

Adnual  Financial  Slatements  for  the  year  ended  June  3D,  201$ 


Notes  to  the  Annual  Ffnandal  Statements 


Figures  in  Rand 

2019 

2018 

4D,  Cornmitments 

Aulhorised  operalmgand  capital  eNpendktire 

Operational  commitments 

*  Approved  arvd  contracted 

120,068,937 

41r339,963 

120,063,987 

41,339,963 

Capilaf  commitments 

*  Approved  and  contracted 

5fl.iairS86 

72,144.338 

58,181,506 

72,144r33S 

Tolal  comrnitments 

Operationaf  Commitments 

120,063,987 

41,339,963 

Capnal  Comtnitments 

58,lfll,6fl6 

72,144,338 

178,250,573 

113,484,301 

fhe  municipality  slill  lias  fnture  camniitments  to  service  providers  for  services  stlll  to  rendered.  The  minimnm  paymenti  $tiEI  dg?  \o  the 
servico  provideri  asat  30  June  2019  arnount  tofi  58  181  b&6  for  capilal  commitments  and  R  120  068  937  for  Opōrational  conirniimenti- 
The  capilal  coinmitmenis  are  mainly  for  projocis  thal  are  implemented  over  rmilti  years.  The  operalional  commltmenti  induife  three  yeai 
contracts  of  wlilchi  the  aimount  disclosed  is  for  more  than  one  finantjsl  year. 

4 1 ,  CortLl  n  gen  t  L  in  hjJities 

[yiassnya  Construction  vs  fyiakHudutha'iniiEii  Local  Munrcipality 

1  he  munitipaliiy  di[[  penalise  Masonyii  Construclion  for  an  arnount  pf  R  175  551,17  t  the  reason  for  the  penaltles  was  thal  MdSinya 
Con5truclion  failed  to  mmplete  ils  work  on  time  as  per  Ihe  contract  it  entyered  Into  with  the  mumcipality.l  he  compsny  has  challenged  the 
municipality  in  courl  and  the  matter  was  posponed  to  the  13th  of  Septomber  2019  for  trial 
Patrick  Msphuth.3  vs  Makhuduthamaga  Locai  Municipality 

Mr  Mogale  Pasrick  Maphutlia  hjs  issued  tho  municipalLiy  wilh  sumnnons  that  he  he  appointed  the  senior  manager  for  the  deparlment  df 
tommunity  services.Mr  Maphuihe  was  mterviewed  for  the  ppsition  of  seriior  manager  togetherwith  allolher  candidates  whoi  had  been 
shorlllsled  for  thevncant  position  whoro  one  candidate  other  than  Mr  Maphytha  was  appointed.  Me  is  howeuer  challenging  the 
municipality  ihat  he  was  the  best  suiteble  candidate  and  should  have  been  appoÈrited  fpr  the  then  vacant  position,  the  munlcipality  is 
currently  ejtrhanginE  documents  with  hrs  legal  represematives  and  tho  trial  date  is  yet  to  be  conflrmedl  for  the  matier  to  stand  triai. 
Mamaholo  Attomcys  v$  MakhudLfthamaÊa  Local  Municipality 

Mamabolo  Attorneys  has  also  iisued  the  municipallty  with  summons  that  the  munlcipallty  must  pay  an  amount  of  R  34 1  216.60  for  the 
draftlng  of  the  lagal  opinion  on  the  roller  compactor  mattcr.  The  municipallty’s  arguement  is  thai  rt  nouer  appointed  Mainabolo  Astorneys 
10  issue  any  legal  opinion  its  behalf  on  the  matter  and  ihere  was  no  contractual  agreement  between  the  municipality  and  Mamabolo 
ALtornays  for  the  serviceson  the  iegal  melter.  Mamabolo  AttOrneysdid  withrawtho  niatter  and  as  a  nesult  the  matier  was  removed  froni 
the  roll  on  the  lst  of  August  2019. 

Mr  Alfrecf  MaEekane  vs  Makhudulhamaga  Local  Municipality 

Mr  Alfred  Malekane  was  dismissed  as  an  employee  of  the  municipality  on  grounds  of  financial  misconduct  followmg  the  condusion  of  ihe 
desciplinary  processesby  the  municipaky.Mr  Malekane  has  Since  challenged  hisdismisal  arguing  thal  he  was  unfalrly  diimissed  ly  the 
municipallty,  A  trial  date  is  yet  to  be  determined  hy  the  lahoui  court  and  the  munictpality  may  possibly  be  liabie  to  pay  an  amount 
etiuivalent  to  hls  safary  for  the  period  startirtg  from  his  dlsmissal  date  should  the  case  be  fost 
Mr  Sepadi  Nkadimeng  vs  MakhuduthamaEa  Local  Municipality 

Mr  Sepadi  Nkadimengwas  employed  by  the  municipalily  on  a  five  year  empioyment  conlrart  asa  mana£er  in  the  mayorfs  office,  his  lerni 
ofemploymentcame  toan  end  wfienhis  employment  contract  wlth  ih«  inunicipality  explred,  homvit  he  argued  thai  hisunderstaodinsaf 
his  employment  contract  was  that  he  was  employed  on  a  parmanent  basis  not  on  a  five  year  contract.  He  h&ssinceohallenged  th& 
municipafiiy  in  a  Courtof  laboirraod  adnte  of  irral  is  yel  so  be  determined  for  the  maner  tostand  trial. 
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Makhudutfiamaga  Local  IVIunictpality 

(fiegistralion  iiuinbu-r  LIM473) 

AiHinLral  Financial  Stalenfients  fortheyearended  fune  30,  2019 

Wotes  to  the  Annual  Ffnancial  Statements 

Fieures  in  Rand  2035  20lS 


42.  RdJted  fjai  ties 
Fttiiaiud  party  Irsnsacllons 


Sectlon  S7  Employees 

MunlclpaF  Manager  f  Ms  Rampedi  M.N  201S/10&  Mi  Moganedi  FL.M  20J7/1S} 
Senior  ManaÊiir:  Corporjte  Services  jMs.  Maltlare  M.A} 

Servior  Manager:  Comrnunily  Services  [Ms  Marishane  M,E] 

Senior  Manager:  Biud^ei:  Treasury(CFO)  (Mr.  Moganedi  R.M  ) 

Senior  Manager  Econonnic  Devolopin&nl  &  PlannlnÊ  jMr.  Thabcla  A  P] 

Senior  Manafier  Infraslnjclure  Developmenl  (Mr.  Segale  M  A] 

Soulh  Afrlcan.  Local  Government  Assocjation 
Annual  memljership  fee 

Saldujkhune  DšjlrtCI  MunkipalHy 
Donatipns  reeerveiJ  ■  LiintSfiH  Sile 


1,030,414 

42,917 

926,614 

918,167 

692,139 

137,324 

900.903 

385,634 

526,302 

134.672 

533,590 

1,110,254 

733,191  776r939 

1,163,457 


Suctinn  57  Empfayees 

The  section  S7  cmployees  asdisdosed  indude  Ihe  Mumcipal  Manager  as  the  accounting  officer,  theChief  Finandal  Officer  asthe  senior 
manager  for  Budget  S  Trea.sury  Qffice,  ihe  senior  managers  lor  the  Corporate  Services,  Communily,  Economic  Deuelopmem,  and 
Infrastructnre  Development- 


Soutb  Alrican  Local  Governmenl  Assoctalion 

An  amqunt  qf  ft  7$3  15 1  was  paid  to  the  Stjutli  Afncan  Lpcan  Govuiinnuiit  Assodation  as  an  annual  memborshlp  fee.  Tho  cost  of  ll>e 
irembersliio  fee  amounts  to  1%  ol  the  total  annual  employee  cost  ol  Ihe  munfcipalily  as  approved  by  council  for  any  new  financial  year, 

Sfkhqlihgnc?  Olstrict  Mynkipality 

Seldujfthtine  Dlstricl  mLmicipahty's  upundl  lluougU  a  cOdOCll  iBsahJliun,  transft?rrt:d  th?  owntujhip  of  (bu  Land  fill  sito  silualed  under 
Maklruduthamaga  municipallty  to  the  munlcipalily  during  tlw  current  financial  year.  The  mumicipalily  used  the  audited  carrying  values 
obtained  from  ihe  5DM  lo  capitahse  the  asset  In  to  the  municipaldy's  asset  register  fcrr  the  year  ended  30  June  2019- 


R e m u nura! i m  pcr  caunòllQj{20l9) 

Oa$it  Salaiy 

Celtphone 

Allowance 

Cai  Allowance 

Pension,Mcdical. 
SOLjData  card  & 
Trsvel  Claims 

Tolal 

Cllr  Maitula  6.M  {Mayar) 

527,690 

40,800 

- 

308,136 

376,626 

Cllr  I  dld  M.A  [Speaker) 

422JS3 

40,800 

- 

247,318 

710,271 

CllrChegoD.K(Chief  Whipf 

395,768 

40,800 

155,203 

84,769 

676,540 

Cllr  Mgnkge  N.N 

395,768 

40,800 

155,203 

101,731 

693,502 

Cllr  MohFdld  M.j 

395,768 

40,800 

155,203 

76,632 

668,403 

Cllr  Drketane  S.P  (MPAC  Chairperson) 

367,817 

40,800 

152,085 

106,323 

687,525 

Cllr  Manakerti  A-L 

220,684 

40,800 

86,543 

50,398 

398,425 

Cllr  Maloma  P.T 

220,684 

40,300 

86,543 

44,501 

392,528 

Ol r  Maplreto  M.T 

220,684 

40,300 

36,543 

44,501 

392,528 

Cllr  Maisek  K.R 

220,684 

40,300 

36,543 

91,027 

439,054 

Cllr  Mamahlato  P.M 

166,994 

40.800 

65,488 

34,659 

307,941 

CHr  Motseni  N.L 

166,994 

40,300 

65,488 

34,659 

307,941 

Cllr  Mapitsing  TJ 

166,994 

40,300 

65,488 

38,759 

312,041 

Cllr  Mahatane  M.C 

214,309 

40,300 

84,043 

47,641 

386.793 

dlr  Malliume  M  R 

166.994 

40,800 

65,488 

34,659 

307,941 

Cltr  Dolamo  M.f 

166,994 

40,800 

65,488 

34,659 

307,941 

Cllr  Martihlaba  M.G 

166,994 

40,300 

65,488 

34,659 

307,941 

Cllr  DSaleM.H 

166,994 

40,300 

65,488 

34,659 

307,941 

dlr  Thotwane  M ! 

166,994 

40,300 

65.488 

.34,659 

307,941 

CEIr  Shikoane  M  L 

166,994 

40,800 

65,488 

56,353 

329,635 
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Makhuduthamaga  Local  Municipaiitv 

(ftejgiilrjHion  uurnbe-r  LIM473} 

Amiiral  Fmancial  for  tlic  year  encfEirf  June  30,  2019 


Notes  to  the  Annual  Financial  Statements 


F'grrres  in  R?nd 

2019 

2013 

47,  R elritc d  pJr t icE,  (contm ued } 

Cllr  Mokomane  M.L 

214.309 

40.BOO 

84,043 

43,333 

387,485 

Cllr  Djalf  K.F 

2 14, 309 

40,300 

34,043 

43,333 

382,485 

CHr  Sobojne  T.M 

40,800 

65,488 

34,659 

307,941 

Cllr  Leilialabe  M.M 

214,309 

40,300 

84,043 

47,210 

386,362 

CHf  Matjomani?  N.M 

214,309 

40,300 

34,043 

93,326 

432,978 

Ciir  Lerobariie  m.p 

220,634 

40,800 

36,S43 

52,851 

400,373 

Cllr  RjnKoe  T.P 

166,994 

40,800 

66,433 

34,659 

307,941 

Clir  Ihokwane  K,Z 

166,994 

40,300 

66,488 

43,750 

317,037 

CHrMosodrie  L.M 

166,994 

40,800 

65,433 

45,316 

313,593 

Cllr  Mdduare  K  A 

166,994 

40,300 

65,488 

34,659 

307,941 

C  h  MaEeka  K  J 

166,994 

40,300 

66,488 

34,659 

307,941 

dlr  Mohlese  M.IVl 

214,309 

40,300 

34,043 

43,333 

332,435 

Cllr  lykadimeng  L.R 

166,994 

40,300 

65,438 

34,659 

307,541 

CMr  Tti.jnld.grr  M.K 

166,994 

40,800 

65,438 

34,659 

307.94 1 

Cllr  Morodi  P.E 

166,994 

40,800 

65,433 

34,659 

307.941 

CIJi  Maredi  H.M 

166,994 

40,300 

65,488 

34,659 

307,941 

Cllr  Ma-rciLiÈ'k’  K.O 

166,994 

40,300 

65,438 

34,662 

307.944 

Cllr  Mjila  M.J 

166,994 

40,800 

65,433 

34,659 

307,94 1 

Cllr  Nkgadlma  M.R 

166,994 

40,800 

65,433 

34,659 

307,941 

Clfr  Mflsemole  M.5 

166,994 

40,300 

65,438 

38,691 

311,973 

Glr  Makobe  ?  a 

166,994 

40,300 

65,433 

34,659 

307,941 

CilrMashlfane  G.M 

166,994 

40,800 

65,488 

34,659 

307,941 

Cllr  Mogenedi  &.E 

166,994 

40,800 

65,488 

34,659 

307,941 

Cllr  Metieding  ivi.L 

166,994 

40,300 

65,488 

36.417 

309,699 

Cllr  Sekwdti  K.D 

166,994 

40,300 

65,483 

34,659 

307,941 

ClJr  MamusJil  F 

166,994 

40,800 

65,488 

34,659 

307,941 

Cllr  Pbala  M.M 

166,994 

40,800 

65,488 

34,659 

307,941 

Cllr  Leshaba  T  & 

166,994 

40,300 

65,488 

34,659 

307,941 

Clfr  MagashulÊ  M.F 

166,994 

40,800 

65,488 

34,659 

307,941 

Cllr  PlrnlJ  M 

220,634 

40,800 

86,543 

44,501 

392,528 

Cllr  Matsageng  D.F5 

166,994 

40,800 

65,488 

34,659 

307,941 

CllrMolhogwdrlO  D 

166,994 

40,800 

65,488 

34,659 

307,941 

CilrKomans  M.L 

166,994 

40,300 

65,488 

34,659 

307,941 

dl  r  Mdloma  D.  H 

166,994 

40,800 

65,438 

34,659 

307,941 

Cllr  Mogaihoa  N.A 

166,994 

40,300 

65,488 

34,659 

307,941 

Cllr  Sliongwe  &-£ 

166,994 

40,800 

65,488 

34,659 

307,941 

Cik  MadutJela  K.K 

166,994 

40,800 

65,488 

34,659 

307,941 

Dlr  Phaslu  L.P 

166,994 

40.800 

65,433 

35,028 

308,310 

CNf  Matjie  C.O 

166,994 

40,300 

65,438 

34,659 

307,941 

CNr  Sebesha  M.S 

166,994 

40,300 

65,438 

34,65$ 

307,341 

Cllr  Ftdnala  S.T 

166,994 

40,300 

65,488 

34,659 

307,94 1 

Cllr  Makua  5.5 

166,994 

40,800 

65,483 

51,524 

324,806 

12,482,658 

2,529,600 

4,522,682 

3,165,429 

22,700,369 

FttirtHjnefation  per  eouncileiT(2CHB} 

Eteilc  Salary 

tellphcrne  Car  Allowdiict’  pEnsmn,Medical, 

Total 

Allqwance 

SDL.Daia  C4rd  & 

TravelClaitm 

CNr  Maitrila  G.M  (Mayor) 

507,395 

40,800 

- 

296.421 

344,616 

CHr  Tala  M.AjSpeaker] 

405,916 

40,800 

3.790 

237,979 

633,435 

Cllr  ChegoD.K  (ChJef  Whip) 

.380,547 

40,300 

149,234 

74,352 

644,933 

Cllr  Mankge  H.N 

380,547 

40,300 

149,234 

107,304 

677,885 

Clh  JVtalaka  M.S 

221,986 

23,800 

87,053 

51,181 

384,020 

Clh  MoLilala  M  J 

380,547 

40,300 

149,234 

78,497 

649,078 

Cih  llilte  t  ane  5.  P  (MPAC  Cbairperson) 

372,901 

40,800 

146,235 

103,736 

663,672 
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Fifiures  In  !tond 

2019 

2018 

42,  ftelatcd  p I! r ti e&  \ con t i n u c d| 

Cllr  Monaked’i  A.L 

212.299 

4Q,S00 

40,800 

83,255 

83,255 

44,058 

57,977 

380  4]2 

Olr  Msluma  P.T 

212,299 

394,331 

Cllr  Mapheto  M.T 

212,299 

40,300 

83,255 

42,970 

379,324 

Cllr  Maisela  K.F, 

212,299 

40,800 

83,255 

76,942 

413,296 

Ctlr  MamahlakaP.M 

37,913 

14,868 

9,633 

7,957 

70,371 

Ci‘r  Mut t(.*ni  N .  1 

160,572 

40,800 

62,969 

39,389 

303,730 

CMr  M  apM  Jin£  T.J 

160,572 

40,800 

62,969 

40,635 

304,976 

Cllr  Mflba  tane  M  C 

206,067 

40,800 

30,811 

56,305 

333,983 

Ci  i  Mathunie  iVš  l-l 

160,972 

40.800 

62,969 

33,488 

297,329 

Olr  OolanitrM.F 

160,972 

40,800 

62,969 

37,447 

301,738 

Cllr  MiitJihlsba  M.G 

160,572 

40,800 

62,969 

36,072 

300.413 

Cllr  Piale  M.H 

160,572 

40.800 

62,369 

33,483 

297,830 

Cllr  Thokwane  M.i 

160,572 

40,800 

62,969 

33,489 

297,330 

Cllf  ShiltMfie  M1  L 

160,572 

40,800 

62,969 

33.489 

297.030 

Clli  Mqkorn.il ii e  M.L 

206*067 

40,800 

80,81 1 

41,827 

369,505 

Or  Diale  K.E 

206,067 

40,800 

80,811 

48,497 

376,175 

Cilr  Seboane  T.M 

160,572 

40,800 

62,969 

33,489 

297,030 

CMr  l.uihdl.tbe  M.M 

206,067 

40.800 

80,811 

43,394 

377,072 

Cllr  Matjomane  ft.M 

206,067 

40,800 

£0,811 

72,439 

400,117 

Olr  Lerobane  M.P 

212,299 

40,800 

33,255 

53,209 

389,563 

Chr  Rankcm?  f.P 

160,572 

40,800 

62,969 

35,459 

299,800 

Cllr  Tbokoanie  K.Z 

160,572 

40,800 

62,969 

36,768 

301,109 

Cllr  Mosoane  E,M 

160,572 

40,800 

62,969 

56.523 

320,064 

dlr  Maduan?  K.A 

160,572 

40,800 

62,969 

37.417 

301.75S 

CllrMaleka  K.J 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr  MahlajeMiM 

206,067 

40,300 

80,811 

41,829 

369,507 

Clfr  Mkadnneng  L.ft 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr  Thsmagfl  M.R 

160,572 

40,300 

62,969 

34,938 

299,279 

Cllr  Morodi  P-E 

160,572 

40,300 

62,969 

33,489 

297,830 

CHf  Mir'ULfi  H.M 

160,572 

40,300 

62,969 

33,489 

297,830 

CHr  Margbele  K.O 

160,572 

40,800 

62,969 

33,932 

298,323 

Cllr  Maila  M  j 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr  NkÊJdinna  M.ft 

160,572 

40,800 

62,969 

34,001 

298,342 

Cllr  Masemola  M  S 

160,572 

40,800 

62,969 

33,003 

302,344 

Cllr  Makohê  P-A 

160,572 

40,800 

62,369 

33,489 

297.830 

Cllr  MashifaneG  M 

160,572 

40,800 

62,969 

33,489 

297,830 

Clfr  Mog,5nedt  BT 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr  MatsodinK  M.L 

160,572 

40,800 

62,969 

41,104 

305,445 

CllrSekwali  K.D 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr  Mjgmushi  F 

160,572 

40,800 

62,369 

33.489 

297.830 

dlr  Phaia  M.M 

160,572 

40,800 

62,963 

33,409 

297,830 

Cllj'L.eshaba  T.Ft 

160,572 

40,800 

62,969 

34,217 

293, 55B 

Cllr  Mggasbule  M.f 

160,572 

40,800 

62,969 

33.489 

297,330 

Cllr  Phala  m 

212,299 

40,800 

83,255 

42,970 

379.324 

Cl|r  Matssgeng  P.B 

160,572 

40,800 

62,969 

33,409 

297.830 

Cllr  Molhogvwane  D 

160,572 

40,800 

62,969 

33,489 

297,030 

CNr  Komana  M.L 

160,572 

40,800 

62,963 

33,489 

297,830 

CNr  Mafoma  O.R 

160,572 

40,800 

62,963 

33,489 

297,830 

Cllr  MoÈashoa  D.R 

160,972 

40,800 

62,969 

33,489 

297,830 

Cllr  Shongwe  G.E 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr  Macfullela  K.K 

160,572 

40,300 

62,969 

33,489 

297.830 

CllrPhajha  l.p 

160,572 

40.300 

62,969 

34,254 

298,595 

Cllr  Maltjle  C.P 

160,572 

40.800 

62,969 

33,409 

297,830 

Cllr  Sebesho  M  S 

160,572 

40,800 

62,969 

33,409 

297,830 

dlr  Ranala  S  J 

160,572 

40,800 

62,969 

33,489 

297,830 
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FiÊures  in  RantJ  2019  201B 


4  2 ,  Rel^ted  pa  rl  i  {con  li  ri  u  ed  J 

OlrMaltuaS.S  J60,5?2  40.BOO  62r969  35,13  J  299.572 

12,102,544  2,527,460  4,356,476  3,095,486  22,111,974 


43 .  Prior  pu  ri  od  urror$ 

The  fullowing  prksr  period  erron.  were  discovcred  duriug  Itie  201S/19  financial  year,  The  errors  were  corrected  reLrōspeclively  and  the 
annual  flnsridal  sldlements  as  at  SOJune  2019  were  reslated  accordinÊly. 

The  municipalily  discovered  during  Ihe  2018/19  firiaiKial  year  ihal  an  arnount  of  R  33  999  444  for  the  interesl  charges  on  outslanding 
dehtors  was  pncoir ecily  calculaled  during  the  2017/13  fiuancial  yeai .  This  amoLint  was  understated  by  ft  1 901  015  in  the  staiement  of 
financial  performance  oJ  Ihe  rmjnictpality.  inierest  on  outstandingdeblorsaccoum  forthe  pior  year  (2017/181  has  increascd  by  R  1  901  015 
to  retrospeclively  rectify  Ihe  prior  penod  ernar  in  |he  stalement  of  financial  performance,  Ihe  result  of  whichwlll  be  an  increase  in  Ihe 
accurnulated  -sujplus  amount  by  the  same  arrioum. 

Tbe  municipalily  also  discovered  during  the  2013/19  financiaJ  year  tliat  on  amoum  of  fi  46  wa$  erraneously  eirpensed  as  bank  charges  in  Ihe 
siatemeiii  of  financiai  performance  of  tho  munlcipaflty  for  (he  2q  17/18  prior  year  35  audited.  The  samo  arnoum  was  accrued  VAT  indusiye 
inthe  statement  of  firiancial  pnsition  of  The  munidpaiily  as  a  current  Irability.  The  errpr  was  rectified  retrospectively  by  reversing  (he  R  46 
bolh  inthe  stateniem  of  financial  performance  an-d  position,  ihe  result  of  which  wllf  be  an  incr'eaie  offt  46  in  ihe  acojmuloled  surplus  foi 
the  2Qj7/l8financial  year 

lhe  municipaiity  unbuivdled  the  bridges  in  lerms  of  GRAP  1 7  during  the  currcnt  yeor  to  ensure  fair  presentation  of  the  differem 
camponents  of  the  ossels  in.  the  Annuaf  Financial  stalements  as  ot  30  June  20-19  and  ihe  prior  years  were  affected  by  titu  unbundlirg 
process  as  some  of  the  assets  were  scquired  in  the  prior  year.  The  lotal  cost  of  R  39  921  603.5  was  unbundled  in  to  diFferent  components 
and  rosulted  in  to  a  prior  period  error  of  R  2  127  021  lor  the  prior  year  ended  30  June  2019-  The  erroer  was  retrospeclively  correctedand 
the  prior  year  PPC  and  Relained  earnings  were  affected. 

Thefollowirvg  prior  pcriod  urrors  were  discovered  during  the  2018/19  finandal  year.  Ihe  errors  were  corrected  retrospectively  and  the 
annual  Firiancial  jtatements  asat  30  Junc  2019  were  restated  accordingiy 

Tfiè  nvumcipality  also  discovered  during  the  2018/19  financiali  year  that  an  amount  of  R  46  was  erroneously  expensed  as  bank  charges  Ln  Ehe 
stalempnt  of  finsncial  perlormance  of  the  municcpality  for  the  2017/18  prior  yeor  as  audrted  The  same  amauni  was  accrued  VAT  inclusive 
in  the  slatement  pf  financial  position  of  Ihe  munlcipallty  as  a  current  liability.  The  error  was  rectiried  relrospectively  by  reversing  |he  R  46 
boih  in  Ihe  statemeiiit  of  financial  performance  and  posillon,  the  rcsult  of  ivFiich  wjII  be  an  increase  of  R  46  in  Ihe  accurnulaied  surplus  for 
ihe  2017/18  financiat  year 

T 

lhe  municipaldy  unhundled  the  bridges  in  ternu  of  GHAp  17  dunng  thecurrent  year  to  ensure  fair  presentalion  of  the  differeot 
componems  of  the  assets  in  Ihe  Annuai  Finaneral  siatements  as  at  30  June  2019  and  the  prior  year*  wer«  affected  by  the  unhundlmg 
procoss  assome  of  theassets  were  acqutred  In  theprloryear  the  tolal  cost  of  R  39  921  603.5  wasunbundEed  intodifferent  components 
and  resulted  in  to  a  pnor  period  errpr  of  R  2  127  02 1  for  Ihe  prior  year  ended  3Q  June  2019.  The  erroer  was  retrospeclly&ly  cprrected  and 
the  prior  year  PPF  and  Retained  earnings  were  affEcled. 

the  mumcipality  incurred  irregkilar  expenditure  to  the  anvount  of  R08  006  923  during  |he  prior  yearended  30June  2019  and  was  not 
disdosed  in  ihe  annual  financial  slatements  for  the  pErsod-  The  disdosure  for  Ihe  irregular  e*pEndiiure  was  accounted  for  retrospeciively  to 
cprrect  the  error. 


(Vlakhuduthamaga  Local  Municipallty 
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figures  ln  ftand  2015  201» 


43,  Prior  periol  errors  (contiituedj 


Staiement  o(  financial  position 

Inicrease  in  Prpperty,  plaot  and  equipntent  -  2,127,021 

locreaso  in  Ftecelvables  from  Non  erchange  transactioos  -  1,501,015 

lncrease  Openlng  Acctiniulated  Surplus  ar  UeficU  .  45 

I ncr&ase  in  dosi  ng,  a  ocwmu  lated  sur plu  s  or  deficit  .  2,  1 27,02 1 

increj  se  i  n  dosi  ng  ba  I ance  of  accumuls  ted  surpfos  or  deficit  -  1,501,01 5 

5tatement  of  Financial  Performance 

(Decrease)  in  Deprecialion  expense  .  2,127,021 

tncrease  in  tnierest  on  outst&nding  debtors  *  1,901,015 

□gcreasein  Bani;  charges  (Generale^penses)  -  (4$) 


44.  Risk  mianagement 
LiqjtiidlLv  *isk 

The  rminicipdlitv's  rjsk  10  liquidity  is  a  result  of  tli&  fuiids  jvailable  tg  cover  future  commilments.  Tlie  munitipalilv  manages  fiquidity  risk 
througii  anongoing  r&view  of  future  commitmenls  and  credil  fjcllilies. 


Credit  rl5k 

Credit  risk  consists  mainly  of  cwh  deposits,  cashequivalentsand  receruables.  The  municipaHLy  only  deposits  cash  v;ith  credibte  hanking 
institutitjns  and  limits  exposurc  to  any  one  couiiter-party. 


f  inancial  assets  CKposed  10  credit  risk  at  year  end  were  as  Fgllows: 
Fmancul  mstiumenl 

Keceivables  from  non-ejichanÊe  transactioni 
fteceivables  from  encbange  transactions 
Cash  S  Cash  equlvalents 
VAT  Receivable 
P4aKimum  risk  expgsure 

45.  Unauthgrised  eifpendilure 

Openfng  balance 
Currenlyear 

Less  amounts:  v-ritten-off  by  cooncil 


2019 

4,627,389 

919,240 

9,052,239 

18,436,425 

33,035,293 


53,729,948 

60,197,372 


2015 

482,949 

908,325 

19,277,879 

25,653,978 

46,323,131 


57,587,040 
48,020,749 
[46,876,841  \ 


118,923,320  53,725,948 


Tlu5  unauthorlsed  eKpcnditure  for  the  current  year  includes  an  amounl  of  R  34  535  273  for  [he  impairment  of  receivables  Irom  no-n- 
enchange  iransactcons  which  was  not  budÊPted  fgrin  tbe  2018/19  Hnancial  year,  the  munidpality  hasmgterially  inipaired  theoutstandlng 
dehlors  to  accouril  for  the  non-payment  of  outstanding  dehts  hy  both  the  businesses  aod  govemmeril  departments-R  14  727  795  was  also 
recognLsed  asan  unautlwrlsed  expendlture  for  tbe  rebabilltation  cost  of  the  Landfill  Site  in  Madlbong,  the  Landfill  Site  svas  dgnated  to  (he 
municipality  gn  the  lstoF  iuly  2018  svith  ng  bucfget  provision  in  the  2018/19  financial  year.  An  amount  of  R  2  101  414  was  elso  mmirred  as 
unauliioriied  expen[fiture  on  ihe  public  paiticipallon  anri  special  programmes  in  the  e«ecutive  suppgrt  department.  R  2  953  941  was 
PJtpendilure  incurred  for  the  consiruction  of  Rielfonteln^Eenjaam  aocess  road,  a  mult*-year  projecl  wbich  was  pfanned  for  completion  in 
ihe  2017/18  financialyear,  bowever  the  project  was  cOmpleted  in  2018/19  finandal  yearsvith  110  budgel  provision.  ft  5  878  949  was 
espendiiure  mcurred  in  excess  of  the  approued  hudget  on  the  VAT  refund  collection  fees  for  the  2013/19  financial  year. 
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Figure^  in  Rsnd 


46.  Frullless  and  wasteful  ejfjjenditore 

571,338  S07r026 

103  64r362 

571,931  571,333 


The  municppaiity  iias  incwrred,  for  fhc  fmflncrfll  year  ended  30  fune  2019  an  arnount  of  R  103-3?  In  a  form  ol  trijilleis  and  wiisteful 
eKpenditure .The  report&d  eKpendilure  comprises  of  the  intecest  amouints  cbarged  on  ovordue  Telkpm  accounl  far  R  4  71  ,intf  miereit 
ernount  on  overdue  EsSiom  accaunl  Fck  R  98.01. 

The  op.eninB  bolar>C4>  fpr  ihe  fruitless  and  wasteful  CKpÈ!niJiiurer  vjas  subniitted  to  council  which  refferred  the  melter  to  MPAC  for 
inveitigstion.  As  at  year  emt  unu'  the  reporiing  dater  ihc  expenditure  wa%  stilt  unrfer  investigation  and  no  tlisciplingry  action  were  laken 
ogainst  arvyperson  as  the  matterwasnot  eonUuded  and  supported  by  h  council  resolutioo  and  MFJAC  reporls 


Opening  balance 
Currcnt  year 


47-  Irregular  eKptndiiurg 
Opening  balance 

Add:  Irreguiar  Eitpendjlure  ■  current  year 
less  Arnounts  writtuo-off  hy  council 


73r200rS67  74,901,408 

49,649,318  88r006r923 

j50,239r647|  |39, 707,764} 

72,560r23S  73,200,567 


77 


Makhuduthamaga  Local  Municipality 

{fiesiitfjiiDii  number  LIM473) 

Annujl  Finsnclal  Statomenli  foi  tlio  yeas  endod  June  3Q,  .20 19 

IMotes  to  the  Annual  Financial  Statements 

FlgufÊS  In  ifand 


47,  Jrr^gutar  expenditure  (ct>ntinued> 


□  elaifs  of  irreEular  expefidiiture  -  currenl  ycar 

Ihu  swrvjce  pruvider  wa$.  appyrntedl  tn  cpntrayention 
of  section  1 12  of  the  MFMA,  as  Ihe  bitl  document  of 
the  coniractor  was  aliered  on  one  of  tfie  pages  and 
the  alteration  was  nol  signud  for  and  thn  copy  cif  t  ■  1 1- 
lease  agreement  attached  to  the  bid  was  not  ceitilied. 
The  irregu-lar  e*penditure  was  discoverecf  by  AGSA 
during  ekternal  audit  foi  the  yeat  ended  30iune 
2018. 

Adjudication  torinmittee  recommended  appointfnent 
of  the  service  prowder  at  an  amounl  dlfferenl  from 
evaluation  committee  recommemfaiion  Monthly 
pnce  was  cornpai  ed  to  36  month  prices-  during 
ealculatlon  of  polnts  for  awardingof  thubid.  The 
irregular  eKpentJilure  was  discovered  by  AGSA  durirtg 
tha  ex|grnal  audit  for  the  year  ended  30Jurie  2013. 
Tbe  raponed  GKperidiiure  relates  to  ihe  current 
finaficial  year  of  the  three  years  contrdct. 


CHsciplinary  sleps  tdlcen/crimlnal  proceedings 
The  irregular  expenditure  relfered  to  MPAC  by  council 
and  upon  receipl  of  MPAC  investisatio«n  report  the 
expendilure  was  written  off  as  rrrucoverable 


The  irregular  expendAufe  refferod  to  MPAC  by  eouncil 
and  upon  receipi  of  MPAC  Investigation  reporl  (lie 
expendilure  was  written  off  as  trrecovcrable. 


The  serurcEf  prqvider  was  awarded  the  bid  in  The  irrcgular  expendrlure  reffered  to  MPAC  by  co-uncil 

contravention  of  soction  112  of  ihe  MFMA  as  the  Uis  and  upon  receipt  o-f  MPAC  invest<gJtion  reporl  tlie 

documenl  of  the  service  provider  submitted  For  dudit  expenditure  was  writlen  off  as  irrecoverable. 

did  nut  liavv  certein  pages  inside  and  it  also  ioaked 

Jika  a  copy  to  the  auditors.  TheirreRuiat  eKpencfiyure 

WJS  dfSCOVGredl  by  AGSAdurrng  theenlerngl  audil  for 

the  year  ended  30  June  2013.  Fhe  reporled 

expenditure  relales  lothe  currenl  financial  year  ol 

the  3  years  contract. 

The  bid  was  advertised  for  a  period  iess  than  60  days  The  irregular  expenditurG  reflered  to  MPAC  by  council 

as  required  by  tJve  SCM  reEulatioos  and  <he  SCM  and  upon  receipt  of  MPAC  investiEation  reporl  the 

poiicy.  The  irregular  eKpenditure  was  discovered  by  e^penditure  wes  written  off  a$  irrecoverabie. 

AGSA  during.  external  audit  for  the  year  ended  30  June 
2013.  The  reported  expeuditure  relates  to  the  current 
financial  year  o-f  Ihe  5  years  conlraeb 

The  tax  matters  of  the  servjcc  provider  were  nol  in  The  irregular  expenditute  reffered  to  MPAC  by  councii 

geoct  order  during  |he  appoiniment  period  Tiie  and  upon  receipt  of  MPAC  investigjtron  reporl  the 

reported  expcrtditure  relates  io  the  current  fioancial  e«penditure  was  written  off  as  irrecoverable. 
year  ol  Ihe  3  year  contract, 


1,666,005 


■3,183,231 


22,604,522 


251,636 


2,069,092 


T  he  j  oinl  ventu  re  wa  s  jppoi  nl  ed  i  o  i  mplem  snia  1  he  irregula  r  exp  e  n  d  itu  re  was  d i  scovere  d  during  l  he 

Turnkey  projecl  and  tbe  engineeiing  consuliants  current  finantial  year  and  was  reported  lo  councii.  The 

whlch  doe-s  not  have  a  CIOB  grading  was  parl  o(  the  expendilure  wili  be  referred  to  MPAC  fur  invdstigations 
JV.  and  as  at  year  end  Ihe  matter  svas  not  yet  finalisGd- 

The  consultnig  engineei  was  appointed  io  implumeni  The  irregufar  expenditure  was  discovered  during  Ihe 
a  Tumkey  projecl  and  Ihe  engineeriog  consultant  whocurrent  financial  year  and  was  reported  to  council.  The 
does  nol  have  a  OD&  grading  was  part  of  the  JV-  expendilure  will  be  referred  to  MPAC  for  mvastieations 

and  as  at  year  ènd  ihe  matter  was  not  yet  finjlised. 

Tlie  irregular  ekpenditura  was  discovered  during  |he 
current  financial  year  and  was  reported  lo  council.  TIig 
ujcpandiiure  wdl  be  referred  to  MPAC  for  mvestigatioiTS 
and  as  Jt  year  und  the  matter  was  not  yet  finalised. 


The  GnEineering  consultant  was  a  lead  parlner  lo  a 
consorlium  to  implGment  a  Turn  Kpy  projed  while 
thuv  do  not  have  ODB  grading. 


2,5<M,2S7 


2,137,023 


1,017,939 
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(Hopjitrdtnm  i,NMvbejr  UN-M73) 

Anitudl.  r iriji ii 1. 1 j i  Stalemefrts  for  tliu  year  ended  Jrme  30j  ^019 

Notes  to  the  Annual  Financial  Statements 

Figures  iri  R<uid 


47.  ij r eg u I a r  expenditLire  (tontinucd) 

I  he  apppinted  service  Jolm  vemure  wos  appomted 
withoul  mèettng  tli&  minlmun'L  reqnirernents  on 
functiiO.naliiy 

Appninted  service  provider  dtd  not  initial  some  pagcs. 
o(  the  bld  cfocumeni. 


rho  h  rGguidr  expendiLur*f  was  discovsred  in  the  previous 
Hnanfial  year  and  was  reported  tocounnll.  MPAC  did 
invesligale  the  eKpendilure  aod  recommendcd  tocouncii 
fpr  write  aif,  the  e*pendi(Lire  written  o^f  by  colihcjI. 
Fhe  irre^ular  espunditure  ireffer^d  to  MFAC  by  coirncil 
and  upon  receipt  of  MPAC  investigatioo  report  the 
ejtpendifcure  was  written  off  as  irrecouerable  The 
munldpality  did  nol  incure  Ptiy  !□%$. 


3Q6.67L 


12,908,842 


49r64$,3lŠ 
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Makhuduthamaga  Local  Municipality 

[Flegislration  iiLfmbfp'  Lltv14l 7 B-jl 

Anriuat  Fjn^indal  Statemenls  for  the  year  ended  June  S0r  2015 

Notes  to  the  Annual  Financial  Statemerits 

FiÈure-i  m  Rand 


4 R.  Reictincilmtiofi  butween  budget  iintl  itotemcnt  of  nnancisl  perfofmfmce 

R-econriBiaiion,  of  budget  iutplus/deficit  with  ih«  surpius/deFieit  in  ihe  statement  of  finandal  p&rformarMio: 


Mel  delicit  per  tho  1 1 Jtuintuii  of  FmanciaJ  performance 

Adju&ted  for  ; 

(46,749,664} 

(66,834,320] 

Invesinmeni  revenue  -  under  colleciiôn/(oueriqoirection> 

l,726r7S3 

lr200r31S 

fran^feri  reca-giihed  -  under  co1lect[on/(over  collection) 

(1,874,614) 

1,693,802 

Otlter  own  revenue  -  under  collection/(over  collection) 

430r4SS 

[259,450) 

Depredation  -  over  spending/ftinder  spending) 

766,SS2 

2,126,275 

Employee  iGlatedc.os.ls  ■  over  spending/[under  spending[ 

S92,S83 

[7,513,959) 

Ftemuneration  of  councillors  -  overspending/funder  spenclmg) 

(2,208,729) 

72,090 

Contracted  services  -  csver  spending/(tmder  spendmg,) 

[12,242,2S6) 

(73,025,090) 

Qeht  tmpairmeiit  -  ovei  spending/(under  spGndingji 

34,191,115 

39,608,931 

AclLjôrlal  gains  and  revaliiation  surplus  -  (not  budgeted  for) 

- 

[147,20?) 

Other  eKpendilure  ■  over  spending/(under  spending) 

77,416,369 

186,293,904 

Loss  on  disposal  of  assets  -  not  budgeted  fqr 

196,175 

13,063 

Actuarial  Idssgi-  npt  budgeted  for 

1 52,967 

121,099 

Rcliabilitilicin  cost  -  Landfilt  Site 

14,727,795 

- 

Donatlons  received  -  not  budgeted  foi 

(1,163,457) 

- 

Nel  surprusper  approved  budget 

49 ,  Addilion jJ  d i  sdosure  i  n  lerms  of  M  Lmjcipal  Fjnsnce  Nlan  agem  è nt  Aci 

65,961,150 

83,349,374 

Audit  fees 

Ainoijnl  paid  ■  eurrenl  year 

(3,472,677) 

(3,136,316) 

PAVEarvd  JIF 

Current  yeai  subicrlplicsn  /  fea- 

14r00Sr881 

12,213,871 

AinpunL  paid  -  Curr'GiU  year 

(12,780,179) 

[12,213,871] 

Outstanding  balance  as  at  yuar  und 

1,225,702 

- 

Pensien  and  Medical  Aid  Dèducltòns 

Current  year  Substription  /  fee 

19,624,022 

9,449,346 

Amourit  paid  ■  current  year 

(17,944,450) 

[9,449,346) 

Outstandmg  balance  &s  at  year  end 

1,679,572 

Suppty  ebain  manjgemenit  reguJations 

ln  termsof  sertion  iG  of  the  Municipal  SupplyCliaiii  Maiiagernent  ftegulations  any  deviation  from  Ihc  SupplyChain  Managemeiil  Folicy 

needs  to  be  approved/candoned  by  the  Council  of  the  rminicipahty  The  eitpenses  incurred  as  listed  hereunder  haue  been  approved. 

■ncident 

Devialion  as  per  section  3,6i|  l  |(a  ){t)  of  the  SCM  regulation 

749r363 

169,243 

bcvialicin  as  per  section  S6(l)(a){N>  of  the  SCM  regulation 

4,231,916 

4,388,605 

Pevialion  as  per  section  36(l)(a)[v>  of  the  6CM  regulation 

5,696,703 

3,403,901 

10,677,982 

7,961,754 
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Makhuduthamaga  Local  Miinidpality 
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50 .  Cha ng e  in  jccou nirn  g  e s t i mate s 

Dunng  ih,e  curi'em  y£ard  Ihe  munlcipelily  changed  ibe  usefLjllife  for  road  markinafram  ISyeari  io  12  montlTiS  lo  ensure  a  fairpresentallon 
of  the  Property  Plant  ar*J  Fquipnnenl  jn  the  finencial  statements  of  ihe  mynicipality  for  the  year  entJed  30  June  2019.  The  effect  of  ihe 
change  in  actounting  estimate  foftheroaJ  (narkings  was  applied  prospectiyely  end  the  road  markings  lo  a  lotal  carrying  value  of 
R  1  349  S99.&8  were  impairetl  and  writtenoff  from  Ihe  asset  register 
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Appendix  G1 

Budgeted  Financial  Performance  (revenue  and  expenditure  by  functional  classification) 
for  the  yeaf  ended  June  30t  2019 
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Appendix  G1 

Budgeted  Financial  Performance  (revenue  and  expenditure  by  functional  classification) 
for  the  year  ended  June  30,  2019 

2019/2013  2018/2017 
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Appendix  G2 

Budgeted  Ffnancial  Performance  (revenue  and  expenditure  by  municipal  vote) 
for  the  year  ended  June  3D,  2019 
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Appendi*  G3 

Budgeted  Financial  Performance  (revenue  and  expenditure) 
for  the  year  ended  June  30r  2019 
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AppencJix  G3 

Budgeted  Financial  Performance  {revenue  and  expenditure) 
for  the  year  ended  June  30,  2019 
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Appendix  G4 

Budgeted  Capital  Expenditure  by  voteT  function  and  funding 
for  the  year  ended  June  30n  2019 
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Appendi*  G4 

Budgeted  Capital  Expenditure  by  vote,  functton  and  funding 
for  the  year  ended  June  30,  2019 
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Makhuduthamaga  Local  Municipality 
Appendix  G5 

Budgeted  Cash  Flows 

for  the  year  ended  June  30,  201 9 
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